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ever the officers and men who are in the field with 

vir arms in their hands will surrender the fag 
or the independence and integrity of these United 
States to any power whatever, We shall go 
hrough all our difficulties, and the Republic will 
‘ vive us; and it wall be through the energy and 
ld yurage aud the endurance of the men who are 
willing to fight where fighting is to be done. Any 
‘hey mode in which an attempt shall be made to 
save this country but by arms will be a failure, 
and will, if attempted, sink us into a pool of degta- 
d ion anddisgrace. Itis by the swords, the rifles, 
and the cannon, and by the stout arms of our men 
who are in the field, that the country ts to be saved. 
Let us encourage them. Let us, instead of en- 
deavoring to provide as suggested by brevet rank 
end all that, which confers nothing sulistantial— 
though as an acknowledgment of a gallant act in 
the field a brevet may be well—give them their 
commissions aud their promotions. . 

| know that many gentlemen talk about the 
officers being here in the city. Ihave no doubt 


that there are among our officers some who have | 


been nominated under a mistaken opinion of their 
capacity and their fitness for their places. It is the 
duty of the Executive to strike them from the 
They area discredit to the great number of 


rolls. 


gallant men who are to be found at their posts. Lf | 


{ had the power, [ would do it before the sun rose 


in the morning; I would discharge them, and put | 
betrer men in their places. The Executive has the || 
But we should | 
not refuse to give commissions and command to | 


IIe should do it. 


nower to doit. 


good men. For myself, my whole heart is with 


our volunteers who are in the field, whether they 


are officers or men, and I shall vote for this bill. 
Mr. POWELL. I will say one word in favor of 


the motion that | have submitted. I have taken no | 
part in this discussion. I believe thattwo hundred | 
brigadier generals are enough to command all the || 


armies we have inthe field. They are enough, if 


you estimate four thousand to a brigade, to com- || 
mand eight hundred thousand men in the field. | 


That matter, however, has been discussed, and | 
shall not go into it. 
have the bill recommitted to the Committee on Mil- 
itary Affairs is that I fiud a great variety of opin- 


ion among the members of thatcommittee. They | 


are notagreed. We have heard as many as three 
opinions to-night from thatcommittec. Now, I de- 


sire this bill togo back to the Committee on Mili- | 


tary Affairs; they will have all the suggestions 
that have been made by Senators who have dis- 
cussed it, and let them agree on a billand send it 
back, and the Senate can pass it in ten minutes, | 
have no doubt, if they come here united. Letthem 
consider this matter of brevet rank. If they think 
that will serve, let them give us that. Let them 
consider how many men you wantin the field; and 
ifyou want more than eight hundred thousand 
men, provide for more than two hundred brigadier 
generals; if you do not want more than eight hun- 
dred thousand men, do not provide for any more, 
for that number is enough. The pay of these 
generals is a vast amount of money, very many 
thousand dollars, and in these times you ought to 
be careful upon that matter. [ hope the bill will 
be recommitted, and that the Committee on Mil- 
itary Affairs will give it their attention, and will 
agree on a bill among themselves, and when they 
report such a bill here they may expect the Sen- 
ate to agree upon it. 
he motion to recommit was not agreed to. 


The PRESIDING OFFICER. The question | 


8, ** Shall the bill be engrossed and read a third | 


time??? . 


The bill was ordered to be engrossed for a third 
reading, and was read the third time. 


Mr. KING and Mr. POWELL called for the 


yeas and nays on the passage of the bill, and they 
were ordered: and being taken, resulted—yeas 93, 
nays 14; as follows: 


YEAS—Messrs. Anthony, Clark, Collamer, Cowan, Dix- 
Mi Doolittle, Fessenden, Foot, Poster, Harris, Henderson. 
pa Howard, Howe, King, Lane of Indiana, Lane of 


ansas, Morrill, Sum T 
of Massachusetts—22. Pea eee 
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NAY3S—Messrs. Carlile, Chandler, Grimes, Harding, 
Harlan, Powell, Rice, Richard<on, Saui<bury, Sherman, 
Wade, Wall, Wilkinson, and Wilson of Missouri—14, 

So the bill was passed. 


Mr. KING. The title ought to be changed. 


| These officers are not exclusively for the volun- 


teer service; they are to be for the drafted men as 
It should be **A bill to 


| authorize an increase inthe number of major gen- 


erals and brigadier generals for the forces in the 
service of the United States.’ 


The PRESIDING OFFICER. The title will 


| be so amended. 


ORDER OF BUSINESS. 
Mr. HOWARD. I move to take up Senate 
bill No. 467, to preventand punish frauds upon the 


| Government of the United States. 


Mr. FESSENDEN. I shall make no objection 
to taking up the Senator’s bill. | think it ought 


| to be taken up and acted on; but it has got so late 
in the session that I shall feel it my duty to-mor- | 


row atone o’clock to move to take up the finance 

bill; not to antagonize it with this, however. 
Mr. HOWARD. 1 shall have no objection to 

that. 


The motion was agreed to; and the Senate, as || 
i} in Committee of the Whole, proceeded to con- 
| sider the bill. 


EXECUTIVE SESSION. 

Mr. WILKINSON. 

proceed to the consideration of executive busi- 
ness. 

The motion was agreed to; and after some time 


HOUSE OF REPRESENTATIVES. 
Tuurspay, February 12, 1863. 
The House met at twelve o’ciock, m. 
by the Chaplain, Rev. Tuomas H.Srocxton. 
‘The Journal of yesterday was read and approved 
AGRICULTURAL BUREAU. 
The SPEAKER laid before the House a com- 


munication from the Secretary of the Interior in 


answer toa resolution of the House of Repre- | 
sentatives of the 12th ultimo, respecting the out- |} 


standing liabilities of the Agricultural Bureau of 
the Patent Office. 
EXPLANATION. 
Mr. TRAIN asked consent to make a per- 
sonal explanation. 
There was no objection. 
Mr. TRAIN. I wish to state thaton Monday 


last, when the vote was taken on the canal bill, [ | 


was confined to my room by illness and was paired 
with my colleague, Mr. Rice. 1 notice that the 
fact was not announced in the proceedings of the 
House. If l had been present, I should have voted 
for the bill, and he would have voted against it. 


TENNESSEE ELECTIONS. 
Mr. MAYNARD. 


I rise to a matter personal 


to myself—a favor I have not before asked since | 


I have been a member of the House. I hevea 
bill which I have been endeavoring te introduce 
for many days. It relates to my immediate con- 


stituents, and I now ask the consent of the House 
to introduce it. 


There being no objection, 
Mr. MAYNARD introduced a bill to provide 
for the election of Representatives to Congress in 


the State of Tennessee; which was read a first | 


and second time, and referred to the Committee 
of Elections. 


NEW YORK AND WASHINGTON RAILROAD. 
Mr. FENTON. Lask the consent of the House 


to report a bill to provide for the construction of 


anational military and postal railroad from New 
York to Washington. 


Mr. NIXON, and Mr. STEELE of New Jér- | 


sey, objected. 
YELLOW STONE EXPLORATION. 


Mr. CLARK, from the Committee on Print- | 


I move that the Senate | 


Prayer 


CONGRESSIONAL GLOBE, 


PUBLISHED BY JOHN C. RIVES, WASHINGTON, D. C. 


New Senies..... No. 58. 


ing, reported the following resoluuon; which was 
read, considered, and agreed to: 

Resolved, That there be printed for the use of the present 
House five thonsand copies of Captain Reynolds's explora- 


tion of the Yellow Stone river in 1860, to be printed in 
pamphiet form. 


SABBATH SERVICE PROGRAMMES. 
Mr. CLARK, from the same committee, re- 
ported the following resolution: 
Resolved, That there be printed forthe Sabbath services 


of the Llouse of Representatives five hundred copies of the 
programme of such services for each Week. 

Mr. HOLMAN. 
mittee ? 

The SPEAKER. It is. 

Mr. HOLMAN. The amountappropriated is 
verysmall; thé expense is very trifling; butit does 
seem to me that there are Many reasons why we 
should not commence this mode of increasing the 
expenses of that department, 


Is this the report of a com- 


lt is generally be- 
heved that we are going to diminish the expenses 
of the legislative department of the Government; 
butif we are to print these programmes of the cler- 
gymen about the city, or of our Chaplain, from 


| Sabbath to Sabbath, it must be seen that it opens 


the door for a very largely increased expenditure. 
Ldo not wish to consume the time of the Heuse, 


but do wish to protest against this extravagance 
> we 


|| which this resolution is to inaugurate. 


Mr. 8. C. FESSENDEN. | am sorry that my 
friend from Indiana should object to the printing 
that is proposed by the resolution of the Com- 
mittee on Printing. For one, | can say that in at- 


|| tending public wership in this Hall on the Sab- 
| spent in executive session, the doors were re- || 


\| opened, and the Senate adjourned. 


bath I have found great convenience—as | have 
no doubt the gentleman from Indiana has, for I 
have seen him occasionally here—in having these 
programmes printed and placed upon ourdesks. I 
trust we will not begin reform in this way, but 


| that we shall permit gentlemen who are inthe habit 


of worshiping from Sabbath to Sabbath here to 
have this convenience extended to them. 

Mr. HOLMAN. The gentleman will under- 
stand that itis nota reform that | propose. It is 
an objection to an invasion thatthe resolution in- 


|| augurates. It is something that, in my judgment, 


should not be done under the authority of the 
House. 

Itistrue that [do see the gentleman from Maine 
here occasionally on the Sabbath, though not 
often of late; but ldo not think we are authorized 
to print, from Sabbath to Sabbath, for the ben 
efit of the few gentlemen of the Llouse who may 


| be here with their constituents that may be visit- 
| ing with them, the programme of proceedings, with 


the hymns that are to be sung. 

The SPEAKER. The gentleman will suspend 
until order has been restored. 

Mr. HOLMAN, (after a considerable pause.) 
Is it in order to move that gentlemen be requested 
to take their seats? 

The SPEAKER. The Chair has repeatedly 
called on them to take their seats. 

Mr. HOLMAN, (after another pause.) I rise 
to a question of order. It will be in the power of 
a single member to interrupt the proceedings of 


| the House for twenty hours, if | am to wait until 


every gentleman takes his seat. 

The SPEAKER. Unless gentlemen resume 
their seats, the Chair will direct the Sergeant-at- 
Arms to seat them. [Laughiter.} 

Mr. HOLMAN. I will not detain the House. 


|| I simply wished to call the attention of the House 


to the extraordinary character of this proposition, 


| and to protest, for one, at the very outset, against 
| such an innovation as is proposed. 


Mr. CLARK. The amount involved is very 
small, and I hope the House will haye regard 
enough for those who attend these Sabbath ser- 
vices to pay for the printing these programmes. I 
demand the previous question on the adoption ot 
the resolution. 

The previous question was seconded; and the 
main question ordered to be put. 

Mr. ELIOT called for tellers on the adoption 
of the resolution. 

Tellers were ordered. 
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Mr. LLOLMAN moved to lay the reselution on 
the table 


‘The motion was disagreed to—a yes 42, noes 50. 
Mr. HOLMAN demanded the yeas and nays 
‘ he adoption of the resolution. 


lhe veas and nays were ordered. 


The question was taken; and it was dec ided in 
th erative—yeas 52, nays 54; as follows: 

YEA Mesers. Ashley, Beaman, Bingham, Samuel 8. 
Hiair, Blake, Baffinton, Chambertain, Clark, Cutler, Dunn, 


Falverton, Eliot, Fenton, Samuel C. Feasenden, Thomas 
A. D. Fessenden, Fisher, Franchot, Frank, Goodwin, 
Granger, Garley, Hickman, Horton, Hutchina, Kelley, Lan- 
' Lovejoy, Low, McKean, Marston, Mitchell, Moor 
hie Anson P. Morrill, Nixon, Patton, Pike, Alexander 


Hi. Rice, Joon H. Rice, Kiddie, Edward H. Rollins, Sargent, 
Ss iks, Sherman, Sloan, Spaulding, Van Wyck, Walker, 
Wheeler, Albert 8. White, Wilson, Windom, and Wor 
ci 1 r oa 

NAYS—Mesers. William Allen, Alley, Ancona, Baily, 


Riddl 
fax. Frederi 


Ila n, 


William G. Brown, Calvert, Clements, Cobb, Coil 
k A. Conkling, Cox, Crisfield, Delano, Grider, 
Holman, Killinger, Knapp, Lehman, Loomis, 


MeKnight, Mav, Menzies, Morris, Noble, Noell, Norton, 
Nue Pendleton, Timothy G. Phelps, Porter, Price, Rob 
jueon, Segar, Sheffield, Shiel, Smith, William G. Steele, 
Bu Benjamin F. Thomas, Francis Thomas, Train, Trim 
hle, Trowbridge, Vallandigham, Verree, Voorhees, Wash 


burne, Chilton A. White, Wickliffe, Wright, and Yea- 
man—54 i 
So the resolution was rejected. 
Mr. HOLMAN moved to reconsider the vote 


by which the resolution was rejected; and also 
moved to lay the motion to reconsider on the table. 


Mr. LOVEJOY asked for the yeas and nays | 


on the latter motion. 

The yeas and nays were not ordered. 

Mr. LOVEJOY called for tellers on the yeas 
and nays 

rellers were not ordered. 

The motion to reconsider was laid on the table. 


EULOGIES ON SENATOR PEARCE. 


ing, reported the following resolution: 


Resolved, That ten thousand copies of the eulogies on the | 


life and character of the late J. A. Pearce, delivered in both 
Houses, be printed for the use of this House. 


Mr. LOVEJOY. 
the adoption of that resolution. If we cannot 
t our Sabbath proceedings I do not think we 
ought to print a document of that character. 
ea yeas and nays were ordered 


The 
Mr. F.A.CONKLING. Would itbe in order 


to move to amend that resolution so as to make | 


the number of copies five thousand ? 

The SPEAKER. It would. 

Mr. F. A. CONKLING. I make that motion. 

Mr. COX. I move to amend the amendment, 
80 as to make the number five thousand. That 
is the number we have usually printed of such 
documents, 

Mr. CLARK demanded the previous question. 

The previous question was seconded. 

Mr. CRISFIELD. Let me make a single re- 
mark on the resolution. 

Mr. LOVEJOY. I object. 

Mr. S.C. FESSENDEN. 
for the previous question be withdrawn. 

The SPEAKER. 
it has been seconded. 

rhe main question was ordered. 

The question was taken on Mr. Cox’s amend- 
ment, and it was rejected; and the amendment of 
Mr. FF. A. Conxuine was also voted down. 

The question recurred on the adoption of the 


resolution, on which the yeas and nays had been | 


ordered. 
The question was taken; and it was decided in 
the aflirmative—yeas 63, nays 47; as follows: 
YEAS—Messrs. Aldrich, William Allen, Ancona, Ash- 
ley, Baily, Biddle, Jacob B. Blair, Samuel 8S. Blair, Wil- 
liam CG. Brown, Calvert, Clark, Cobb,Cox, Crisfield, Dawes, 


Delano, Granger, Grider, Haight, Hale, Holman, Kerrigan, 
Leary, 


ton, 
Worcester, Wright, and Ycaman—63. 

NAYS—Messrs. Alley, Babbitt, Beaman, Blake, Buffin- 
ton, Campbell, Colfax, Frederick A. Conkling, Cutler, Ed- 
erton, Eliot, Fenton, Samuel C. Fessenden, ‘Thomas A. 
). Fessenden, Fisher, Franchot, Guriey, Harrison, Hick 
man, Hutehins, Kelley, William Kellogg, Lansing, Lovejoy, 
McKean, McKnight, Anson P. Morrill, Nixon, Olin, Patton, 
Timothy G. Phelps, Porter, Potter, Sargent, Shanks, Sher- 
man, Sloan, Trimble, Trowbidge, Van Horn, Van Wyck 


Verree, Walker, Wheeler, Albert 3. White, Wilson, and 
W indom—47. 


So the resolution was paseed. 


‘THE CONGRESS! 


Mr. CRISFIELD moved to reconsider the vote 


| ask the yeas and nays on 


It cannot be withdrawn, as | 


sehman, Loomis, Low, McPherson, Mallory, May, | 
Menzies, Mitchell, Moorhead, Morris, Noble, Nugen, Odell, | 
Pendleton, Pike, Price, Alexander H. Rice, Riddle, Segar, | 
Sheftield, Shiel, Smith, John B. Steele, William G. Steele, | 
Stiles, Benjamin F. Thomas, Francis Thomas, Train, Val- | 
landigham, Van Valkenburgt, Voorhees, Wadsworth, Wal- | 
Vebster, Chilton A. White, Wickliffe, Woodruff, | 


| vode, Cutler, Davis, Dawes, Delano, Dunn, 


by which the resolution was passed; and also 


moved that the motion to reconsider be laid upon 


the table. 
The latter motion was agreed to. 


ADDITIONAL CLERKS, ETC. 


The SPEAKER stated that the business next | 


in order was the unfinished business of yesterday, 


being House bill No. 709, to provide for addi | 


tional clerks and messengers for the Legislative 
Assemblies of the Territories of Dakota and Col- 


orado, reported back from the Committee on Ter- | 


ritories, and which had been read the third time. 


Mr. ASHLEY demanded the previous question | 


on the passage of the bill. 

The previous question was seconded, and the 
main question ordered. 

Mr. DAILY. I ask thata like provision be 
inserted in this bill for Nebraska. 

Objection was made. 

The bill was passed. 

Mr. ASHLEY moved to reconsider the vote 
by which the bill was passed; and also moved that 
the motion to reconsider be laid upon the table. 

The latter motion was agreed to. 


MONTANA. 


Mr. ASHLEY, from the Committee on Terri- 
tories, reported back House bill No. 738, go pro- 
vide atemporary government for the Territory of 
Montana, with the recommendation that it do 
pass, 

The bill was read through. 

Mr. TODD moved to insert the words, ‘* and 
superintendent of Indian affairs;’’ so that the 
fourth section would then read: 

The Governor shall reside within said Territory, and shall 


| be commander-in-chief of the militia and superintendent 
Mr. CLARK, from the Committee on Print- | 


of Indian affairs, &c. 
The amendment was agreed to. 
Mr. TODD moved to amend the fifth section by 
’ 


| striking out the words, ** for at least thirty days, 


and in lieu thereof to insert, ** at the time of the 


passage of this act;’’ so that it will read: 
Sec. 5. nd be it further enacted, That every free white 


male inhabitant above the age of twenty-one years who | 


shall have been an actual resident of said Territory at the 
time of the passage of this act shall be entitled to vote at 


| the first election, and shall be eligible to any office within 
the said Territory ; but the qualifications of voters, and of 


holding office, at all subsequent elections, shall be such as 
shall be prescribed by the Legislative Assembly. 


The amendment was agreed to. 
Mr. TODD moved to insert in the eleventh sec- 


tion these words, ‘* one enrolling and one engross- 
ing;’’ so that it will read: 


And achief clerk, one assistant, one enrolling, and one 


| engrossing clerk, a sergeant-at-arms, and doorkeeper, may 


be chosen fur each House. 
The amendment was agreed to. 
Mr. TRIMBLE moved to strike out the follow- 


| ing: 


I ask that the call || 


The judge of each probate court shal! appoint the clerk 
of the said court, who shall hold the said office during the 


| pleasure of the said court, and shall receive such fees as shal] 


be fixed by law. 
The amendment was agreed to. 


Mr. COX. I move to strike out the provisoto 
the sixth section, commonly called the Wilmot 


| proviso; and on that motion I demand the previous 


question. 
The proviso was read; as follows: 
Provided, Tiiat whereas slavery is prohibited in said Ter- 


| ritory by act of Congress of June 19, 1862, nothing herein 
| contained shall be construed to authorize or permit its ex- 
|| istence therein. 


The yeas and nays were ordered. 
The question was taken; and it was decided in 
the negative—yeas 38, nays 96; as follows: 


YEAS—Messrs. William Allen, Ancona, Baily, Biddle, 
Calvert, Cobb, Cox, Crisfield, Grider, Hall, Harding, Hol- 
man, Kerrigan, Knapp, Law, Mallory, Menzies, Morris, 
Noble, Norton, Nugen, Pendleton, Price, Robinson, Segar, 
Shiel, Smith, Jolin B. Steele, Stiles, Vallandigham, Voor- 
hees, Wadsworth, Webster, Chilton A. White, Wickliffe, 
Woodruff, Wright, and Yeaman—38. 


NAYS—Messrs. Aldrich, Alley, Arnold, Ashley, ®abbitt, | 


Baxter, Beaman, Bingham, Jacob B. Blair, Samuel . Blair, 
Biake, William G. Brown, Buffinton, Chamberlain, Clark, 
Clements, Colfax, Frederick A. Conkling, Conway, Co- 
erton, Eliot, 


Ely, Fenton, Samuel C. Fessenden, Thomas A. D. Fessen- 
dén, Fisher, Franchot, Frank, Gooch, Goodwin, Granger, 
| Gurley, Haight, Harrison, Hickman, Horton, Julian, Kel- 
ley, Francis W. Kellogg, William Kellogg, Lansing, Leh- 
man, Loomis, Lovejoy, Low, Melndoe. McKean, Mc- 
Knight, Maynard, Moorhead, Anson P. Morrill, Justin S. 
Morrill, Nixon, Noell, Olin, Patton, Timothy 


. Phelps, 
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Pike, Pomeroy, Porter, Potter, Alexander II. Rice, John Ul 


| Rice, Riddle, Edward H. Rollins, Sargent, Shanks, Sier 


field, Shellabarger, Sherman, Sloan, Spaulding, Steve, 
Benjamin F. Thomas, Francis Thomas, Train, le 
Trowbridge, Van Hlorn, Van Valkenburgh, Van W 
ree, Walker, Wallace, Walton, Washburne, Wh 
bert S. White, Wilson, and Windom—96. 

So the motion was disagreed to, 


The bill, as amended, was ordered to be ep. 
grossed and read a third time; and being engrossed 


Trimbie, 
yek, Ver. 
eeler, A} 


| 1t was accordingly read the third time. , 


Mr. ASHLEY demanded the previous question 
on the passage of the bill. 

The previous question was seconded, and the 
main question ordered. 


Mr. ALLEN, of Ohio, demanded the yeas and 


nays. 
The yeas and nays were ordered. 


The question was taken; and it was decided jn 
the affirmative—yeas 85, nays 39; as follows: 


YEAS—Messrs. Aldrich, Alley, Ashley, Babbitt, Baker 
Baxter, Beaman, Bingham, Jacob 8. Blair, Samuel 8. Bair, 
Blake, Buffinton, Campbell, Chamberlain, Clark, ¢ olfax’ 
Frederick A. Conkling, Covode, Cutler, Davis, Dawes. 
Delano, Edgerton, Eliot, Ely, Fenton, Samuel C. Fessey,_ 
den, Thomas A. D. Fessenden, Fisher, Franchot, Frank 
Granger, Gurley, Hale, Harrison, Hutchins, Julian, Francis 
W. Kellogg, William Kellogg, Lansing, Lehman, Loomis, 
Lovejoy, Low, McIndoe, McKean, McKnight, Marston, 
Mafnard, Mitchell, Moorhead, Nixon, Patton, Timothy Gg. 
Phelps, Pike, Pomeroy, Porter, Potter, Alexander II. Lice, 
John H. Rice, Riddle, Edward H. Rollins, Sargeut, Shanks. 
Sheffield, Shellabarger, Sherman, Sloan, Stevens, Benja- 
min F. Thomas, Francis Thomas, Trimble, Trowbridge, 
Van Horn, Van Vatkenburgh, Van Wyck, Virree, Wallace, 
Walton, Washburne, Wheeler, Albert S. White, Wilson, 
Windom, and Worcester—85. 

NAYS—Messrs. William Allen, Ancona, Calvert, Clem- 
ents, Cobb, Cox, Cravens, Crisfield, Grider, Hall, Harding, 
Holman, Kerrigan, Knapp, Law, Mallory, May, Meuzies, 
Morris, Noble, Norton, Nugen, Pendleton, Price, Robinson, 
Segar, Shiel, Smith, John B. Steele, Stiles, Vallandigham, 
Voorhees, Wadsworth, Webster, Chiltun A. White, Wick- 
liffe, Woodruff, Wright, and Yeaman—39. 


So the bill was passed. 


Mr. ASHLEY moved to reconsider the vote by 
which the bill was passed; and also moved that 
the motion to reconsider be laid upon the table. 

The latter motion was agreed to. 


UNITED STATES CIIRISTIAN COMMISSION. 
Mr. McKEAN, by unanimous consent, intro- 


duced the following resolution; which was read, 
considered, and agreed to: 


Resolved, That the use of the Hall of the House of Rep- 
resentatives be granted to the United States Christian Com- 
mission on Sunday evening, the 22d instant, far 1 meeting 
in aid of the soldiers of the Republic. 


MESSAGE FROM THE SENATE. 


A message was received from the Senate by Mr. 
Forney, its Secretary, notifying the House that 
that body had passed bills of the following titles, 
in which he was directed to ask the concurrence 
of the House: 

An act (No. 519) to annex a part of the State 
of New Jersey to the collection district of New 
York, and to appoint an assistant collector to 
reside at Jersey City; 

An act (No. 466) granting certain privileges to 
the Guardian Society of the District of Columbia; 
and 

An act (No. 466) to provide a national currency 
secured by a pledge of United States stocks, and 
to provide for the circulation and redemption 
thereof. 

Mr. BIDDLE. | ask leave to introduce a res: 
olution for reference merely. 

Mr. BLAKE. I call for the regular order of 


business. 
ADMISSION OF STATES. 


Mr. ASHLEY. I ask leave to report back 
sundry bills from the committee, and ask that Sat- 
urday week be set aside for their consideration. 

The bills were read by their titles, as follows: 

A bill (H. R. No. 627) to enable the people of 
Nevada to form a constitution and State gov- 
ernment, and for the admission of said State into 
the Union on an equal footing with the original 
States. 

A bill (H. R. No. 630) to enable the people of 
Colorado to form a constitution and State gov- 
ernment, and for the admission of said State into 
the Union on an equal footing with the original 
States. , 

A bill (H. R. No. 628) to enable the people o! 


Nebraska to form a constitution and State gov- 


‘| ernment, and for the admission of said State into 


the Union on an equal footing with the original 
States. 
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1863. 
—. VALLANDIGHAM. I object to the 


assiz! mere 


eg ASHLEY. Will any other day suit gen- 
Loon n upon the other side? . 

OM VALLANDIGHAM. No, sir; I think we 

had better get back the Statea which are absent 

before we make provision for any new States. 
he ASHLEY. Then I withdraw the report. 
Mr. BLAKE. I call for the regular order of 

bike SPEAKER. Reports are still in order 

fr a the Committee on Territories. ‘ 

Mr. WICKLIFFE. I rise toa point of order. 


Jt is that the gentleman from Ohio has no right | 
draw his reports after they are once made. | 


to will 


The SPEAKER. The gentleman did not re- 


orttl : 
e ao that the House might set apart a day for 
thei consideration, 
Mr. WICKLIFFE. 
they were read twice. 
Tie SPEAKER. They were not read twice. 
Mr. WICKLIFFE. They were reported. 
Tie SPEAKER. 
state the facts correctly. 
the point of order. 


TERRITORY OF LANAWA. 


Mr. BLAIR, of Pennsylvania, from the Com- 
mittee on Territories, reported back, with a recom- 
mendation that it do‘hot pass, a bill (H. R. No. 
492) to provide a temporary government for the 
Territory of Lanawa. 

The bill was laid on the table. 


LAND TITLES IN TERRITORIES. 


Mr. BLAIR, of Pennsylvania, from the same 
committee, reported back, with a recommendation 
that it do not pass, a bill (A. R. No. 624) to facili- 
tate the settlement of land titles in the Territories 
of the United States which are or may hereafter 
be organized. 

The bill was laid on the table. 

Mr. ASHLEY. I wish to enter a motion to 
reconsider the vote by which my reports in refer- 
ence to the formation of new States were recom- 
mitted to the Committee on Territories. 

The SPEAKER. They were not recommitted, 
because the gentleman did not report them. The 

. Chair stated to the House that the gentleman de- 
sired the House to set aparta day for the consid- 
eration of two or three bills which he desired to 
report. 

Mr. ASHLEY. ThenI will report them now, 
and have them recommitted. 

The SPEAKER. That will be in order if re- 
ported one at a time. 


STATE GOVERNMENT FOR NEBRASKA. 


He reported them, and 


Mr. ASHLEY, from the Committee on Terri- | 
tories, reported back, with a recommendation that | 


it do pass, a bill to enable the people of Nebraska 


to form a constitution and State government, and | 


for the admission of said State into the Union on 
an equal footing with the original States; which 
was read, and recommitted to the Committee on 
Territories. 

STATE GOVERNMENT FOR NEVADA. 


Mr. ASHLEY, from the same committee, re- 
ported back, with a recommendation that it do 
pass, a bill toenable the people of Nevada to form 
a constitution and State government, and for the 
admission of said State into the Union on an equal 
footing with the original States; which was read, 
and recommitted to the Committee on Territories. 


STATE GOVERNMENT FOR COLORADO. 


Mr. ASHLEY, from the same committee, re- | 


ported back, with a recommendation that it do 
pass, a bill to enable the people of Colorado to 
form a constitution and State government, and for 
the admission of said State into the Union on an 


equal footing with the original States; which was | 


read, and recommitted to the Committee on Ter- 
ritories. 


PENSION ACT. 
Mr. HARRISON, from the Committee on In- 


valid Pensions, reported a bill to amend an acten- | 
d “*An act to grant pensions, ” approved July | 


title 


14, 1862; which was read a first and second time, 
recommitted to the Committee on Invalid Pen- 


sions, and ordered to be printed. . 





t of any day for the consideration of || 


.e bills, but only proposed to report them, | 


The gentleman does not | 
The Chair overrules | 


THE CONGRESSIONAL GLOBE. 


POST ROAD BILL. 


and Canals, reported a bill, supplemental to the 
act approved July 14, 1862, entitled 4 An actto 
| establish certain post roads, and for other pur- 
»0ses.’” 


The bill was read. 


Mr. MALLORY. I desire to have this bill put | 


upon its passage; but before that is done, | wish 


supplementary, was passed atthe last session, giv- 
|| ing authority to certain railroad companies whose 
| roads terminate on the Ohio riverabove the mouth 
of the Big Sandy, to construct bridges across the 
Ohio. Thatactis particular in its provisions, and 
guards the rights of those who navigate the Ohio, 
as carefully as it can possibly be done; but the 
omission of that bill was that the privileges which 
were extended to those companies whose roads 


Sandy were not extended to those whose roads 
terminate below the Big Sandy. By this supple- 
mental bill | propose to enable certain companies 
below to enjoy the same privileges as are extended 
by the original act to those above the mouth of the 
Big Sandy. | suppose there can be no objection 
to this bill from any side of the House. I presume 
| this thing of partial legislation for the benefit of 
one section of the country to the exclusion of an- 
other from the enjoyment of the same privileges 
will not be persevered in by this House. 

Mr.McKNIGHT. I would ask the gentleman 
whether he proposes to press this bill to a vote 
now, or simply to fix a future day for its consid- 
erations 

Mr. MALLORY. 
a vote now. 

Mr. McKNIGHT. Then | hope the gentle- 
man will allow me to be heard. 

Mr. MALLORY. This matter is perfectly well 
understood by the House. It was discussed dur- 
ing-the last session of Congress, when the original 
bill was under consideration. 

Mr. STEVENS. 

ired? ° 

The SPEAKER. It has. 

Mr.STEVENS. Then I movethat the House 
proceed to business upon the Speaker’s table. 

Mr. MALLORY. I request the House to al- 
low the bill to be printed. 

No objection being made, the bill was ordered 
to be printed, 

Mr. MALLORY. 
to print the bill does not alter its condition at all? 

The SPEAKER. It does not, and the gentle- 
man will be entitled to the floor when the bill 
comes up again. 





I intend to press the bill to 


BUSINESS ON THE SPEAKER'S TABLE. 


and the House accordingly proceeded to the con- 
sideration of the business upon the Speaker’s ta- 
ble, when the following communication and bills 
were taken up, and disposed of as indicated below: 


GENERALS NOT ASSIGNED TO COMMANDS. 


A communication from the Secretary of War, 
in answer to the second and third branches of the 
resolution of December 10, 1862, as to the num- 
| ber and names of major and brigadier generals not 
assigned to actual commands; also the names and 
ranks of their respective staffs; which was laid on 
the table, and ordered to be printed. 





INDEMNITY FOR INDIAN DEPREDATIONS. 
An act (H. R. No. 582) for the relief of per- 


tions and injuries by certain bands of Sioux In- 
| dians, with the amendment of the Sengte thereto. 


The amendment of the Senate was read, as fol- | 


lows: 


Whereas the United States heretofore became bound by 
treaty stipulations to the Sisseton, Wahpaton, Medawakan 
ton, and Wahpakoota bands of the Dakota or Sioux dadi 
ans to pay large sums of money and annuities, the greater 
portion of which remains unpaid according to the terms of 


the aforesaid bands of Indians made an unprovoked, ag 
gressive, and most savage war upon the United States, and 
massacred a large number of men, women, and children 
within the State of Minnesota, and destroyed and damaged 
a large amount of property, and thereby have forfeited all 


|| States ; and whereas it is just and equitable that the persons 
whose property has been destroyed or damaged by the said 


| Indians, or destroyed or damaged by the troops of the Uni- 
‘ ted States in said war, should be indemnified in whole or 


Mr. MALLORY, from the Committee on Roads | 


to state thatan act, to which this is proposed to be | 


terminate on the Ohio above the mouth of the Big | 


Has the morning hour ex- | 


I understand that the order | 


The metion of Mr. STEVENS wasagreed to, | 


sons for damages sustained by reason of depreda- | 


said treaty stipulations; and whereas during the past year | 


just claim to the said moneys and annuities to the United | 


915 


in part out of the indebtedness and annuities so forieited 
as aloresaid : Theretore, 

Be it enacted, ¥c., Tivat all treaties heretofore made and 
| eutered into by the Sisseton, Wahpaton, Medawakauton, 








and Wahpakoota bands of Sioux or Dakota Indians, or any 

of them, with the United States, are hereby declared to be 
| ebrogated and annulled, so far as said treaties or any of 
| them purport to impose any future obligation on the Uni 
ted States, and all lands, rights of occupancy, annuities, 
| and claims heretofore accorded to said Indians, or any of 
} them, to be forfeited to the United States, 

Sec. 2. 4nd be it further enacted, That two-thirds of the 
balance remaining unexpended of annuities due aud payable 
to said Indians for the present fiseal year, not exceeding 
$100,000, and the further sum of $100,000, being two thirds 
of the annuities becoming due and payable to said tndians 
during the next fiseal year, is hereby appropriated and shall 
be paid from the ‘Treasury of the United States, out of any 
moneys not otherwise appropriated, to the commissioners 
hereinafter provided for, to be apportioned by them among 
the heads of families, or, in case of their decease, among the 
surviving members of families of the State of Minnesota 
who suffered damage by the depredations of the Sisseton, 
Wahpaton, and Wahpakeota bands of Sioux or Dakota In 
dians, or by the troops defending in behalf of the United 
States inthe late Indian war in the State of Minnesota, not 
exceeding the sum of $200 toany one family, nor the actual 
damages aforesaid, and no moneys shall be paid ander thie 
section except upon those claims which shail be presented 
to said commissioners on or before the Ist day of June next, 
for the payment of which the said commissioners shall take 
and return tothe Secretary of the [Interior and to the Seere- 
tary of the ‘T'reasury duplicate vouchers therefor, certified 
by them. > 

Sec. 3. And he it further enacted, That, for the purpose of 
making the proper distribution of the moneys hereby appro 
priated for the present relief of such Mimilies, and tor the 
purpose ot ascertaining the whole amount of said damages, 
and the persons who have suffered the same, it shall be law 
ful tor the President, by and with the advice and consept of 
the Senate, to appoint three commissioners, not more than 
one of Whom shall be a resident of Minnesota, who shall 
take an oath in the manner prescribed by the laws of the 
United States to faithtully discharge their duties; they shat! 
entertain and hear the complaints (in writing. duly verified 
ou oath,) of all and every person aggrieved by the depreda 
tlons of raid Indians, and by the troops of the United States 
in said war; they shall have power to compel the attend 
ance Of witnesses, and to administer the proper oaths to 
them to testify the truth; they shall have power to compel 
the claimants to be examined and cross-examined on oath, 
to be administered by them, as to their said claims; they 
shall hold their sessions at such times and places as will 
give the persons complaining the fiirest opportunity of vert- 
fying their claim with the least expense: they shall tke 
care that no unjust or fictitious claim shall be established 
and if they have any reason to suppose thatany such claim 
is presented, they shall have power, and it shall be their 
duty, to procure any countervailing proof, to their know! 
edge, that the same may be finally rejected. The testimony 
of the witnesses, and the examination of the complainant, 
shall be reduced to writing, signed and certified by them 
respectively, and shall, with the petition and all the papers 
relating to each case, with the finding of the commi-sion, 
be transmitted to the Secretary of the Interior for his ap 
proval, rejection, or modification, to be by him laid before 
the next Congress. A majority of the commission may re 
lect their presiding officer, and shall be competent to decide 
all questions arising before thein. 

Sec. 4. And he it further enacted, Thatsaid commission 
|} ers shall hoid their first session at St. Peters in the State of 
Minnesota, on or before the Ist day of April next, for the 
hearing of claimants, and that all claims must be presented 
to said commissioners on or before the lst day of September 
next, or the same shall notbe heard by them; and the said 
commissioners shall make and return their finding, and all 
the papers relating thereto, on or before the Ist day of Dee 
cember next. 





Sec. 5. And he it further enacted, That said commission 

|| ers shall receive for theirservices and expenses the sum of 
$2,500 each. And they are authorized to depute a proper per- 
son to summon witnesses, who shall be entitled to receive 
ehis actual expenses, to be allowed by said commissioners, 
and the sum of three dollars per day for his services. Wit 

nesses subpenaed in behalf of the United States shall re 

ceive pay not to exceed the fees allowed by the laws of 
Minnesota for witnesses attending justices’ courts. And 
for paying the expenses of said commission the further sum 





of $10,000 is hereby appropriated out of the said anwuities 
in the ‘Treasury of the United States, or so much thereof 
as may be necessary to pay the same. 

Sec. 6. And be it further enacted, ‘That the Seeretary of 
the Interior, immediately after the passage of this act, shall 
cause the same to be published in four of the newspapers 
of the State of Minnesota which, in his opinion, will give 
the most publicity to the same among the people who have 
suffered by said depredations, and give notice of the first 
meeting of said commissioners, the expenses to be paid out 
of the sum appropriated in the next preceding section 

Sec. 7. And be ut further enacted, 'Thatif the complainant 








: any witness testifying before said commissioners shall 
be guilty of perjury, upon conviction thereof in the proper 
| court of the United States, he shall suffer the pains and 
| penalties prescribed by the laws of the United States for 
| that offense. 
Sec. 8. And he it further enacted, That the Secretary of 
the Interior is hereby authorized to set apart of the public 
lands, not otherwise appropriated, eighty acres in severalty 
|| to each individual of the before-named bands who exerted 
himself in rescuing the whites from the late maseacre of 
said Indians. The land eo set apart shall not be subject to 
any tax, forfeiture, or sale, by process of law, and shall not 
be aliened or devised, except by the consent of the Presi 
dent of the United States, but shall be an inheritance to 
said Indians and their heirs forever. 
Sec. 9. And be it further enacted, That the said commis 
sioners may make rules not inconsistent with this act pre- 
scribing the order aod mode of presenting, prosecuting, and 
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proving said claims before them, which rules shall be pub- 
liehed ine ewspaper in the city of St. Paul and one in 
Mt. Peters for at least two weeks priorto the fret session 
sid commiesion. to be held at St. Peter 18 directed in the 
u eetion thi md tie «Ty se of seueh puoi 
id out of the fund appropriated in the fitth 
be it further enacted, That the said com 
i ; , ntering um he ai harge of their du 
give bor it usual form to the United 
im of 820.000 « hi. w » good and sufficient 
i ' iporoved by the Secretary « the ‘J'reasury 
iliy t lixcharge their duties as such, and to account 
mone wh may come into their hands 
D 7 . 
Vir ALDRICH. | move tl ie Flouse con- 
ui the amendment of th Senate; nd on that 
moto {dem nd the previous question. 


Mr. F. A. CONKLING. I rise for the pur- 


pose of moving thatthe bill be referred to the Com 
nittee on ti Judi ary 

The SPEAKER. rhe rentieman rom Min- 
nesota was entitled to be recogrnized 


Mr. F. A. CONKLING. I desire to make a 


Angie rem ark, fi the ge ntleman from Minnesota 
will withdraw the previous question 

Mr. ALDRICH. I cannot do it 

Th previous question v seconded, and the 


main question ordered 


Mr. F. A. CONKLING demanded the yeas 


d nays nagreeing to tne rmendment of the 
Senate, and called for tellers on the yeasand nay 

mM 

Leiliers were notordered;and 1e Ve wand) iys 


were not ordered. 
The amendment of the Senate was concurred in 
Mr. ALDRICH moved to reconsider the vot 
vy which the amendment was concurred in; and 
also moved to lay the motion to reeonsider upon 
ine table. 


The later motion was agreed to 
INDEMNIFICATION BILL. 
Bill of the 


ent and other persons for suspending the 


House (No. 591) to indemnify the 


privilege of the wri 


and acts done 
f, returned from the Senate 


if habeas corpus, 
in pursuance thers 
with an amendment in the nature of a substitute, 
was then taken from the Speaker’s table. 


Mr. STEVENS. ll non-concur 


d refer the matter to a committee of conference. 


| ' ope we ann 


| move to refer the bill te the Com- 
mn the Judiciary. 
The SPEAKER 


he amendme! 


No motion is in order until 
is been read, and then the gen- 
eman who originally introduced the bill will be 


ntitled to be recoenized. 


he amendment of the Senate was then read. 
Mr. STEVENS obtained the floor. 
Mr. COX, I desire to make a motion to which 


I think the gentleman will agree, and that ts to 
refer this matter to the Committee on the Judici- 
andahe amend- 
do not know what 


leman to allow that motion 


ary. Thisisa very important bill, 
ment ought to be printed We 
itis l ask the 
to be made. 

Mr. STEVENS. No, sir; I do not yield. As 
IT understand there is some desire to have this 
matter discussed, | move » postpone its further 
consideration until Tuesday next, after the morn 
ing hour, and on that motion I ask the previous 
question, 

Mr. VOORHEES. Will the gentleman from 
Pennsylvania allow debate at that time? 

Mr. WASHBURNE. I object 
out of order 

VOORHEES. Ihop 


to every thing 


I shal! be allowed 


to ask ie ues nN ! WwW 


obviate a great dea 
of trouble if the gentleman willanswer 

[Cries of ** Object. 
The SPEAKER. 
tim 

Mr. VOORHEES. Can I not ask a question? 

The SPEAKER. Not unless the gentleman 
from Pennsylvania withdraws the demand for the 
previous question. 

Mr. VOORHEES. Then I ask the gentleman 
to withdraw the previous question to enable me 
to ask him a question. 

Mr. STEVENS. I wish to get on with some 
business to-day and I therefore insist On the pre- 
yvieus question. 

Mr. VOORHEES. Then I move that the 
House do now adjourn. 
Mr. PENDLETON. 

nays on that motion. 

a che eas and pore were ordered. 

{:. STEVEN TEN Can I withdraw my motien 


sf 


No debate is in order at this 


I demand the yeas and 


now? 


THE CONGRESSIONAL GLOBE. 


The SPEAKER. 


The question now js on the 


motion to ag) uTT. 

Mr.COX. Ipresume that motion will be with- 
drawn if the gentleman from Pennsylvania will 
uoswer the question whether he intends to allow 

i SPEAKER 1) ite is not ) r, and 

ine t ce vl the rules 

vir. ANCONA, I } ye excused n 

; : Ti i ;ou it 

‘I SPEAKER The Chair cannot receive a 
equeat of that kind upona motion to adjourn. 

The question was taken on Mr. Voornees’s 

nd it wa ecided in the negative—veas 
ee vs O5 1 us 

Y EAS—Messers.W im Allen, Ancona, Biddle, Calvert, 
Coax. Grid Ila Harding. Ker i, Knapp. Mallory, 
M nzie= ‘I wrris, Nob Nort nm Ni ret, Pendieton, Rob 
inson, Shiei, John &B. Steele, Willian G. Steele, stiles, 
Vallandigham, Voorhees, Wadsworth, Ward, Chilton A. 
White, Wickliffe, and Veaman—29 

NAYS— Mesers. Aldrich, Alley, Arnold, Ashley, Babbitt, 


Baily, Baker, Baxter, Beaman, Bingham, Jacob B. Blair. 
Samuel 8. Blair, Blake, Bufiinton, Campbell, Chamveriain, 





Clark, Clements, Colfax, Frederick A. Conkling, Covode 
Cravens, Davis, Delano, Dunn, Edgerton, Edwards, Eliot, 
Riv, Fenton, Samuel (. Fessenden, Thomas A. D. Fessen 
den, Fisher, Franchot. Frank, Gooch, Granger, Guriey, 
Harrison, Hiekman, Hooper, Hutehins, Julian, Kelley, 
Fran W. Kellogg, Killinger, Lansing. Le Jehiman, 

vomis, Lovejoy, Low, Mclindoe, McKean, Me Knight 
VicPherson, Maynard, Mitchell, Moorhead, Nixon Hin, 
Patton, Timothy G. PI ss, Pike, Pomeroy, Potter, Alex 


ander H. Rice, John H. Rice, RiddJe. Edward H. Rollins, 
James 3. Rollins, Sargent, Segar, Shanks, Sheffield, Shella 
Spaulding, Stevens, Benjamin 
rhomas, Train, Trimble, Trowbridge, Van Horn, Van 
W ek, Waiker, Wallace, Washburne, Wheeler, Albert S. 
White, Wilson, Windom, Worcester, and W right—95. 


barger, Sherman, Slo: 


r 


so tne Hou e refused to adiourt 

During the roll cal 

Vir. FRANCH( T stated that Mr. Roscog 
CoONKLING Was tie nt on account of sickness: 

Mr. MALLORY rted that Mr. Crirrenpen 


was detained from the House by indisposition. 


Mr. ANCONA stated that Mr. Lazgar had 
vone home sick. 
The result of ote having been announced 


AS nboboVve recorded, the question fre urred on the 


demand fi r the ey us question. 
i 
Mr. VALLANI IGHA M. I move that there 
be a call of the House; and on that motion I de- 


mand the yeas and nays. 

Mr. STEVENS. Would it be in order for me 
now to move to zo into Committee of the Whole 
on the state of the Union? 

The SPEAKER. 

Mr. STEVENS. 


purpose of rong 


It would. 
I make that motion, for the 
on with the naval appropria- 
tion bill. 
Mr. ANCONA. Iaskto be excused from voting 
on the motion thatthere be a call of the House. 
PENDLETON. I demand the yeas and 
ays on excusing the gentleman. 
Mr. ALLEN, of Ohio. Lrise to @privileged 
question. 
The SPEAKER. There is a privileged ques- 
tion now pending 
Mr. WASHRBURNE. [ understand that the 
rentieman from Pennsyivania—— 
The SPEAKER. No debate is in order. 
Mr. VALLANDIGHAM. Do allow usto get 
out of this difficulty 
WASHBURNE. Iaskthe consent ofthe 
House to make astatement. [Criesof** Agreed.’’] 
Ji derstand that the oe ntleman from Pennsyl- 
vania has moved to postpone the consideration 
fi this Dil until next Tuesday for the 
having it considered. I do not understand that 
1e proposes to cut off debate at that time. 
Mr. VOORHEES. Lask consent of the House 
to make a statement. 
No objection was made. 
Mr.V OORHE as . Ifthegentleman from Penn- 
sylvania will state that it is his purpose to post- 
pone this bill ull ‘Tuesday next at a fixed hour 


and then to allow debate for a reasonable length of 


time, this difficulty will end at once. That is ail 
we want. 

Mr. STEVENS. If 1 am permitted, I will say 
that when I made the motion to postpone, I said 
| understood that certain gentlemen wished to de- 
bate the question, and that I therefore moved to 
postpone it until ene 

Mr. VALLANDIGHAM. That is enough. 

Mr. COX. I hope, now, that all these motions 
will be withdrawn. 


Mr. VALLANDIGHAM. With that under- 


purpose of 


_ Febru: ary 12 


standing, that the atti ‘man made the mo: 
postpone for the purpose of Siaaines del 


Dale 
Cy 


withdraw the motion for a call of the Hous: 


Mr. STEVENS. And 


! withdraw the 


. y ' 
to go into Committee of the W hols on tli Stat 
. 7, ate 
f the Union. 
The further consideration of the ball Was t en 
0 


postponed until Tuesday next, after the m 


Oring 
2 


mendment of the Sk nate w 


hour; and the vas or 


dered to be printed. 
: NATIONAL CURRENCY. 
Mr. STEVENS. | ask that the bill to provide 


a national currency, &c., received from the Sen. 
ate this morning, be taken up and referred to | 
Committee of Ways and Means. 

Mr. THOMAS, of i object. 

PNROLLED RESOLUTION SIGNED. 

Mr. GRANGER, from the Committee on Ep. 
rolled Bills, reported that the comimnittee had eX. 
amined and found tr uly enrolled a joint resol ition 

(H. R.N 144) to compensate the sailors on the 
saitéat Cairo ee" loss of clothing; when the 
Speaker siened the same. 


he 


Massachusetts. 


NAVAL APPROPRIATION BILL. 


Mr. STEVENS. I move that the rules be sus. 
pended, and that the House resolve itself into 1) e 
Committee of the Whole on the state of the Union. 

The motion was agreed to. 

So the rules were suspended, and the House 
| accordingly resolved itself into the Committee of 
the Whole onthe stateof the Union, (Mr. Wasn- 
BURNE In the chair,) and resumed the con 


tion of the naval appropriation bill. 


. 
sidera- 


The pending question was on the following 
amendment offered last evening by Mr. Roscor 
| CONKLING. e 


Provided, That no midshipmen shall be dismissed, ex 


}| cept for misconduct, from the Naval School until the ex 
piration of the usual term, anything to the contrary in this 
act notwithstanding. 

Ir. WICKLIFFE. I rise to a question of or- 
der; but before submitting it, [ would like to su 
mit a remark or two. 

| The CHAIRMAN. The Chair would state 

t debate upon this bill has been closed by order 
| of the House. By unanimous consent the gent 

‘| man can be heard. 

| Mr. SEDGWICK. I object. 

| Mr. WICKLIFFE. I makea point, and I have 
a right to say something upon that. | know itis 
not in order to discuss an appeal, hut it 1s to dis- 

| cuss a question of order. 

TheCHAIRMAN. That is not the rule or 
practice of the House. 

|| Mr. HOLMAN. I understand that the gen- 

j}| tleman from Kentucky raises a point of order; 
| otherwise I am entitled to the floor. 

Mr. WICKLIFFE. Will the Chair have the 
rule read that prohibits discussion on questions 
|| of order when they are first raised? 

| The CHAIRMAN. The Chair will state to 


| the gentleman from Kentucky that all debate of 
|| whatever nature has been closed by order of the 
\| House. : 
|| Mr. WICKLIFFE. The question of order ts 
i| raised on an amendment, and lam not aware that 
|| the previous question was moved on that amend- 
| ment. if it w iS, I will yte ld, of course But I 
presume that a question of order is a subject of 
|| reasonable disc “ee although an appeal from 
|! the decision of the Chair is not debatable. The 
| point of order which | make is that this amend- 
| ment is out of order, it being inconsistent with the 

srovision of the bill to which it is attached. The 
Hose cannot do indirectly that which it cannot 
do direetly. The Committee of the Whole hes 
|| decided that these midshipmen shall be dismisset d, 
|| and thisamendment declares that they shall not b e. 
‘(| The CHAIRMAN. The present occupant of 

the Chair raised the same point of order yester- 

| day, and it was overruled by the then C hen man. 
Mr. WICKLIFFE. I know that. Sut the 
Chairman ye sterday decided wrong; and therefo 
|| | tried the present Chairman. 
| The CHAIRMAN. Ifthe point of order were 
presente dasan original question, the Chair would 
|| sustain it. 

| Mr. WICKLIFFE. The amendmentis c'ear'y 
|| out of order. 
|| Mr. HOLMAN. | believe the opinion of the 

| present occupant of the Chair is correct; an¢ 
' therefore | appeal from the deeision. 
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1863. 
M “SARGENT. I raise the point of order | 
: this samee point on this amendment, having | 


th 
heen already overruled, cannot be now enter- 


hee! 


ew The CHAIRMAN. The Chair cannot enter- | 
in more than one pont of order at a time. ; 
“Mr. SARGENT. But my point of order is 
that the other is not a point of order at all. J 
; Tie CHAIRMAN. Phe gentleman from 
Kentucky [Mr. WiIcKLIFFE} raises the point of 
order that the amendment otfered by the gentle- 
from New York {Mr. Roscoe ConkLinG | 
js not in order on the ground that it is original 
aeialation on an appropriation bill. ; 
“Vir, HOLMAN. And that itis inconsistent 
with what has been already inserted in the bill. 
The CHAIRMAN. The rule as laid down in 
the Manual is, thatif an amendment be proposed 
which is inconsistent with one alread y agreed to, 
‘tis a fit ground for its rejection by the House; 
wut itis not within the competency of the Speaker 
+o suppress it. In conformity with the decisjon 
yesterday, the Chair overrules the point of order. 
Mr. HOLMAN. It would seem from the read- 
ing of this rule that the decision of the Chair yes- 
terday was correct, { therefore withdraw the ap- 


\ 


mau 


peal. 
; The question being on Mr. Roscoe Conxiwe’s 
amendment, 

Mr. SHEFFIELD demanded tellers. 

Tellers were not ordered. 

The amendment was rejected, 

Mr. HOLMAN. I move to amend by striking 
out ** $25,880" from the last paragraph and insert- 


ing **$3,000;"* so that it will read, ** for preparing | 
for publication the American Nautical Almanac, | 
itis a well-known fact that the statis- | 
tical portion of this Almanac is prepared by those | 


$3,000." 


who already receive salaries from the General 


Government, and therefore no portion of the ap- | 


propriation goes to their benefit. But so far as 


t 


the priuting of the Almanae is concerned, | un- | 
derstand that $3,000 is amply sufficient for that | 
purpose, and that the work can be done in justas | 
good style at the public printing establishment | 
here. | refer the House to the fact that at last | 
session evidence was laid before the House by | 


Mr. Defrees, the Superintendent of Public Print- 


ing, that the printing can be done as well here as | 


at Cambridge and at a cost of $3,000. 

Mr. 8S. C. FESSENDEN called for tellers on 
the amendment, 

Tellers were ordered; and Messrs. 8. C. Fes- 
seNDEN and Ho~man were appointed, 


The committee divided; and the tellers reported || 
I! think it is not in the annual estimates which were 


—ayes 18, noes 76. 

So the amendment was rejected. 

Mr. SEDGWICK. I offer the following amend- 
ment to come in as an additional s€ction: 

Scc. 3. nd be it further enacted, That the Secretary of 
the Navy be, and he hereby is, authorized to purchase, iu 
such manner as be shail dcem mustadvantageous to theGov- 


ernment, the four required for naval use, the same to be 
of the nest approved brands. And that he is further author- 


ized to have the bread for the Navy baked from this flour, | 
either by special contraet under naval inspection, orinone || 


or more bakeries, to be hired by him for any term not ex- 


ceeding three years. And to employ proper superintendents | 


and workmen, purchase fuel, and do all other necessary 


acts to secure a sufficient supply of the best bread for the | 


use of the Navy; the expenses incurred under this section 


to be defrayed from the appropriation for provisions herein | 


made. 


Mr. STEVENS. It seems to me that that 
amendment is not in order. 
Mr.SEDGWICK. It refers to the disposition 


of an appropriation already made, and does not | 


ask any additional appropriation. [ offer it at the 
request of the Bureau of Provisions and Clothing, 
on this statement of facts. 


peice of flour, all failed; and the very thing now 


asked to be legalized by this amendment had, of | 
necessity, to be dove without the sanction of law. || 
The flour furnished for bread for the Navy is not || 


of a suitable character, and grows sour on long 
Voyages or foreign stations. 


determine whether it is of suitable quality. The 
Department has been imposed upon by old flour 


that had soured, and that had been chemically | 


treated, 


Mr. STEVENS. 





\ The contractors for | 
flour for the present year have, on account of the | 
depreciation in the currency or the rise in the | 


Probably ten per | 
cent. of the quantity furnished has become spoiled, | 
for the reason that the flour, after being made up | 
into bread, cannot possibly be inspected so as to | 


I raise the point of order that 


the amendment proposes to change the law—a 
very wholesome law—that these contracts shall 
be given out on advertisement to the lowest bid- 
der. This amendment proposes to open up the 
old system, giving these things to friends. The 
amendment proposes lo aller lhe law and is there- 
fore out of order. 

The CHAIRMAN. The Chair sustains the 
point of order. This is independent legislation in 
an appropriation bill, and is therefore in violation 
of the rule of the House. 

| Mr. SEDGWICK. I move the following 
amendment as an additional section: 

Sec.3. And be it further enacted, That there shall be paid, 


| out of any money in the Treasury not otherwise appropri 
ated,the several certificates issued by the accounting officers 


of the ‘T'reasury Department to the officers, sailors, marines, || 


| aud crews of the Congress and Cumberland, or other per 
sons, provided for by the act of April 2, 1862, entitled “An 
act to provide for the equitable settiement of the accounts 
of officers and crews of the frigate Cougress and otlier ves 


sels.’ 


— 


Under the law referred to, the accounting offi- 
| cers of the Treasury have settled the accounts of 
these crews, and have issued certificates of the 
amounts founddue; but the Treasury Department 
declines to pay these certificates without further 
direction of Congress. It is to authorize their pay- 
ment that this provision is necessary. 

Mr. STEVENS. What amount does thf ap- 
propriate ? 


'| Mr. SEDGWICK. A very small sum. 
| The amendment was agreed to; and the bill was 
|| laid aside to be reported to the louse. 

1 

FORTIFICATION BILL. 

} ; : : 
| Thecommittee then proceeded to the considera- | 


tion of House bill No. 707, making appropriations 
for the construction, preservation, and repairs of 
certain fortifications and other works of defense 
for the year ending June 30, 1864. 

The bill having been read through, the Clerk 
oroceeded to read it by clauses for amendments. 

Mr. OLIN. 
the appropriation of $200,000 recommended for 
fortifications at New ent at was recommended 
on the condition that that point should be ulti- 
mately selected as a naval station, and | suggest 
that a proviso to that effect should be attached to 
the appropriation. There is another thing to 
which I wish to call the attention of the committee. 
There is now before the Committee on Military 
Affairs a recommendation of the Secretary of War 


priation is not contained tn the present bill. | 


i} sent to the Committee of Ways and Means, but 
in the report of engineers who were directed to 


required 
to put them in a condition for the defense of the 
| capital, 


=? 


i and the amount of money, if anything 
' - - 


ence to that measure. 


priation were to be attached to this bill. 


Mr. STEVENS. 


of Washington. 


Mr.OLIN. 


pendent paragraph. 
Mr. STEVENS. 
course 





Mr. Chairman, | understand that | 


make an examination of these defenses, and re- 
portto the Goverument what their condiuon was, 


Extracts from the report were sent to the | 
Committee on Military Affairs, with the recom- 

mendation of the Secretary of War and of the 
Commander-in-Chief of the Army, thatan appro- 
priation of $200,000 be made for that purpose. if 
{ had known that this bill would come up at this 
time, | would have been prepared to lay before 
the House this report of these engineers with tlie 
recommendation of the Secretary of War in refer- 
If it be the wish of the | 
House, | suggest that it would save the neces- 

sity of bringing in an additional bill if the appro- 


We have reported these ap- 
propriations just as the estimates were sent to us, 
but [ have no doubt the statement the gentleman | 
makes is correct; and in order to accomplish both | 
purposes the gentleman mentions, I suggest that 
the appropriation of $200,000 for the defense of | 
New London harbor be stricken out, and that in 
its place there be inserted an appropriation of | 
$200,000 for completing the defenses of the city 


I have no special objection to that, 
though I think it would be still better to add the 
proviso [ have suggested to the appropriation for | 
the defenses of New London harbor, and that 
the appropriation of $200,000 for completing the 
defenses of Washington be inserted as an inde- 


1 have no objection to that 


} 


i 


_ THE CONGRESSIONAL GLOBE. | f 


Mr. HOLMAN. Do lL understand that the bill 


ias been read for amendment? I understood it 


was only read for information. 


chair.) 


The CHAIRMAN, (Mr. McKwieur in the 


The bill has net yet been read for amend 


ment. The gentleman from New York [ Mr. Our) 
obtained the floor and is entided to it for an hour, 


t 


he debate not having been limited on the bill. 


>» 
Mr. COX. 


I wish the gentleman from New 


| York would speak loud enough to be heard on 
| this side of the Elouse. 


Mr. OLIN. Tt is very difficult to halloo louder 


than everybody else in the House, or to be heard 
when all are talking. | was saying that in the bill 
which has been read an appropriation is made of 
$200,000 for the defenses of the harbor of New 
| London. That appropriation, I am authorized by 

the War Department to say, is only desired io 


suse that point is selected as a naval station. If, 


for instance, the proper authorities of the Govern- 
ment determine to select some point on the Dela- 
|| ware—at League Island, perhaps, instead of New 
London—no apppropriation is desired for the de- 
fense of New London. [suggest, therefore, that a 


proviso be attached, under which the approper 


tion shall not be expended unless New London is 


selected as a naval station. 


I also stated that, upon the report of a board of 


engineers, appointed by the War Department, to 
examine the defenses of Washington and ascer- 


| tain their condition, and whatamount, if any, will 


be required to complete them, the Secretary of 
War has transmitted to the Commitee on Military 
Affairs such extracts from thatreport as he deemed 
proper to be disclosed to the public, recommeud- 
ing an appropriation of $200,000 for the comple- 
tion of these defenses to defend the capital against 


| our domestic enemies, and against our foreign 
| enemies, if we have any such, 


] proposed, there fore, in order to prevent the 
necessity of the introduction of a separate bill for 
that purpose, an item of appropriation of $200,000 
for the completion of the fortifications around 
Washington, should be inserted in this bill. 

Now, tf the committee has understood the ex- 
planation | have endeavored to make, they are as 
well prepared to vote upon this bill now as they 
will be at any future period. 

The following clause of the bill was read: 

For Fort Scammel, Portland harbor, Maine, $159,000 


Mr. 8. C. FESSENDEN. 


i wish Lo urk ine 


| chairman of the Committee of Ways and Means 
for an appropriation of $200,000 for the comple- | 
tion of the defenses of Washington. ‘Thatappro- 


if this appropriation is estimated as sufficient to 
complete this work of defense ? 

Mr. STEVENS. I cannot judge of that. I 
will, however, say to the gentleman that | have 
never found the original appropriation for a fort 
to be sufficient to complete i. Although we have 
ofien seeu attached to such appropriations pro- 
visions that no more shall hereafter be appropri- 
ated for that purpose, [never yet knew any atten- 


tion to be paid to sucha provision. | remember 


| that there was such a provision attached to the 


| 
| 


||. of the Erie and Oswego canals. 


| wick and Canada. 


first appropriation of $200,000 for erecting a cus- 
tom-house at Charleston, and yet they went on 
unul they got $1,500,000 before they stopped. I 
therefore take it for granted that this appropria- 
tion will not be sufficient to complete this work of 


defense. The appropriation here made, however, 
is all that is estimated for by the head of the War 
| Department. 


Mr.S.C,. FESSENDEN. I move to amend this 
paragraph by striking out the appropriation of 
*© $150 000,’" and inserting in 
«* $900,000.°? 

Now, Mr. Chairman, a few days since we had 
before us a bill for the enlargement of the Mich- 
igan and Illinois canal, for the improvement of the 
Illinois river, and for the enlargement of the locks 
The ground upon 
which this measure was urged was that it was a 
miliary necessity, that it was for our military 
defense. Now, sir, | wish to suggest to the Louse 
some reasons for enlarging this appropriation for 


place thereof 


| the defense of the sea-board of Muine. 


The first reason I present is the g ographical 
position of Maine in its relation to the provinces 
of Great Britain, and in its relation to the Union. 
If you will look upon the map you will find that 
the State of Maine stands as a wedge driven up 
to the but between the provinces of New Bruns- 
You will find that so far as 


| Maine is concerned, she is, as it were, in the 
' middle of a foreign Power. 


In cape there should 
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THE CONGRESSIONAL 


cna war W ita it RB wn oo with France, the 

first attack would upon the State of Maine. 
The Brush North American colonies extend 

across the co inent trom ocean to ocean, withan 


extent ol territ wy las 
the United States. Now look, 1 say, at the geo- 


ver than that possessed by 


graphical position of the State of Maine. It is 
such as will show conclusively, to any one who 
will glance at it, that she needs imperatively that 
erfortuiiication hall be nlaced in the most effect- 

posilion, looking only to her location in rela- 


ion to Great Britain alone. 


But whats her po ion in respect to the Union? 
She stands as a frontier State; 
of the outposts of the Union. We very well know 
war of 18]2 she was without military 
; her harbors were unprot cied; and what 
From Castine to St. Croix Great 
And we 
tically no more defenses in point of fact 
‘had then. Great Britain has al- 


oie 
she stands as one 


hat in the 
defi nse 
was the result? 
Britain had possession of her harbors. 
have prea 
to-day than we 
ready authorized measure 
measures, 1 her great lines of railroad to provide 
for the contingency of a future war. 

As to our defenses to-day, we have some four 
forts, but none of the m are completed. 
There is a fort at Eastport. There is one at the 
mouth of the Penobscot, Fort Knox. There ar 
forts in the harbor of Pordand. Surely with these 
forts uncompleted the harbor of Portland cannot 
be defended. We come here, therefore, and ask 
that there shall be an enlargement of the appro- 
priations for the defense of the State of Maine. 
We ask to have thatenlargement upon the ground 


or fi ve 


thatshe has done everything in her power to show 
that she is a loyal State. She has furnished, to 
put down this rebellion, more than her quota of 
men forthe Army: she has given more than thirty 
thousand men for the defense of the country. She 
has furnished more men, in proportion to her pop- 
ulation, to the recular and volunteer Navy of the 
United States than any other State. We feel, 
when provision is be ine made for the construction 
of forts of defense in other parts of the country, 
that a large appropriation should be made to de- 
fend the harbors of Maine, That State has an 
extent of three hundred miles upon the ocean to 
be defended, and a coast-line of some three thou- 
sand miles. On that sea-board of three hundred 
miles we have more than one hundred towns at 
which ships can be built and manned. General 
Totten, in the report that he makes in regard to 
the defenses of Maine says that every town of con- 
siderable importance should be protected. And 
Secretary Seward, in a lengthy communication 
which he made on this subject calling the attention 
of the executive of Maine to the importance of de- 
fending that State, said that it was of the highest 
importance that measures should be taken, and 
directly taken, for the purpose of defending all of 
her harbors. 


In 1851 and 1852, Mr. Conrad, Secretary ofthe | 


Navy, recommended that some ten places should 
be defended on the coast of Maine. As I have 
stated, we have four or five forts on that coast, 
but they are incomplete, even at this day. Now, if 
there be any ground for the danger, as portrayed 
the other day by tlie gentleman from New York, 
{Mr. Oxrn,] of a collision of this nation with for- 
eign Powers, we ought at once to look to the de- 
fense of gour sea-ports. 


Mr. PORTER. Will thegentleman from Maine | 


state to the House what is the amount appropri- 


3, understood as war | 


| about the necessity for these forts, if he knows 


| the lakes by the improvement of the Illinois and 


| proposed to return to the Treasury every dollar 
| that might be expended, the measure was defeated 


| Northwest. On the contrary, every Department 


| man of the Committee on Military Affairs, why 

| itis that appropriations of $6,500,000 for the New | 
| England and other States are put in an omnibus | 
| bill, and the Northwest is left out in the cold? | 


; construct forts along the chain of the great lakes 
| that could protect anybody against a fleet of gun- 


ated by this bill for fortifications for the State of || 


Maine? Is it not $700,000? I had thought that, 
since the invention of iron-clads, the expense for 
and fortifications was to be lessened; but, instead 
of that, an unprecedented amountis now asked for. 
Mr. S.C. FESSENDEN,. The gentleman in- 
quires what amount is appropriated in this bill for 
tains. I put the question to the chairman of the 
Committee of Ways and Means, whether it was 
a sufficient amount to complete the fortifications. 
Mr. PORTER. Does not this bill appropriate 
$700,000 for the forts on the coast of the State of 
Maine? 
Mr. 8S. C. FESSENDEN. 
Mr. OLiN. 


I think it does. 


In reference to the coast defense of the 

United States, the engineer department of the 

Government has furnished this House with the 

results of its experience and investigation on this 

very subject, The appropriations of this bill are 
? 


gestion. 


I ask the gentleman from Maine | 
- . | 
to yield to me for a moment to make a single sug- | 


' 


| on these lakes. 


| 


J 


| to the judgment of the House. 





what that Department has recommended to us. I 
therefore ask the House whether it is not, under 
all of the circumstances, the best policy to accept 
these appropriations as the best thing for the coun- | 
try in our present exigency. If any gentleman | 
thinks that he knows more about engineering and 


more than the skillful engineers in the service of 
the United States, then let him submit his plan. 
For one, | think that we ought to abide by the 
judgment of those whose special business it 1s to | 
understand the question of these fortifications. 
Mr. KELLOGG, of Illinois. Mr. Chairman, 
it is said that we should yield to the judgment and 
experience of these engineers, and I*suppose that 
it is proper that we should do so, 1, forone, am 
willing todo that. I wish to call the attention of 
the House to one fact—that while this bill pro- 
vides for fortifications for the Pacific and Atlan- 
tic sea-boards, for the Gulf coast, and for the de- 
fense of the entire Northeast, not one dollar is 
provided to be appropriated for any part of the 
border of the North and Northwest; that our en- 
tire lake coast is ignored, and not at all consid- 
ered in this matter. Yet, itis said that we should 
submit quietly to these recommendations of our 
engineers, when they have not proposed an ap- 
proprjation of one dollar for the West. J] want 
to call the attention of the House and the coun- 
try to the fact that when we proposed to defend 


Michigan canal so that gunboats could get into 
the lakes to defend them, and that when it was 





That is where the interests of 
the Northwest are leftand proposed to be left by 
this Congress. I have said all that I desire to 
say in bringing this fact to the attention of the 


in this House. 
House. | 

Mr. OLIN. Let me suggest to the gentleman 
from Illinois that his speech is out of place, and | 
ill-timed. ‘The Departments of the Government | 


have not neglected, or proposed to neglect, the 


of the Government has recommended its protec- 
tion. We have done all that we could to secure 
that protection. I did as well as I could to secure | 
that protection. We have been voted down, and 
the best way is to acquiesce peaceably. 

Mr. COX. I would like to know of the chair- 


Why did he not include appropriations for all the 
States in one bill. 
Mr. WASHBURNE. The gentleman himself | 
is one of those who voted against the great meas- | 
ure for the protection of the Northwest. 
Mr. OLIN. It was supposed that the policy | 
of protecting this northwest frontier could only | 
be accomplished by the means suggested by the 
Administration and acquiesced in by every de- | 
partment of the Government. It was submitted | 
Nobody in or out 
of the Administration supposed that you could | 





boats upon the lakes. Nobody supposed it; and 
therefore the Government has not been guilty re 
the folly oferecting forts along the lake coast of four 
thousand milesinextent. Thisisthe only policy 
that can secure the supremacy of the United States | 
The Government recommended | 
it to the House, and the House voted it down. 
Yet we are asked by some gentlemen, querulously, 
why does not the Government doesomething to | 
defend the great Northwest? They are the gen- 





| tlemen who have voted down the only measure 


that any man out of a lunatic asylum ever sug- 
gested for the defense of those great lakes. .I do | 
not complain of it. [am content with the record. 
Mr. COX. I do not know to whom the gentle- 
man refers when he talks about querulous com- 
plaints. He is the last man to talk about queru- 
lous. We all know that. The remark is suggestive 
that I voted the other day against a project that 
was brought in here. This is another matter. If 
fortifications are good in one place they are good 
in another. | would rather trust the chairman of 
the Committee of Ways and Means on that sub- 
jectthan any of the engineers. | want to know why 
it is that fortifications to the extent of $700,000 


| 
| 
| 


LOBE. 


| 
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* , 
are needed in the State of Maine, and that not q 
dollar is needed for Lake Erie and Lake Ontarios 
To be sure, in the West, in the late war, whey 
Great Britain attacked the State where | liv: 
of New England improvised a Navy. 

A Memser. A Son of Rhode Island. 

Mr. COX. I like that better. We had no for. 
tifications then; but if fortifications are good now 
in the State of Maine, why not in the Northwest 
as well? This bill, | suppose, is got up upon the 
theory of Secretary Seward, that there is danger 
of a collision with Great Britain. And this enor. 
mous appropriation, much larger than is usually 
appropriated for that purpose, has been urged for 
the express purpose, as is avowed here, to getup 
a large system of defenses in case of a war with 
Great Britain. Now, I! would like to know, of 
some gentlemen who are in the secrets of the Ad- 
ministration, and who understand diplomacy, 
whether there is any such imminent danger just 
now of a war with Great Britain that we should 
raise about seven million dollars, one half of which 
will have to be paid by the ten million people of 
the West, for the purpose of paying out money 
by the thousands and millions to fix up the ports 
of the State of Maine—a State which may, some 
day or other, slide over into Canada. For al! we 
know, Canada may be willing to receive Maine, 
and Maine, in the various schemes of disruption 
which are going on now, may be willing to go. 
We cannot tell what a day or an hour may bring 
forth. Our people do not want to pay so large a 
price for defending these harbors when we do not 
get anything in return in the proper shape—not 
the shape proposed by the bills of the geuatlemen 
from New York and Illinois the other day. 

In conclusion I desire to say that this bil! is en- 
tirely local in itscharacter, and it does not appeal 
t» the general interest in such a way as to com- 
mand the general support of this‘House. There- 
fore, I say to gentlemen when they vote upon it, 
to scrutinize it carefully, item by item. ‘To me, 
the most surprising thing is that the gentleman 
from Maine, who has $800,000 in this bill, should 
come forward here and move an amendment far 
$50,000 more. That is utterly astounding. | am 
surprised that he should have called the attentio: 
of the House to the enormous amount whicli lis 
State gets under this bill, and especially by his 
motion to increase the same. 

Mr. PIKE. Will the gentleman yield to me? 

Mr. S.C. FESSENDEN. Fora moment. 

Mr. PIKE. I would like to know from the 
gentleman from Ohio, [Mr. Cox,}] whatauthority 
he has for saying that the State of Maine may go 
off to Canada? 1 wonder if he thinks the speech 
he makes here, like the one he made to the mob 
in New York, will have any influence in the State 
of Maine? I tell him, as I told him the other day, 
that when he butts his head against any part of 
New England, there is very much more danger to 
his head than there is to any even the softest part 
of New England. The State of Maine is an ins 
tregal part of this Union, and is fighting in good 
faith to maintain the entire integrity of our bor- 
ders. 

But I take this to be a matter of mere jest and 
joke. I say,as to these appropriations which have 
been talked about, that the State of Maine, very 

roperly by her situation, is to be defended as the 

ey of the defenses of the Northwest. Gentlemen 
who have looked upon the map, and who under- 
stand the geography of that section, know this, 
that the St. Lawrence is navigable but between 
five and six months out of the twelve. England 
Great Britain, that bloody old bruiser that we al 
look to for foreign war, must come through the St, 
Lawrence to the lakes, and is, of course, confined 
to the time when that river is navigable. She 
has just now guarantied a loan of $15,000,000 in 
order that she may have a system of railroads ex- 
tending from Halifax to the extreme portion of 
Canada. This is avowedly a military railroad, by 
the aid of which, in conjunction with her system 
of canals and the river St. Lawrence, Great britau 
may be prepared, in case of necessity, for lv 
chance upon the Northwest and the North. 

If the gentleman asks me my opinion of tv 
danger of an attack, I say I do not fear it. Th 
events of the last year have demonstrated that we 
are impervious to an attack from abroad. 

This system of appropriation is no new thing, 
but it has been going on through a series of years, 
made by Administrations of all political complex- 
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1863. 
mel it is now about to be completed by an 
opriation in the recular form, recommended 
bey the regular Department, and put into this bill. 
on it will be adopted. ie 

Mr.8.C. FESSEN DEN. Why, Mr. Chairman, 
they talk upon the floor of this House about the 
amount of money which has been expended for 
the defense of Maine. There has not been ex- 
nended upon the defenses of Maine an amount of 
money as yet adequate to complete her fortifica- 
‘ions. And that is the point at which | am aim- 
ing. A single custom-house in the city of Charles- 
ton has had expended upon it, within the last ten 
years, half the amount of money that has been 
expended on the fortifications of Maine since 1820, 
when she was admitted into the Union, large as 
is the whole sum. . 

Mr. MAYNARDasked a question, which was 
not heard by the reporters. : 

Mr.S.C. FESSENDEN. Precisely so; Maine 
can be invaded upon her northeastern boundaries, 
and we think we ought to have defenses there. I 
stated at the outset that one reason why Maine 
should have defenses upon her sea-board, and one 
reason why the harbor of Portland should be de- 
fended, was, that if she was not defended, and for 
that reason Portland should fall into the hands of 
a foreign Power, that Power could drive American 


ons, 
appt 
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to the gentleman from Illinois, [Mr. Arnoxp,] || 


| the true and the cheapest mode of defending the 


| by the Committee on Military Affairs, of opening 


| lakes. 


commerce from the Atlantic ocean and the great | 


lakes. If that Power were in possession of Port- 
land, all of the peninsula east of Lake Champlain 
would be subjected to its control. 

| know very well that efforts are being made— 
and gentlemen here have alluded to the fact—to 
slouch off Maine, in case there should be a resto- 


ration of this Union. I have no doubt that if the | 


gentleman from Ohio, {Mr. Cox,] and some other 
gentlemen I have heard speak upon this floor, 
could succeed in their efforts, New England would 
be left out in the cold. 


Mr. WADSWORTH. Does the gentleman | 


refer to me? 

Mr.S.C.FESSENDEN. Ido not. I have 
a word to say upon that point. They ought to 
have the generosity, if they propose to leave us 
out, to leave us in a condition to take care of our- 
selves. 


The CHAIRMAN. The gentleman will con- | 


fine his remarks to the subject before the House. 

Mr. 8. C. FESSENDEN. I intend to do so. 
I say, one reason why we should have these for- 
tifications on the coast of Maine, is the effort which 


is made by some gentlemen, and in which they | 


hope to succeed some day, to reconstruct the 
Union with New England left out. 

Mr. WADSWORTH. 
point, if you please. 

Mr. S.C, FESSENDEN. Certainly. 

Mr. WADSWORTH. I wish to know whether, 
if all these fortifications are for defense against 
Great Britain, and Maine is left out, and she goes 
over to Great Britain, will they not be useless? 

Mr. 8. C. FESSENDEN. L 
man give himself an 
I can assure him, as | have heretofore done, that 


Maine is to remain in the Union; and her fortifi- | 


et not the gentle- | 
uneasiness on that score. | 


cations, therefore, can at no time be useless for the | 


nation’s defense. And my honorable friend, as I 
know he has said, is not for having Maine, or an 
other State, left out. The fortifications of whic 
J have spoken are for defense against any foreign 
oe whatever—against France as well as any 
other. 

Mr. Chairman, I urge this appropriation upon 
the consideration of the House, and 1 want to 
hear what gentlemen from the West and the 
South have to say in relation to it. I say again, 
these fortifications ought to be completed, and I 
say that the day may come when, if they are left 
uncompleted, gentlemen will have occasion to re- 
gret it. IT say the day may come when they will 
see that it would have been well for the country 
kad they put upon the coast of Maine all the de- 
fenses which are asked for. 

Sir, I coincided with my colleague [Mr. Pike 
when he told the gentleman from Ohio [Mr. Cox} 
that we are not willing to be sloughed off, but if 
we are, we would have the Northwest and the 
South, and all parts of this country understand 
that New England can take care of herself in the 
Union or out of it. Thank God, we have no 
favors to ask of our friends or of our enemies in 
that respect. 


I promised to yield a few minutes of my time 


aS 


' man from Maine and of the House and of the 
' country to the fact that you have built a chain of 


| tion ofthe Committee on Military Affairs, and open 


| defending the northern frontier? Every dollar ex- 
‘| pended in that way will not only be well and ju- 


| of the Eastthatcome West. Will you adopt that 
| system, or will you begin on the lakes the system 
One word upon that || 


and I now yield to him. 

Mr. ARNOLD. lam very much gratified to 
find that my friend from Ohio [Mr. Cox} mani- 
fests more solicitude to-day in regard to the de- 
fense of the Northwest than he did the other day 
when the great measure of enlarging the canals | 
was before this House for such defense. 

Sir, a fair consideration of this question in re- 
gard to the manner of defending the Auantic coast | 
and the northern frontier, will, | apprehend, de- 
monstrate to the satisfaction of this House that 


northern frontier was the mode that was proposed 


a channel of communication by which gunboats 
may be transferred from tide-water to the lakes, 
thus adopting the same policy which Great Brit- 
ain has adopted in regard to the defense of the 
Sir, for what purpose is it proposed to 
build these fortifications upon the Atlantic coast? 
Where is the enemy against whose attack we are 
called upon to build forts from Maine to the ex- 
treme border of our Union? Where is that ene- 
my? The gentleman from Maine [Mr. Fessen- 
DEN] said that that enemy is Great Britain, an 
enemy three thousand miles away. 

Mr.8S.C. FESSENDEN. I did not say Great 
Britain only; | said any foreign Power. 

Mr.ARNOLD. Certainly; but more espegally 
Great Britain. She is always placed in the oni. 
Now, I desire to call the attention of the gentle- 





fortifications all along the coast from Maine to 
Florida, and that there has been expended upon 
that coast nearly a hundred million dollars on 
these defenses. The bill under consideration pro- 
poses to expend an additional sum of nearly seven | 
milion dollars for the defense of the Atlantic coast; | 
and the question is forced upon the consideration | 
of the House in what way we shall defend the 
northern frontier. Will you adopt the recom- | 
mendation of the President and the recommenda- 


this channel of communication from the Atlantic | 
to the lakes, as England has done, as a means of 


diciously expended for purposes of defense, but | 
tend to hold the Union together, and also to re- 
duce the cost of transportation, not only of prod- 
ucts of the West that go East, but the products 


which you have prosecuted for fifty years on the 
Atlantic coast, and place forts and fortifications 
all along the northern frontier? We must adopt 
one or the other of these means of defending the 
northern border. It is scarcely to be supposed 





that, while you are annually appropriating mil- || 


lions for the East, the northern frontier is to be | 
permitted to go utterly defenseless. Congress is | 


not going to leave its vast commerce, and the cities || 


that have grown up there, neglected and unde- | 
fended. 
The gentleman from Ohio [Mr. Cox] says, de- | 
fend them by the erection of forts and fortifica- | 
tions; they are as much needed on the lakes as 
on the Atlantic. True, unless you give usthe ship | 
canal. But let me ask the intelligent gentleman 
how many hundreds of millions it will cost to carry | 
out his system? You begin the erection of forts 
on the St. Lawrence; pass up through Lake Onta- 


Erie, and Cleveland, and Toledo, and Detroit; 
your shore defenses will extend along Lake St. 
Clair, thence to Forts Gratiot and Mackinaw and | 
down Green bay, and thence down Lake Michi- 
gan to Chicago. If you are to defend. that vast | 
coast, extending thousands of miles, by land forti- | 


| 
rio; you must have forts at Oswego, at Buffalo, | 
| 


fications, [ ask the gentleman where the expendi- 
tures will end? How incomparably cheaper to 
enlarge the canals and bring in the gunboats! 

Mr. STEVENS. I must rise to a point of order. 
We never shall get through with any business if 
gentlemen are allowed to ramble all over God’s 
creation in this way. The gentleman is not show- 
ing why this amendment should be adopted or 
why not. 

Mr. ARNOLD. I apprehend I am perfectly in 
order. This is a fortification bill, and | am en- 
deavoring to show that gunboats are cheaper and 
better than fortifications on land. 


' 


L GLOBE. 


| of defense than the construction of achanne! 


| Mr. HOLMAN. 


|| enacting clause of the bill. 





— 


The CHAIRMAN, The Chair is inclined to 
sustain the point of order. 

Mr. ARNOLD. Lain discussing the question 
whether land forufications are better for purposes 
which 
would result in the introduction of iron-clad gun- 
boats into the Inkes. Your shore defenses will 
cost $100,000,000; your canal $15,000,000. | pre- 
sent to the consideration of the House the ques- 
tion of the best means of defending the frontier, 
both East and North. 

The CHAIRMAN. The gentleman from Ili- 
nois is occupying the floor by the consent of the 
gentieman from Maine. 

Mr.STEVENS. Then I object to this farming 
out of the floor. 

Mr. ARNOLD. I hope the gentleman wiil 
allow me to finish what I had to say. 

Mr.S.C.FESSENDEN. Asobjection is made, 
I must resume the floor. I have submitted all the 
remarks which [intended to make upon this ques- 
tion, and [ should have closed before this time it 
[ had notbeen interrupted. Having presented this 
point, and seen the spirit of the House, | with- 
draw my amendment. 

Mr. STEVENS. I move that the committees 
rise for the purpose of closing debate. 

The motion was agreed to. 

So the committee rose; and Mr. Dawes having 
taken the chair as Speaker pro tempore, Mr. Me- 
Kwicut reported thatthe Committee of the Whole 
on the state of the Union had, according to order, 
had under consideration the state of the Union gen- 





| erally, and particularly the bill (H. R. No. 707) 
| making appropriations for the construction, pres- 


ervation, and repairs of certain fortifications and 
other works of defense for the year ending the 
30th of June, 1864, and had come to no conclusion 
thereon. 

CLOSE OF DEBATE. 

Mr. STEVENS. I move toclose ali debate in 
Committee of the Whole on the state of the Union 
on the pending section of the fortification Lill in 
one minute after the committee shall resume its 
consideration. 

Mr. ARNOLD. There is but one section in 
this bill, and it appropriates $7,000,000. I do 
hope that the House will not close debate on so im- 
portant a measure in one minute. | move to 
amend the motion by substituting five minutes. 

The amendment was disagreed to. 

The question was then taken on Mr. Stevens's 
motion, and it was agreed to. 

Mr.STEVENS. I move that the rules be sus- 
pended,and that the House resolve itself into the 
Committee of the Whole on the state of the Union. 

The motion was agreed to. 

So the rules were suspended, and the House 
accordingly resolved itself into the Committee of 
the Whole on the state of the Union, (Mr. Me- 
Kwicut in the chair,) and resumed the consider- 
| ation of the special order, being the 


FORTIFICATION BILL. 
Mr. SHEFFIELD. I have an amendment 


| which | desire to offer, to come in on the third 


| page of the bill at the end of line thirty-seven. I 
move to add to the appropriation for New Lon- 
don, Connecticut, which is in the words, ‘‘ for 
additional fortifications at New London harbor, 
Connecticut, $200,000,”’ the following proviso: 

| . Provided, howerer, That this appropriation shall not be 
| oxpended unless New London shall be selected as a per- 
manent site for a navy-yard or naval station. 

I offer that amendment in accordance with the 
suggestion of thegentleman from New York, {Mr. 
Sepewick,]| the gentleman from Pennsylvania, 
| (Mr. Srevens,] and it has the sanction of the 


gentlemen from Connecticut. I hope it will be 
adopted. 

Mr.VALLANDIGHAM. I oppose the amend- 
| ment merely for the purpose of stating thaton the 
vote the other day on the Illinois canal bill twenty - 
one of the Representatives of the Northwest voted 
| against the bill and eighteen for it, and of the 
| eleven absent six or seven were opposed to it. 

The amendment was agreed to. 





| 


I move to strike out the 


Mr. MAYNARD. What would be the effect 
of that motion should it prevail? 


The CHAIRMAN. he Chair is informed 


that if the motion were cared the bill would be 
| defea'ed 
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Mr. MAYNARD. Suppose that motion pre- 
vailed in committee, and the bill were reported to 
the House, does not the House then act upon the 
bill? 

The CHAIRMAN. The question before the 


House would be simply on concurring tn the re- 





port of the Committee of the Whole on the state | 


of the Union. 

Mr. MAYNARD. Is not this motion in com- 
mittee of the same « ffect as the previous question 
in the Elouse, cutting off all debate? 

The CHAIRMAN. It is not for the Chair to 
answer that question, even if the Chair knew how 
Lo answer it, {Laughter | 

Mr. ELY called for tellers. 

Tellers were ordered; and Messrs. Ke.roce, 
of Illinois, and Steere, of New York, were ap- 
pP ninted, 

The committee divided; and the tellers reported 
—nyes 3, 100e8 33. 

So the motion was not agreed to, 

Mr. CRAVENS. I move that the committee 
do pow rise. 

The motion was not agreed to. 


Mr. BABBITT. 





ment of the House that the best mode of defend- 
Lng the e of the lakes is by building 
fortifications, then it is ime we should commence 
to build them. While you appropriate $7,000,000 
on the Atlantic, 1Cis quite ume you give attenuon 
to the lakes. 

This Government has expended $8,000,000 in 
works to defend the approaches to the Delaware. 
New York has had expended on her fortifications 
$17,000,000, Lesides the appropriations asked for 
in this bill, to defend the approaches to that great 
city; and Massachusetts has had expended on her 
fortifications $12,000,000. It is in this way that 
the heavy drafts have been made upon the ‘T'reas- 
ury. M y judgment is, that the cheapest and best 
way of defending the lakes is by these canals; but 
if it be the judgment of the House to defend them 
in the other mode, then I submit to the fairness 


Vast commer 


| and candor of the House that the northern fron- 


| tier should be taken care of, and that it is time 


that appropriations for that purpose should be 
made. 


Mr. PORTER. 


Mr. Chairman, the coolness 


| of the gentleman from Illinois is remarkable. He 


I move to amend by insert- 


meg,at the end of line seventy-nine, ** for defens- 


ive works atthe harbor of Erie, on Lake Erie, 
$100,000." Lam unable to learn, Mr. Chairman, 
from anythimg that Ll have heard on this floor,why, 
if these fortifications are such excellent things on 
our Atlantic coast fordefenses, they are not equal- 
ly good on the great lake coast where we are equal- 
ly exposed to an attack from the enemy. The only 
reason that | have heard is that our lake coast is 
so large. Why, sir, looking at this bill, | find that 
these fortifications begin at the very northeast 
point of Maine and extend all around the Atlan- 
lic coast, around the peninsula of Florida, along 
the Gulf of Mexico, and up the Mississippi river 
to Fert Jackson, a line nearly as long, | presume, 
as our lake coast line. Now, | do not understand 
why itis thatthe Atlantic coast should be forti- 
fied at the expense of seven or eight millions, 
while not one dollar is to be expended for fortifi- 
cations on the lake frontier. 

The point for which I propose this appropria- 
tion, 1s the point which in the war of 1812 was se- 
lected In preference to any other pointon the lake; 
and it is the best point on the lake. In fact, as 
has been frequently shown by the reports of en- 
gineers, itis the only point on the lake suitable 
for the building of a fleet for the defense of the 
lake. Ifthe lakes are to be defended by fleets, we 
wait defensive works to defend the fleet while it 
is being constructed. If they are to be defended 
by fleets, the place to build them is not on the At- 
Jantic coast whence they are to be transferred on 


an enlarged canal three hundred and sixty-five 
miles long, nor on the Mississippi river whence | 


they are to be carried on a canal three hundred 


miles long, and to be enlarged at an expense of 


$13,000,000. No, sir; the point at which to con- 
structa fleet for the lakes is where they are wanted, 
where are the materials to build them, and where 
they can be built at twenty-five per eent. cheaper 
than they can be on the Atlantic, 

The amendment was rejected. 

Mr. ARNOLD. I move to amend by inserting 
** for defensive works at Mackinaw, $1,000,000.”’ 

The CHAIRMAN. The gentleman from Illi- 
nois will state where his amendment comes in. 

Mr. SEDGWICK. And intimate where he 
desires his fortification to come in. [Laughter.] 

Mr. STEVENS. I rise to make an inquiry. 
Ts there a fort there now ? 

Mr. ARNOLD. There has been for many 
years. If the judgment of the House is that the 
lakes shall be defended by land fortifications, then 
by far the most important point is Mackinaw. It 
is the key of, Lake Michigan, commanding the 
entrance through the Straits of Mackinaw. Forti- 
fications there will render unnecessary the build- 
ing of defensive works at the various towns on 
the shore of thatlake. That lake is entirely within 
our own territory, surrounded by the great States 
of Michigan, Indiana, Illinois, and Wisconsin. 
The genteman from Indiana [Mr. Porter] op- 
posed very strongly, the other dwy, an appropri- 
ation for the enlargement of the canals, which 
would be, in my judgment, far the chéapest way 
of defending the lakes. Yet if it isthe determin- 
ation of the House not to defend the lakes in that 
manner, then we must ask that they shall be de- 
fended in a different manner. If it is the judg- 


(eee 


Cee 


; are 


assumes that every person who voted against the 
etnal project must be opposed to defendmg our 
lake frontier, when he knows perfectly well that 
gunboats can be built on the lakes more cheaply 
than on the Atlantic coast, and that if the lakes 
» be defended by gunboats they must be by 
boats built on the lakes. He is not serious—no 
man is serious—who talks about constructing gun- 
boats on the sea-coast and taking them through 
canals to the lakes, when they can be constructed 
more cheaply on the lakes than anywhere else. 
W hat sane man believes that if we were involved 


| ina war with Great Britain every gunboat that 


we have on the sea-coast would not be necessarily 


'employed in defending our sea-coast frontier? 
‘Therefore, if the lakes are to be defended by , 


gunboats, it must be by gunboats constructed on 
the lakes. 

The gentleman from Illinois says we must vote 
now for land fortifications to protect the lakes. 
We must vote for no such thing. But when a 


| proposition comes here to build gunboats on our 


lakes for the protection of the lakes, then the true 


| voice of the Northwest will be heard. 


Mr. ARNOLD. For the purpose of reply, I 


| move toamend the amendmentbhy adding $200 ,000 | 


the lakes ? 


to the amount. I ask the gentleman from Indi- 
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ana if he does not know pertectly well that we are 1] 
| prohibited by treaty from building gunboats on | 


Mr. PORTER. 


illinois know that we have a right to abrogate that | 
provision of the treaty by giving six months no- | 


tice? And I ask him, can we build this canal 
within six months? If we are contemplating a 
war with Great Brita, abrogate that provision of 


He knows perfectly well that we are. || 
Does not the gentleman from | 


the treaty. ‘That is the answer to the gentleman’s || 


argument. 

Mr. ARNOLD. Thegentleman does not pro- 
pose to abrogate that treaty. He does not pro- 
pose to disturb the relations now existing between 
this country and Great Britain. He proposes to 


wait till war shall have been declared, and until, | 


through the Canadian canals, which the sagacity 
of Great Britain has provided, she shall send her 
hundred gunboats to the lakes to better down our 
cities and destroy ourcommerce. Then, and not 
till then, does the gentleman from Indiana propose 
to provide for the building of gunboats on the 
lakes. Meanwhile we are to vote millions for the 
Atlantic coast, and leave to Great Britain the ex? 
clusive advantage of canals to bring her gunboats 
to the lakes. 

Sir, in calling the attention of the committee to 
the amount expended for appropriations in New 
York, Pennsylvania, and Massachuseits, I did so 
in no invidious spirit. | intend to vote for all the 
appropriations for the Atlantic coast, so far as 
necessary, and shall not be prevented from doing 
so by any vote which any Representative from 
that section may have given against the bill for 
enlarging the canals. | merely call the attention 
of the House to the fact in order that they may see 
how entirely thus far the great commercial cities 
and the defenses of the lakes have been neglected. 
I hope that a sense of justice will prevail, and that 
this Congress will sull, before it shall adjourn, 
make such provisions as our exposed condition 
and the interests of that section require for our 
lake defenses. 


aaa 
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Mr. THOMAS, of Massachusetts, | onpes 
the amendment merely to afford me an opportu. 
nity of sayinga word upon the subject upon whic 
my friend from LI linois has been speaking, | think 
there was a strong disposition upon the part of 
nearly all quarters of the House to vote for the 
proposition which was before us some days since 
in reference to the IHlinois canal, and for the ep. 
largement of the Erie canal, if there had been any 
sausfactory evidence before us that, as a military 
measure, it could be sustained for a momejt. I 
think the judgment of the House upon the entire 
discussion of that measure was clear that there 
was no ground upon which the Vote of members 
could be given for the appropriation proposed other 
than upon strictly commercial reasons. And | 
believed, and the House believed, that in this pe. 
riod of embarrassment and affliction in the Goy- 
ernmenGit wus not wise or just Lo appropriate the 
amoutit of movey which was asked for simply for 
commercial purposes. I venture to Say that after 
all the discussion and examination of the reports 
made upon the subject it was demonstrated to the 
House as conclusively as any material fact could 
be demonstrated that, as a matter of military de- 
fense, the project would be an entire failure. 

Mr. ARNOLD withdrew the amendment, and 
also the amendment to the amendment. 

Mr. OLIN. I renew the amendment proposed 
and withdrawn by the gentiemuan from Illinois, for 
the purpose of enabling me to say a word upon 
the subject of this canal bill, which has been 
brought forward again in the consideration of this 
measure. | was, for one, willing to let the ** dead 
past bury its dead;’”’? but | have felt too much 
interest in that measure, which is again dragged 
into this discussion, to listen to suggestions such 
as my friend from Massachusetts has just made, 
without an attempt to reply. 

The gentleman asserts that it was the deliberat 
judgment of the House that that measure, recom- 
mended as a military measure, was wholly des- 
titute of that character, but simply a commercial 
measure. Now, let me state a few plat facts that, 
to my mind, do justify fully the opinion of the 
friends of the measure that it was a military meas- 
ure, and one imperatively demanded by the inter- 
ests of the country. 

ts there a man in this country Whose opinion 
is entitled to any more consideration upon a ques- 
tion of this kind, as to whether a vessel could be 
so constructed as to be carried through this canal 
and be serviceable asa vessel of war upon the 
lakes, than Ericsson? 

Mr. THOMAS, of Massachusetts. That is not 
my point. Let me say 

Mr. OLIN. I do not yield just now. I assert, 
then, that we had the opinion of Ericsson, and 
that of itself was an overwhelming reason for the 
conclusion that it was possible, as a question of 
naval architecture—and I undertake to say that 
there is not a man skilled in naval architecture 





| who will say it is not possible—by the means sug- 


gested in that canal bill, to successfully defend 
our lake coasts. I repeat that Ericsson asserts 
that vessels may be constructed so as to be taken 
through that canal which will be as serviceable on 


_ the lakes as vessels of war as any vessels can be. 


Now, where is the man in this House who will 
undertake to assert that his information upon the 


| subject of naval architecture is sufficient to enable 
| him successfully to controvert the opinions delib- 
' erately made up of such a man as Ericsson? No, 
sir, you have got to rely in a matter of this kind 


| tleman is not answering my argument. 


upon the opinions of men whose education and 
ability will enable them to judge spe 
Mr. THOMAS, of Massachusetts. he gen- 
I stated 
no such proposition at all. 5 
Mr. OLIN. Then of what importance is it to 
say that in the judgment of this House asa mill- 
tary measure it had no foundation in fact, unless 
that judgment was based upon some opinion or 
some information from men who are skilled ia 
uestions of this kind, and whoare competent to 
Cocconint them? I hesitate not to assert that the 
opinion of no man skilled in these questions can 
be obtained in opposition to the one expressed by 
Mr. Ericsson. And the friends of this measure 
have relied mainly upon the opinions expressed 
by such men in their support of the bill as a mili- 
tary measure. It is a fact well known that men 


d ° : : a 
skilled in naval architecture can ascertain beyons 


a doubt by calculation what draught of wate: 4 
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poat will require to carry @ certain armament. 
Ti.ev ean ascertain to a fraction what draught of 
cae 7 boat of a particular construction will have 
Ss as armament, and what draught with her 
armament. Now, here we have the statement of 
Mr. Ericsson that the draught of sucha vessel as he 
proposes to construct for the defenses of the lakes 
rill be six and a half feet without its armament, 
and nine feet with its armament, 

[Elere the hammer fell.] 

Mr. THOMAS, of Massachusetts. The gen- 
tleman from New York has entirely misunder- 
stood what I have said if the remarks he has just 
made were intended as a reply. The failure to 
demonstrate the military capacity of these canals 
‘as not the point Umade. I did not argue against 


My | 


without 


Ww a tid te 
the military feasibleness of this project. 


argument was this: that the project of taking | 


gunboats through these canals for the defense of | 
the lakes proceeds upon the assumption that the | 


British Government would carry its gunboats | 


through its canals into the lakes to resist our 


commerce, without taking into consideration the 
. that these canals are all entirely accessible | 


fuct 


to us, and that we should not probably sit qui- | 
etly down and see their gunboats move up these | 


canals to the lakes without making some at- 
tempt to destroy them. 


that the position of these British canals is so eu- 
tirely accessible that we should never permit their 
yessels of war to get up into the lakes to attack 
our commerce, 

Mr. DAWES. I would like to ask my col- 
league how long it would take to raise and equip 
an army and send into Canada to destroy these 
canals? 

Mr. THOMAS, of Massachusetts. It could be 
done in a day. 

The amendment was disagreed to. 

Mr. KELLOGG, of Illinois. | move to amend 


the item of the bill for contingencies of fortifica- | 
I make | 


tions, &c., from $700,000 to $650,000. 


this motion for the purpose of saying a word or | 


two. 

Mr. STEVENS. [ rise to a question of order. 
The resolution of the House was that all debate 
should be closed upon this bill. It is not, there- 
fore, in order to make any remarks. 


The CHAIRMAN. The Chair decides that the | 


debate under the hour rule only was closed by the 
House, and that debate under the five minutes rule 
has not been closed. It would not be competent 
for the House to close tire five minutes debate 
until the bill had been under consideration with 
the five minutes debate. 

Mr. KELLOGG, of Illinois. T say 1 made that 
motion for the purpose of saying a word upon a 
subject which seems to have escaped the attention 
of the House—this question of the enlargement 
of certain canals. (Laughter.] 

Mr. Chairman, my learned friend from Massa- 
chusetts [Mr. Trromas] assumes that the prop- 
osition that gunboats could pass through this IIli- 
nvis canal, as it was proposed to enlarge it, was 
enurely without foundation. 

Mr. THOMAS, of Massachusetts. I never said 
anything of the sort. 

Mr. KELLOGG, of Hlinois. Well, sir, it seems 
to me we did attempt to demonstrate that such a 


thing was entirely practicable, with the contem- | 


plated improvements in our canal and in the Iili- 
nois river. 

The proposition is to fortify the northern lakes 
by means of iron-clad batteries. I tale it that it 
is pretty well ascertained that our iron-clad gun- 
boats of the plan on which most of them are being 
constructed, are to be preity generally used for 
coast defenses. They cannot succeed as sea-going 
vessels. Now, sir,in view of that, L-want to sug- 
gestto the House that it is practicable to puta 
class of vessels upon the lake coast that will not 
be serviceable as sea-going or lake-going vessels. 
On the western waters there are now being built 
a great nimber of iron-clad gunboats, of adraught 
that will enable them to pass through a canal of 
81x or six and a half feet of water, when relieved 
of their armament and stores. I am satisfied of 
this fact. Colonel Webster reported that to the 
House. He reported that Commodore Foote had 
declared to him that iron-clad gunboats upon the 
western rivers would float in that depth of water. 
That has been stated to the House. It is the 


The point has never | 
been attempted to be met, and it is irresistible, | 
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opinion of a man who has had practical expe- 
rience of these iron-clad gunboats on the western 
rivers, and who has immortalized himself by their 
use, 

I wish to repeat what has been said about my 
colleague. The person who has all of the brains 
of the Navy Department on thissubject has spoken 
to me, not privately, and | suppose that I have the 
right to tell the House what he told me. 
Lasked him whether they were building gunboats, 

| he said that they were. He said, give us gunboats 
with a draught of six feet of water, and we will 
protect the whole lake coast. 1 put this inferma- | 
tion before the House, and | hope that no one will 
again say that nothing is being done in regard to 
the lake defenses. 


{Here the hammer fell.] 


Mr. KELLOGG, of Llinois, by unanimous 
consent, withdrew his amendment. 
| The Clerk read, as follows: 
For tool and siege trains for armies fn the fteld, 250,000. 


Mr.COX. I move to reduce that appropriation 
$50,000. I will not detain the committee long. | 
propose to call the House back; to call it away 
from the canal project to the bill before us. Some 


a Northwest question, when the fact is, as demon- 


strated by my colleague, [Mr. VaLLanpicuam, ] 
thata majority of the Northwest men voted against 


, it. I do not intend to discuss that further. 


from Maine, [Mr. Pixe,] who referred to me a 
few moments ago when | had not the opportunity 
to reply. 
from something he heard of something that I have 
said, that the Northwest, or some of its members 
here, are in favor of driving New England out of 
the Union. No one member of the Northwest has 


the House, here or elsewhere, lias expressed any 
such opinion. 
draw any such conclusion from anything said here 
|| or elsewhere. 
Mr. PIKE. 
|| speech which he made in New York, and I drew 
my conclusion from what common rumor attri- 
buted to the gentleman. 

Mr. COX. The gentieman ought to recollect 


mon liar.”’ I know that gentlemen bring common 
rumors into this House for the purpose of sub- 
serving some partisan ends. I know that all of 
|, these rumors are being carefully circulated to be 
| used against the Democratic party of Maine. I 


is an element at work in New England that will 


eral McClellan, and which promises to bring back 


class of men, 
Mr. WASHBURNE. 


I call the gentleman to 
order. 


The remarks of the gentleman are not 
|| pertinent to the amendment that he has offered. 
} Mr. COX. I will show the connection in a 
|| moment. 
The CHAIRMAN. The gentleman will pro- 

| ceed to make his remarks in order. 
| . Mr. COX. This bill seems to be based on the 
idea that there is danger of collision between the 
, United States and Great Britain. 

Mr.WASHBURNE. That has nothing to do 
with the amendment which the gentleman has 
proposed. 
| Mr. COX. Iam coming to that, and I hope 
| the gentleman will not interrupt me. 
Now, Mr. Chairman, as | have already said, 
' 


| this bill seems to be pressed upon the idea that 
Great Britain will be at war with us pretty soon. 
| Gentlemen, if they know anything at all, know 
that there never was a time 





| TheCHAIRMAN. The gentleman’s time has 
expired. [Great laughter.] 

Mr. DAWES. The statement is not that they 
| propose to turn New England out of the Union, 
but that they propose to leave New England un- 
less New England changes her politics—in other 
words, they threaten to leave us unless we un- 
puritamize ourselves. That, sir, we never will 


| 
fe 





Mr.COX. The gentleman is mistaken; it is 
being done every day. | am willing to leave it 


When || 
; 


gentlemen talk of the canal question as if it were | 


‘ || priations. 
I want to say a few words to the gentleman | 


uttered such a sentiment. No one op this side of | 


The gentleman is unauthorized to | 


I have not read the gentleman’s | 


the old saying, * that common rumor is a com- | 


understand the plan of gentlemen there; but there | 


produce good fruits in the coming fall clections. | 
There is an element which gathers around Gen- | 


the good old daysof Webster and Choate and that | 





21 


to the people of New Hampshire and Connecticut 
to decide that question next spring. 

Mr. WICKLIFFE. I move to add at the end 
of the bill the followmg proviso: 

Provided, No part of the appropriations for fortifientions 


| mentioned in this act shall be drawn from the ‘Treasury 
} unless the amount in the Treasury at the thme, caciusive 


or such appropriations, he equal to meet the appropriations 
for the support of the Army and Navy and pay of the sol 
divers and the prosecution of the war. 


Mr. Chairman, this large appropriation for 


| forts, like many other appropriations, is pressed 
} as a military necessity, an apprehension felt oF 


feigned that we shall have a war with Evglend. 

I think [ can give assurance to my friends on the 

other side of the House that Great Britarn has no 
| idea of declaring war with the United States at 

this particular juncture of our affairs. 
| that we are destroying ourselves us a nation fast 
enough, and therefore there is no reason to fear 
hostile intervengon from that quarter. 


She sees 


|| This bill proposes to appropriate $500,000 to 


be expended upon fortifications during the fiscal 
year to commence on the Ist of July, 1863. Ldo 
not know what amount was appropriated at the 
last session for the purposes of fortifications. It 
| was very large, and | would like the chairman of 
| the Committee of Ways and Means to inform the 


\| House how much of the sum has been expended, 


| and how much remains unexpended at this time, 
| It becomes us to look carefully into these appro- 
We have a very heavy national debt, 
| | have it from a very responsible source that the 

liabilities of the Government, exclusive of the 


|| floating debt, at the end of the present fiscal year, 
He seems to have gathered the idea | - , ." 


will amount to the enormous sum of near 


‘| $2,000,000,000. 
(| Now, sir, with that debt bearing upon ws, and 


| when weare engaged in a war, the end of which is 
not seen by the most sagacious member of this 
House, it is proposed to vote $8,500,000 to build 
fortifications, on the pretense that Great Britain 
_ will make war upon the United States. Do the 
| gentlemen who use that argument really believe it 
themselves? Do they really welieve that there isa 
military necessity for commencing new fortifica- 
tions North, South, East, and West, and that, too, 
at a time when the people are groaning under 
taxes, the like of which was never known before in 
this or any other country? [| cannot think that 
gentlemen believe there 1s any foundation for that 
pretense. Shall we authorize this expenditure of 
| $8,500,000 under the pretext that Great Britain in- 
tends war with us before we get through the war 
which we now have on hand? Ido not object to 
any appropriation for any specific fortMeation; 
these works of defense may be necessary in time; 
but Ido want a provision attached to this bill that 
no part of the $900,000,000 which this Congress 
| has authorized to be borrowed shall be used for any 
| such purpose as that contemplated by this bill, 
while there isa demand to carry on the war, and 
| which is needed to feed and clothe the soldiers and 
sailors of our Army and Navy. 
| Mr. STEVENS. I understand that the distin- 
| guished gentleman from Kentucky proposes this 
amendment because there is no danger of a foreign 
| war, and we shall not need these fortifications. 
|| Upon whiat basis the gentleman founds his san- 
guine hopes I do not know. I hope there will be 
|| no foreign war. But only two years ago, it will 
|| be recollected, every person expected that we 
would have a war with England, and gentlemen 
| then were anxious, if we should have a foreign 
| war, that the nation should not be found unpro- 
vided. I do not feel quite so certain that we will 
not have a foreign war. One foreign nation has 
already ventured to intermeddle in the affairs of 
this country. I see that on one oceasion the 
| French Emperor has distinetly told us from his 
| throne that one reason why he has invaded a 
neighboring nation is that he might ertpple this 
nation. I have seen him depart from the law of 
nations in venturing to suggest a mediation in the 
internal affairs of this country, which, I venture 
|| tosay, is contrary to the law of nations;and never, 
while the nation is capable of supporting its own 
| dignity, will it for a moment be submitted to. 
|| | know our very adroit Secretary of State, by 
his frequent submissions to the demands of for- 
|| eign nations, sometimes by employing the min- 
|| isters of foreign nations as ouragents in rebeldom, 
| has so far kept off the approaches of war with 
foreign nations. He has done so because of our 





Seay 
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hniverss 


Submission, 
of State who had sufficient energy to maintain the 
dignity of this nation, and to tell foreign Powers, 


how large, or how strong, when they 


no matter 
attempted to intermeddle with our affairs, to cease 
their mtermeddling and stop their encroachments, 


if we had had aSecretary | 
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‘ i 
Iam not very sure there would not have been a || 


foreign wav before this. We may, therefore, be 
thankful have so pliant a Secretary of 
the Commonwealth that we have saved ourselves 
trom foreign war with no other loss than the loss 
of our dignity. [Laughter.] 
Mr. WICKLIFFE. I move to amend my 
amendment by striking out the last two lines. 
Che CHAIRMAN. The gentieman may mod- 
ify his own amendment, but he cannot debate it. 
Mr. WADSWORTH. I will move that 
amendment myself. I do not desire to debate it. 
Mr. WICKLIFFE. I am opposed to that 
amendment. Lam very much in earnest in the 
amendment I have offered. I cannot say what 
may be the feelings of the Briush Government, 
or of the French monarchy, ip relation to making 
war upon this country when they see the devel- 
opment of the strength of this country, as indi- 
eated by the chairman of the Committee of Ways 
and Means, when the other night he told us, from 
luis place, in concluding the debate upon a bill to 
authorize the President to take and muster into 
the service all the slaves in the United States, that 
it was his ‘f opinion that such was the condition 


that we 


The amendment to the amendment was 
uvreed to, 

Mr. COX. I renew the amendment. 

The CHAIRMAN. The gentleman cannot 


renew the amendment. 


not 


Mr. COX. I move, then, to amend by striking 


out the last three words. 

Mr. WASHBURNE. I hope the gentleman 
will confine his remarks to his amendment. 

Mr. COX. The language which has been used 


| by the gentleman from Pennsylvania (Mr. Ste- 


VENS] is entitled togreat emphasis, not only in this 
House, but throughout the country and on the con- 


| tinent of Europe. He has urged this bill upon the 


| which we maintain with all the world. 


attention of the House upon the ground of immi- 


nent danger of collision with Great Britain. What | 


he says here will influence not only the stock mar- 
ket of this omnes but the Bourse of Paris and 
the Exchange in London, and affect the relations 


| overrate the influence of the gentleman nor of his 

| language; and when he deliberately makes an at- 

| tack upon the organ of the Government in respect 

| to our foreign affairs—and | do not stand here to | 
defend that gentleman, because he publishes his | 

|}own defense voluminously to the country—his 


of the country, and such the feeling of the coun- || 


try al this time, that there could not be raised fifty 
thousand additional volunteers in the North, and 
that a draft was out of the question.’’ | suppose 
it was the fear of the effect of such a declaration, 
coming from so high a source, that induced the 
gentleman, after the declaration was made in this 
House, upon the suggestion of friends, to change 
that expression, and make it read, ‘* our oppo- 
vents tell us that we cannot raise fifty thousand 
volunteers, and that a conscription is out of the 
question.’’ That change did me a little injustice, 
because | subsequeatly, in debate, quoted his true 
words, and his speech may be read in England, 
while mine will not be. 

Now, sir, { cannot believe it is the purpose of 
France or of England to interfere with this do- 
mestic controversy of ours so long as it is con- 
ducted uyfon principles of war recognized by civ- 
ilized and Christian people. It may be, but 1 
cannot tell, that we may place ourselves in the 
condition im which Mexico placed herself when 


she attempted to reconquer the province of Texas || 


in 1843844 

Mr. ARNOLD. I want to ask 

Mr. WICKLIFFE. Notnow. Waituntul I 
am done, and then [ will answer your questions. 

Mr. ARNOLD. Lonly want to inquire whether, 
jn your opinion, the rebels are conducting this 
contest ina Christian way? 

Mr. WICKLIFFE. I say that unless this war 
is conducted in a way which Christian nations can 
approve, we may be placed in the condition in 
which Mexico found herself when she attempted 
to reconquer the province of Texas. Our Gov- 
ernment was then blessed with an Administration 
without a party to control it. Santa Anna was 
engaged in the formation of an army with the 
avowed purpose of invading Texas,to exterminate 
the population and devastate the houses and prop- 
erty of the inhabitants of Texas, President Tyler 
felt it to be the duty of the United States, as the 
principal Power on this continent, to see that the 
laws of civilized war should be observed by Mex- 
ico; and the then Secretary of State, Mr. Web- 
ster, was directed to direct our minister 1n Mexico 
to notify the Mexican Government that this Gov- 
ernment would interfere if such a war was waged 
against the inhabitants of Texas, to interpose and 
put an end to the contest; that this Government 
could not remain quiet and inactive, and witness 
a war waged for extermination and destruction of 
the people and property of Texas; that if she un- 
dertook to carry on the war contrary to the recog- 
nized lawsof war,all Christendom would condemn 
her, and the interests of the world would condemn 
her. If we undertake to pursue such a course, to 
wage a war of extermination, God only knows 
what may be the consequences to our country. 
Other nations may cnet us as we regarded Mex- 
aco. 


{Here the hammer fell.) 





language is entitled togreat emphasis, and we must 
heed well what is said by him. 

I say there is nothing in the political horizon 
to-day which will show any imminent or any re- 
mote danger of a collision with England; and 
every day lessens the chance of such a collision. 
There isa great deal more danger of trouble with 
France. I can see that; and perhaps if the gen- 
tleman would confer with the Secretary of State, 
perhaps he could tell him something about it. 

gut, Mr. Chairman, since the complications 
which have grown up in respect to Mexico, there 
has sprung up a jealousy between France and 
England wah respect to this very Mexican ques- 


; tion. 








There is another reason why there might have 
been danger from Great Britain, owing to the re- 
bellion in this country, but which danger has now 
been alleviated, and that is the poor rates. The 


OBE. 


| of defense for the year ending the 30th of J, 
| 1864, and had come to no conclusion thereo; 


| closed on this bill in half a minute after the co 


| Committee of the Whole on the state of the Uni 


especially House bill No. 707, making ap, 
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priauions for the construction, preservation, and 


repairs of certain fortifications and other works 


une, 
’ 
I move that all debate 


Mr. STEVENS. 


be 


: . : : m- 
mittee resumes its consideration. 


The motion was agreed to. 

Mr. STEVENS. | move that the rules be sys. 
pended, and the House resolve itselfinto the Coy. 
mittee of the Whole on the state of the Union. 

The motion was agreed to. 


The House accordingly resolved itself into the 


. - on 
(Mr. McKnient in the chair,) and resumed the 


|, consideration of the fortification appropriation bil]. 


Ido not | 


Mr. ALDRICH. I desire to ask one question 
of the gentleman from Ohio, [Mr. Cox.] | wish 
to inquire what effect the vote upon this question 
will have upon our relations with the Sioux Ip. 
dians? [Laughter.] 

{Here the hammer fell.} 

The CHAIRMAN. The time allowed for de. 
bate has expired, and the question is upon the 
amendment offered by the gentleman from Ohio, 
to the amendment. ; 

Mr. COX, by unanimous consent, withdrew his 


| amendment to the amendment. 


The amendmentoffered by Mr. Wickuirre was 
not agreed to. 

Mr. STEVENS. I move to amend by adding 
to the end of the bill the following: 

For completing fortifications and erecting new ones, for 


| the defense of Washington, $200,000. 


poor rates in England have been so completed, so | 


energized and systematized, as to alleviate much 
of the trouble threatened from that source. And 
then, what we have done in sending over supplies 


has had its effect to stop the great outery of Eng- | 


land in respect to our country. 
But there is no such system in France. 


The | 


tide still rises around the throne of the emperor, | 


and starvation still stalks around and will demand | 


some intervention. And if there is any danger of 
a dissolution and destruction of these States to 
be apprehended to-day, it comes from this very 
source—the intervention of the iron hand of this 


| strange and mysterious Emperor of France. We | 
| have no danger to apprehend from England. Any 


gentleman observant of continental politics will at 
once see that France and England are every day 


growing more and more jealous of each other, and | 
have lessand less of that close alliance which ex- | 


isted a year ago; and the result will be that there 
will be an entire alienation of feeling between 
them, growing out of this very American question. 

I think, then, there is no argument in urging 
the danger of a collision with Great Britain, in 
order to sustain this appropriation of $8,000,000, 
when all of our defenses can be carried on by 
means of our iron-clad boats, for which we have 
appropriated some filty million dollars. Forty- 
two millions a friend upon my right says. It 
is a large amount, and these iron-clads will all 
be available if Great Britain attacks us, whether 


they be built upon the lakes or upon the ocean. | 


As I said in the beginning, if there is any ne- 
cessity for additional fortifications as against 
Great Britain upon our sea-coast in Maine, why 
not upon the lakes also? I have for the last six 
years voted for these fortifications. 

{Here the hammer fell. 

Mr. STEVENS. We shall never get through 
if this debate is not checked. 1 therefore move 
that the committee rise, in order to close the de- 
bate." 

The motion was agreed to. 

So the committee rose; and Mr. Dawes having 
taken the chair as Speaker pro tempore, Mr. Mc- 
Kwieut reported that the Committee of the Whole 


on the state of the Union had, according to order, 


had the Union generally under consideration, and 





The amendment was agreed to. 
Mr. STEVENS. I move that the committee 


| rise and a the two bills to the House with a 


recommendation that they do pass. 

The motion was agreed to. 

So the committee rose; and Mr. Dawes havy- 
ing taken the chair as Speaker pro tempore, Mr. 
McKwieurt reported that the committee had, ac- 
cording to order, had under consideration the 
Union generally, and particularly a bill of the 
House (No. 708) making appropriations for the 
service of the Navy Department for the year ending 
June 30, 1864; and a biil of the House (No. 707) 
making appropriations for the construction, pres- 
ervation, and repairs of certain fortifications and 
other works of defense for the year ending 30th 
of June, 1864, and had directed him to report them 
to the House severally, with amendments, witha 
recommendation that they do pass. 

Mr. MAYNARD. [ask the unanimous con- 
sent of the House to take from the Speaker’s table 
Senate bill No. 486, to provide a national cur- 
rency, secured by a pledge of United States stocks, 
and to provide for the circulation and redemption 
thereof, and have the same referred to the a 
mittee of Ways and Means. 

Mr. COX and others objected. 


FORTIFICATION BILL. 


Mr. STEVENS. I move the previous question 
upon House bill No, 707—the fortification bill. 

Mr. HOLMAN. I move to lay that bil! upon 
the table. 

Mr. STILES. Upon that motion I demand 
the yeas and nays. 

r. HOLMAN. 

yeas and nays. 

Tellers were not ordered. 
The yeas and nays were not ordered. 
Mr. HOLMAN. I call for tellers upon the 
motion to lay upon the table. 

Tellers were not ordered. 

The motion to lay upon the table was not agreed 


0. 

Mr. HOLMAN. I move that the House do 
now adjourn. 

The motion was not agreed to. 

The previous question was then seconded. 

Mr. STILES. I demand the yeas and nays 
upon ordering the main question. 

The yeas and nays were not ordered. 

The main question was then ordered to be put. 

Mr. HOLMAN. I move to lay the bill and 
amendments upon the table. 

M:.STILES. Upon that I demand the yeas 
and .ays. 
The yeas and nays were not ordered. 
The motion tolay on the table was not agreed to. 


I call for tellers upon the 
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"The amendments reported from the Committee 


of the Whole 
agreed to. 
Mr. COX. 
yania to call 
sage of the bi 


e 
Lask the gentleman from Pennsy]- 
the previous question upon the pas- 


7. STEVENS. We might as well dispose 

Pche er to-night. 

+ Seeen ordered to be engrossed and read a 
third time; and being engrossed, it was accord- 
ingly read the third time. 

Mr. HOLMAN. I demand the yeas and nays 
upon the passage of the bill; and upon that I call 
for tellers. 

Tellers were not ordered. 

The yeas and nays were not ordered. 

The bill was then passed. 

Mr. STEVENS moved to reconsider the vote 
by which the bill was passed ; and also moved to 
lay the motion to reconsider on the table. 

"The latter motion was agreed to. 


NAVY APPROPRIATION BILL. 


Mr. STEVENS. I will state to the House, that | 


afier ordering the main question upon the Navy 
appropriation bill we will consent to adjourn. 
Mr. MAYNARD. 


table the Senate bill in reference to the currency, 
in order that it may be referred to the Committee 
of Ways and Means. 

Mr. PENDLETON objected. 

Mr. STEVENS. I send tothe Clerk’s desk an 


the amendment agreed to by the Committee of the 
Whole in reference to the same subject. 

Mr. HOLMAN. Has the previous question 
been called upon this: bill? 

The SPEAKER pro tempore. 

Mr. MORRIS. 
now adjourn. 

Mr. STEVENS. I hope not. 

The motion was not agreed to. 


Mr. STEVENS. I now ask for the reading 
of my amendment. 

The amendment, which was read, was to strike 
out the eleventh amendment adopted by the Com- 
mittee of the Whole, and to insert in lieu thereof 
the following: 

Sec. 2. 4nd heit further enacted, That hereafter, while 
this rebellion lasts there shall be one additional midship- 
man appointed for each congressional district in the loyal 
States, to be nominated by the members and delegates of 
the House of Representatives as heretafore ; and the addi- 
tional midshipmen forthe next class shall be appointed on 
the nomination of the members and delegates of this Con- 
gress. 

Mr. STEVENS. Upon that amendment I de- 
mand the previous question. 

Mr. F. A. CONKLING, I would suggest as 
a verbal amendment that the word ** recommend - 
ed’’ be substituted for the word *“*nominated.”’ 

Mr. STEVENS. I accept that modification. 

Mr. MORRILL, of Vermont. I would ask the 
gentleman from Pennsylvania whether he will 
allow the House to have a vote which shall test 
the question whether we intend to throw out the 
boys who are now in that school? 

Mr. STEVENS. Certainly. 

Mr. SEDGWICK. I rise toa question of order. 
It is that the amendment proposes a new mode of 
appointing cadets to the Naval Academy, and 


therefore it is not in order upon this appropria- 
tion bill. 


It has not. 
1 move that the House do 


The SPEAKER pro tempore. The Chair is of | 


Opinion that as the amendment is germane to the 
amendment adopted by the Committee of the 
Whole it is in order. 
Mr. SEDGWICK. 
poses new legislation. 
The SPEAKER pro tempore. The Chair is of 
gm that the point comes entirely too late. 
he House has received the report of the Com- 
mittee of the Whole, and the amendment is ger- 
mane to the amendment of the committee. If the 
point had been taken in the committee when the 
subject was introduced, it might have been a good 
one. 
The previous question was seconded, and the 
main question ordered to be put. 


And then, on motion of Mr. STEVENS, (at 


a quarter befo ; , | Pp. > 
adjourned. re six o'clock, p. m.,) the House 


My point is that it pro- 


on the state of the Union were then | 


ll, and then let it go over until to-mor- || 


l ask the unanimous con- | 
sent of the House to take from the Speaker’s | 


| 
| 
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IN SENATE. 
Fripar, February 13, 1863. 


Prayer by the Chaplain, Rev. Dr. SonperRtanp. 
The Journal of yesterday was read and approved. 


PETITIONS AND MEMORIALS. 


Mr. WADE presented the petition of citizens 
of Ohio, praying for the establishment of a camp- 
hospital and ambulance corps for the proper care 
of sick and wounded soldiers; which was referred | 
to the Committee on Military Affairs and the 
Militia. 

Mr. SUMNER presented the petition of citizens 
of Lowell, Massachusetts, praying fora reduction 
of the duty on paper; which was referred to the 
Committee on Finance. 

Mr. TEN EYCK presented the petition of Ellen 
M. Abert, widow of Colonel J. J. Abert, United | 
States Army, praying for a pension; which was 
referred to the Committee on Pensions. 

Mr. WILMOT presented a petition of citizens 
of Pennsylvania, praying for the establishment | 
of a camp-hospital and ambulance corps for the 
proper care of sick and wounded soldiers; which 
was referred to the Committee on Military Affairs 
and the Militia. 

Mr. WILSON, of Massachusetts, presented a 
memorial of soldiers in the volunteer service, pray- 
ing for such legislation as will correct alleged ir- 
regularities in making out their muster pay rolls, 
and thatthey may receive their pay more promptly 
than heretofore; which Was referred to the Com- 
mittee on Military Affairs and the Militia. 

Mr. HOWE presented a petition of merchants 
and manufacturers of Milwaukee, Wisconsin, 
praying for such modification of the internal rev- 
enue law as will provide for a tax upon incomes, 


| 


referred to the Committee on Finance. 

Mr. WILSON, of Massachusetts, presented four 
petitions of soldiers of the volunteer army, pray- 
ing for the establishment of a camp-hospital and 
ambulance corps for the proper care of sick and 
wounded soldiers; which were referred to the 
Committee on Military Affairs and the Militia. 


Mr. LATHAM presented a petition of citizens || 


of Maine, praying for the establishment of a camp- 
hospital and ambulance corps for the proper care | 
of sick and wounded soldiers; which was referred | 
to the Committee on Military Affairs and the Mili- | 
tia. 

Mr. WILKINSON presented resolutions of the 
Legislature of Minnesota, accepting the donation 
of lands by Congress for the endowment of an | 
agricultural and mechanical college, agreeably to 
the provisions of an act approved July 5, 1862; 
which were referred to the Committee on Public 
Lands, and ordered to be printed. 

He also presented a memorial of the Legislature 


| 


of Minnesota, praying that the people ofthat State || 


may be indemnified at the earliest possible time for 
losses sustained by them in the Sioux Indian war | 
of 1862; which was ordered to lie on the table, and 
be printed. 


PAY OF TROOPS IN MISSOURI. 
Mr. WILSON, of Missouri. I ask that the joint 


resolution No. 118, from the House of Represent- 
atives, which has been considered in this body | 
before, be now taken upand passed. There will 
be no discussion. The resolution was before the | 
Senate three times reported upon by the ree 


Committee, and it was only delayed by an amend- || 


ment offered by the Senator from Kentucky, [Mr. 
Powe. ;] but I presume there will now be no dis- | 
cussion and no ielems 

Mr. DAVIS. I hope the Senator from Missouri 
will withdraw his motion until I can make a re- 
port. It will take but a minute. 

Mr. WILSON, of Missouri. I am exceedingly 
anxious, I will state tothe Senator from Kentucky, 
to get this resolution passed. The soldiers in Mis- 
souri have been kept out of their pay for some 
eighteen months in consequence of the delay in 
the passage of this resolution. I should be ex- | 
ceedingly glad to oblige the Senator under any | 
other circumstances. 

Mr. DAVIS. That is exactly the condition of 
my State. 

The motion was agreed to; and the Senate, as | 
in Committee of the Whole, resumed the consider- 
ation of the joint resolution (H.R. No. 118) to 
revive an act to secure to the officers and men 


! 
| 
' 
| 
} 


actually employed in the Western department, or || 
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| ordered to be printed. 


} 


|| War Department were seized by the 


| 
' 
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department of Missouri, their pay, bounty, and 
pension, and for other purposes. 

The joint resolution was reported to the Senate, 
ordered to a third reading, read the turd ume, 
and passed. 


REPORTS FROM COMMITTEES. 


Mr. WILSON, of Massachusetts, from the 
Committee on Military Affairs and the Miiiua, to 
whom was referred the bill (S. No. 499) provid- 





| ing for stopping the pay of unemployed military 


officers and for other purposes, reported it with- 


out amendment, and adversely. 


Mr. DOOLITTLE, from the Commitice on 
Foreign Relations, submitied a report to accom- 
pany the bill (S. No, 498) to carry into effect the 
fourth article of the treaty of Washington con- 
cluded between Great Britain and the United 
States on the 19th of August, 1842; which was 

Mr. WADE, from the Committee on Terri- 
tories, who were instructed, by a resolution « 
Senate of the 16th of January, to inquire and re- 
port whether the publication of the message of (he 
Governor of the Territory of Utah to the Terri- 


f the 


{| torial Legislature has been suppressed, and if so, 


by what causes, and what was the message, sub- 


|| mitted a report, accompanied by the following 


resolution: 
Resolved, That one thousand copies of the message of the 


| Governor of Utah to the Territorial Legislature be printed 


and sent to the Governor for distribution. 
The report was ordered to be printed. 
Mr. WADE, from the Committee on Territo- 


| ries, to whom were referred the amendments of the 
| House of Representatives to the bill of the Senate 
| (No. 311) to amend an act entitled ** An act to 


A | provide a temporary government for the Territory 
instead of atax upon manufactures; which was || 


of Colorado,”’ reported a recommendation that the 
Senate concur therein. 

Mr. DAVIS, from the select committee on 

| West Virginia claims, to whom was referred the 


' bill (S. No. 347) to provide the means and mode 


of taking evidence in support of claims in certain 


| cases against the Government, asked to be dis- 


| charged from its further consideration; which was 
agreed to. 
| He also, from the same committee, to whom 
| was referred the bill (S. No. 478) to provide the 
| means and mode of taking evidence in support of 
| claims in certain cases against the Government, 
| asked to be discharged from its further consider- 
ation; which was agreed to. 
| He also, from the same committee, to whom 
| was referred the bill (S. No. 431) providing for 
the appointment of a commission to examine and 
| decide upon military claims originating during the 
| present rebellion in the State of Virginia, west of 
| the Blue Ridge, prior to the 30th day of Septem- 
| ber, 1862, asked to be discharged from its further 
consideration; which was agreed to. 
He also, from the same committee, to whom 
was referred the bill (S. No. 162) to authorize 


\ payment of compensation for occupation of prop- 


| 


erty by troops of the United States, reported it 
with an amendment. J, 

| Mr. CLARK, from the Committee on Claims, 
to whom was referred the memorial of William S. 
Grant, representing that supplies furnished by him 
for the army in Arizona under contract with the 
Texan 
forces, and praying for relief, asked to be dis- 
charged from its further consideration, and that 
| the petitioner have leave to withdraw his petition 
and papers, with a view to present them to the 
| Court of Claims; which was agreed to 


| Mr.COWAN, from the Committee on Finance, 
| to whom the subject was referred, reported a bill 
| (S. No. 526) to authorize the appointment of an 
| Assistant Treasurer of the United States, and to 
fix the pay of the Treasurer, Assistant Treasurer, 
| 
| 
i 
| 


| 





clerks, and messengers in the office of the Treas- 
urer of the United States; which was read, and 
passed to a second reading. 

Mr. FESSENDEN, from the Committee on Fi- 
nance, to whom was referred a petition of inspect 
ors of the customs at New York, praying for an 





|| increase of pay, reported a, bill (S. No. 527) re- 


| lating to the compensation of inspectors of 


us- 
toms at the port of New York; which was read, 


| and passed to a second reading, . 
SOLDIERS OF AFRICAN DESCENT. 
| Mr. WILSON, of Massachusetts. The Com- 


mittee on Military Affairs and the Militia, to whom 
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meant. 
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was referred the bil 


; 
agitionn ndiers lor 


1. R. No. 675) to raise ad- 


the service of the Government, 


have instructed me to report it bac os with a rec- 
ominendation that = do 1 pass, because the au- 
thority intended to be given by itis suffierentiv 
v din the twelfth and fifteenth sections of th 
act ay rved July ae 1362, chapter two hundred 
and 


Mr. KING. I desire simply to state that I dis- 


a large majority of the committee. 
BILL RECOMMITTED. 
On motion of Mr. WILSON, of Massachu- 


getis, it wa 


Ordered, That the bill (H.R. No. 5289) to promote the 
efficiency of the corps of engineers, and of the orduance 
And qiartertn ter departm , and tor other purposes, 


recommitied to t Committee on Military Affairs and 
the Milit 
BILL INTRODUCED 
Mr. LANE, of Kansas, ask« d, and vy wnani- 
mous consent obtamed, leave to introduc a bill 
(S. No. 525) to create the Yellow Stone Indian 


agency, and making appropriations for agency 


buildin which was read twice by its uth 
referred to the Committee on Indian Affairs. 


Mr. WILSON, of Massachu etts, asked, and 


, and 


by unanim 


msentobtamed, leave tomtroduce 
a bill (S. No. 528) to reorganize the corps of ¢ 
giteer: whieh was read twiee by its tithe, and 
referred to the Committee on Military Affairs and 
Line M bite 
Mr LANE, of Ka ISAS, asked and obtained 
leave to rntreduce a bill (S. No. 599) for the 1 
lief of the Wi Re Pr oria, i iskaskia, and Piank- 
ashaw Indians; which was read twice by its title, 


and referred to the C 


Indian Affairs. 
rik HOUSE. 
A message irom th ious of Re 


by Mr. Eruseamer, rts C 


ommittee or 
MESSAGE FROM 


prescniatives, 


erk, announced that the 


Hiouse had passed the following bills, in which it 
requested tne concurreice of vw Senate: ’ 
A bill (No. 707) makine appropriations tor tie 


construction, preservation, and repairs ot certain 


i defense for the 
year ending 30th of June, 1664: and 
A bill (No. 738 


ernment for the 


tiheations and other work 


© provide a temporary gov- 


Territory of Montana 


HOUSE BILLS REFERRED 
The fo 


reasenulives 


wwing bills from the House of Rep- 
were severally read twice by the 
ul vretervred as indicated below: . 
(No. 707 
construction, preservation, and repairs of certain 
works of defense for the 
30th of June, 1864—to the Commit 
tee on Finanecs 

A bill (Ne. 738 


erninet! 





) MaKIng appropriations for the 


fortifications and other 
year ending 


to provide a temporary gov- 
t for the Te rriory of Montana—to th: 
Committee on Territories. 


ALMOND D. FISK 
Mr. HOWE 
No. 422, for the 


Fisk, deceased, 


I move to take up Senate bill 
relief of the heirs of Almond D. 


The motion was agreed to; and the bill was 
considered as in Committee of the Whole. It pro- 
Phebe Ann» Fisk, as executrix 
Fisk, deceased, who obtamed a 
‘*new and useful improvement in 
coffins,”’ dated November 14, 1848, for fourteen 
h has now expired, to apply to the 


poses tO authorize 
of Almond D 
patent for a 


years, whic 
Commissioner of Patents for an extension of the 
patent for seven years, under the rules and regu- 
lations now in force for thi extension of patents, 
as if she had made application previous to its ex- 
piration, as required by law; and the Commis- 
sioner is to investigate and decide the application 
for extension on the same evidence and in the 
same manner as other applications for extension 
are decided; but the application is to be made 
within thirty days from the approval of the act, 
and the decision of the Commissioner to be ren- 
dered within ninety days from the filing of the 
application in the Patent Office. Nothing in the 
act is to be so constrfed as to hold responsible in 
damages any persons who may have manutac- 
tured coffins containing the improvement between 
the expiration of the patent and the approval of 
the act. 

The Committee on Patentsand the Patent Of- 
flee proposed an amendment,te mesert in dine four- 

~ 


ted from this report, though it is the report of 
| J 
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teen, after the word ** decided,’’ the words ** not- 
withstanding the surrender and reissue of March 
6, 1260;’’ so that the clause will read: 


The Commissioner is directed to investigate and decide 


' ' 
tine Lyppppane 


rontor extension on the same evidence and in 
e eine manner as other applications for extension are 
lecided, notwithstanding the surrender and reissue ot 


March 6. 18% 

The amendment was agreed to, 

The bill was reported to the Senate, asamended, 
and the amendment was concurred in. 

Mr. ANTHONY. I do not understand from 
the bill the reason why this is taken out of the 
ordinary class of patent cases. 

Mr. KING. 

Mr. HOWE. ‘There is a report. 

Mr. ANTHONY. W hat is the 


ls there a report? 


nature of the 


case? If the Senator will make a brief explana- 
tion, I will not call for the reading of the report. 

Mr. KING. I ask for the reading of the re- 
por 


‘The Secretary read the following report, which 
was made by Mr. Savuissury: 


The Committee on Patents, to whom was referred the 
petition of Phebe Ann Fisk, executrix of Almond D. Pisk, 
ra z jor relief, and the bill accompanying the same, re 
"That it appears from the evidence in the case that the 
busband of the petitioner received a patent on the 14th of 
November, 1845, as the inventor of a metallic coffin, or 
urial case; that after the issue of said patent, and to en 

him to commence the manufreture of said cases, he 
ted buildings and provided machinery at an expense of 
yver ten thousand dollars ; tintin the fall of 1849 the said 
idings Were in the night time destroyed by fire, together 
with nearly all his machinery, tools, and the cases in pro 
of finishing; that by this calamity the said Almond D 
Fisk lost his entire capital, and that by exposure at the time 
of the fire he took a severe cold,from the effects of which 
he died in the month of October, 1850, leaving a widow, 
this petitioner, and four infaut chiidren. 

That after the said fire, and before the death of the sald 
Almond D. Fisk, he borrowed about the sum of fifteen thou 
sand doilars to enable him to erect other buildings and pro 
cure other machinery, stock, &c.,tosecure the payment of 
which stun he mortgaged his patent and buildings in course 
of erection, machinery, and stock; that in September, 
1850, he pul the mortgagors into possession of the mort- 
gaged property; that the assignees of the original mortga 
gors surrendered the patent and obtained a reissue on the 
6th day of March, 1860, for the remainder of the term it had 
to run; that, before the expiration of the said term, the pet 
wutmissioner of Patents-for an ex 
seven vears, as it stood upon the 
1; thatthe Commissioner decided that he could not 
extend the reissued patent of 1860, but this decision was 
n tew davs before the expiration of the original 
sO that sufficient time was not Jeft to give the re 
quired notice of application for the extension of said ori- 
ginal patent. And the committee further report that it ap 
pears from the cvidence in the ease that the said invention 
has been valuable te the public and profitable to the said 
assignecs, but that the widow and_-children of the said Al 
mond D. Fisk have never received any benefit therefrom, 
with the exception of a small sum asa gratuity from said 
rssigné 


Phe committer 





Littoner a pled to the ( 


nsion of the pat it fon 


made only 
patent, 








therefore report back the bill referred to 


them inthis case Wilh an amendment, and recommend its | 
| 


pussage. 


Mr. ANTEIONY. This bill does not fully pro- 


tect the literests of those who may have com- 


menced the manufacture after the patent expired. 
Suppose a man has constructed works and ma- 


chinery, and is making this article now, his whole | 


capital that has been invested is lost by the pas- 
sage of this bill. Hisrightsare not protected merely 


by protecting him from any prosecution for in- | 


tringement of the patent between the expiration 
and the renewal of the patent. Any person who 
has commenced the manufacture of these articles 
should be protected in the capital he has invested; 
and unless there be some such provision ino the bill 
Ll shall oppose it, and I hope that it will not pass, 

Mr. HOWE. 


Rhode Island will not oppose the passage of this 


| really hope the Senator from | 


bill. Here was an invention patented in 1848, from || 


which neither the petentee nor his family has ever || 


derived any advamage whatever, but in the prog- 
ress of his efforts to get something out of it, he 
sacrificed his life and sacrificed the whole benefits 
of the discovery. This patentexpired on the 14th 
of November last. There has been no delay, no 
laches. The very first session of Congress which 
assembles is applied to to give the right, not to 
have the patent extended, but to have the Com- 
missioner hear an application for the extension of 
it,and if itehall be made to appear before the Com- 
missioner that the extension of this patent will do 
great injustice to anybody, the Commissioner will 
have itm his power to reject it; but we have no 
evidence that it will doinjustice toanybody. There 
is a Very strong presumption that there has been 
no amount of capital invested by anybody. We 


have no evidence that there has been a do}! 
vested by anybody. 


ay 


The time is so re 


. : a 
which any experiments of the kind could be yoy 
tured upon, that that of itself affords athens 
ground to believe that there has been nothipo or 


the kind; and in the absence of any proof of 


that 
kind, is there the slightest danger in authori 
d . MiZineg 


the Commissioner to hear this application ? r 
seems to nie it 1s a most equitable case, 

Mr. ANTHONY. Why did notthe parties ap 
ply to the Commissioner within the time? 

Mr. HOWE. They did apply to the Commis. 
sioner within the time; but there was a defect | 
the form of the application. They applied for ap 
extension of the patent on the principle of the re. 
issue which was had in 1860; but the Conmis. 
sioner decided, just before the 14th of November. 
that he could not grant that, but he could hay, 
heard (he did not say he would have allowed) an 
application for the extension of the original patent: 
but this decision was made at so late a day tha 
there was not time to give notice of a new ap 
cation. The 14th of November passed, and thus 
the representatives of this patentee, the discoverer, 
had no alternative in the world but to apply to this 
tribunal to authorize the Commissioner to hear the 
application after the time had expired. 

I cannot conceive a case that appeals more 
strongly to the equity of Congress than this does, 
Within a year after this patent was granted to the 
discoverer, his whole investment—his buildings, 
machinery, everything—was destroyed by fire; 
and he, in his efforts to extinguish the flames, so 
exposed himself that his own life was sacrificed | 
a short time after that. During the time between 
the fire and his death hie effected a loan for the pur- 
pose of reérecting his buildings; and under the 
mortgage made to secure that loan his whole pro; 
erty passed into the hands of his mortgagees, and 
they have derived the whole benefit. If there is a 
case which appeals to the equity of Congress, the 
sense of justice, the sense of humanity, which 
ought to actuate Congress, it seems to me that 
this is the one; and I hope the Senate will not op- 
pose this bill. 

Mr. ANTHONY. 1 think it appeals very 
strongly to the humanity and sympathy of Co 
gress; but I do not see how it appeals to the jus- 
tice of Congress. I think the renewal of patents 
at best is of very doubtful expediency. A man 
who has for fourteen years the exclusive use of 
an invention which probably some one would 
have invented in the course of fourteen years if 
he had not, has had as long an opportunity as hie 
should have. 

Mr. HOWE. 
of it. 

Mr. ANTHONY. 
fault. 

7 Mr. HOWE. No, sir. 

Mr. ANTHONY. If there has been no invest- 
ment made between the expiration of the patent 
and the present time, have there not been invest- 
ments made previous to the expiration of thi 
patent, but in contemplation of the expiration? | 
know these articles are made in my neighbor- 
hood. 

Mr. SAULSBURY. The Senator from Wis- 
consin has stated the merits of this case. I only 
wish to say that I had occasion, as a member of 
the Committee on Patents, to examine fullyall the 
papers and evidence connected with it, and Lam 
perfectly satisfied in my own mind that since I 
have been a member of that committee, there lias 
been no case before it that presented stronger 
claims for the favorable action of Congress. No 
harm can result practically from granting the 
prayer of the petitioner. It only gives her the 
right to go before the Commissioner of Patents, 
and be heard. It will be for the Commissioner of 
Patents to decide whethera renewal of the patent 
shal! be awarded. This application is made to 
Congress simply from the fact that time was not 


He has not had a year’s use 


That has been his own 


| allowed between the decision heretofore made by 


the Commissioner of Patents and the expiration 
of the original patent, to give notice of an intended 


| application for the renewal of the original patent. 


I know nothing about the parties; but of one thing 
lam satisfied, thatif there has been any case sinct 
I have been a member of the Committee on Pat- 
ents, of merit, which commended itself to the 
favorable consideration of Congress, it is this case. 

Mr. HOWE. Allow me to say one word 10 
reply to the Senator from Rhode Island. He savs 
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bo has had the benefit of a patent fourteen 


s ra oad d be content with it. It is the very 
} A of these petiuoners that they have not 
i — . benefit of ita year. The discoverer sac- 

Sex 7 everything, his w hele estate, his life, and 
: id no advantage ; and now this bill dues not 
; ; eet the Commissioner tovexte ond the patent, but 


ws him to hear the application. The Senator 
Island asks the Senate to reject the 


m Rhode 
to deny the C ommissioner the aut hority to 
- this application, upon the possibility that | 
re equity may exist In somebody, that some 
some ¢ 


vestment may have been made which may make 
niget, Should we act on such an assumption, 
by referring it to the Commissioner he may 


WW . a ‘ ~ 
the proof before him? It seems to me we 


ove 


es} ould not. 


Mr. ANTHONY. It subjects the parties to 
the expense of coming here and defending their 
"Or I IOWE. Should they not if they have 


rights, and shou ld we foreclose such an applica- 
tion as this because nossib! V somebody may have 
. investment whic h will make it necessary for 
him to come before the C3 ommissione r? > Cc annot 
ve as well afford to go there and attend to the ap- 
plication as to come “hh ere and attend to it? 


The bill was ordered to be engrossed for a third 
reading. It was read the third time, and passed. 
PERRY E. BROCCHUS. 

Mr. TRUMBULL. I move to take up for cen- 


sideration Senate joint resolution No. 114, which 
is of a private character, and will take but a mo- 
ment, think. The report is not longer than your 
r, and the whole case will be understood by 


nocver 


reading it. 


The motion was agreed to; and the joint reso- | 


tution (S. No. 114) authorizing the Secretary of | 


Treasury to pay to Perry” E. Brocchus his 
salary as judge of the supreme court of the Uni- 
ed States for the Territory of New Mexico, 
re — the s 

ttee of the Whole. It proposes to direct the 

eretary of the Treasury to pay to Perry E. 
Br vechus $664 for salary due him as United States 
judge for the Territory of New Mexico from Jan- 
uary 24to April 31, 1861, out of an appropriation 


was | 
second time, and considered asin C om- || 


already made in part for that purpose, and still | 


existing, for the payment of judicial salaries for 
the Territory of New Mexico. 


The bill was reported to the Senate, ordered to | 


be engrossed for a third reading, read the third 
time, and passed. 


CORRESPONDENCE WITH REBELS. 


Mr. SUMNER. I now move to take up for 
consideration Senate bill No. 451, reported from 
the Judiciary Committee. 

The motion was agreed to; and the bill (S. No. 
451) to prevent correspondence with rebels, was 
considered as in Committee of the Whole. It pro- 
vides that if any person, being a resident of the 
United States, or being a citizen thereof, 
sidit ng in any foreign country » Shall, without the 
permission or authority of the Government of the 
United States, and with the intent to defeat its 
measures, or to weaken inany way tleir efficacy, 
hold or commence, directly or indirectly, any cor- 
respondence or intercourse, written or verbal, 
with the present pretended rebel government, or 
with any officer or agent thereof, or with any 
otherindividual acting or sympathizing therewith; 
or if any such person not duly authorized shall 
e@nsel or assist in any such correspondence or 
intercourse with such intent, he shall be deemed 
guilty of a high misdemeanor, and, on conviction 
vefore any court of the United States hav ing juris- 
diction, shall be punished by a fine not exceeding 
$10, 006, and by imprisonment not less than six 
months nor exceeding five years. Where the 
offense is committed in any foreign country, the 
district court of the United States for the district 


where the offender shail be first arrested is to have | 


jurisdiction. 

The bill was reported to the Senate without 
amendment, and ordered to be engrossed for a 
third reading. It was read the third time, and 
passed, 

APPOINTMENT OF MIDSUIPMEN. 


Mr DAVIS. I move to dispense with all pre- 
vious order@and take up Senate bill No. 452 »reg- | 


ulating the appointment of midshipmen to the 
Naval. Academy: 


and re- | 


The motion was agreed to: and the bill (S. No. 
452) regulating the appointment of midshipmen 
to the Naval Academy, wasconsidered a om- 
mittee of the Whole. It provides for the appoint- 
ment of two midshipmen for each Senator and 
two for each Re presentative and Delegate in Con- 
gress, fo be nominated by the 
tepresentatives, and Delegates, 


stn€ 


sever 

to aie tary 
of the Nav y, as there are now or may hereafter 
be vacancies inthe Naval Academy for each State 
or Territory according to the number of the Sen- 
ators and Representative State 
Delegate of each Territory 

The Committee on Naval Affairs proposed the 


| Senators, 


Seer 


s of each and the 


following amendment as an additional section: 
Sec. 2. and he it further enacted, That the appointments 


heretofore made of mlddlipine n to the ‘N ial Academy by 


the President and Secretary of the Navy be, and the same 
are hereby, ratified and confirmed. 
Mr.SHERMAN. [am opposed to the amend- 


ment, while | am in favor of 
amendment proposes 
have been an iliceal 


the original bill. The 
to ratify what I believe to 
act, so grossly illegal that no 
one can defend it. The Seer tary of the Navy 
undertook, in the absence of law, to ay ypomt some 
sixty or seventy cadets to the Nava! Academy, 
withoutany authority whatever. The law, lthtak, 
is very plain. These young men are now in the 
Academy; but I think we ought not to sanction 


this proceeding. The Committee on Naval Af- 
| fairs were satisfied that the appointments were 
illegal, and they introduced a resolution to that 


effect, which was passed by the Senate and sent 
to the Secretary of the Navy, and we have had 
his reply. The subject was before the House of 
Representatives the other day, and from the vote 
there I take it that House the same opin- 
ion. An amendment was adopted there to the 
naval appropriation bill declaring that no part of 
the money appropriated in that bill should be used 
to pay the e xpenses incurred for these young ca- 
dets. What was the final action of the House I 
do not know; the bill has not come to us; [ bave 
not seen it. 

Now, | do not think we ought to sanction this 
proceeding. Let these young men take their 
chances. 


is of 


‘They have been there but a short time. 
I do not know when their term commenced,-but 
let them go out and take their chances for another 
appointment. To show the inequality of this 

| matter, I may state that from Ohio two were ap- 

pointed, and neither of them on the recommend- 
ation of any one living in Ohio, and from the 
| State of Massachusetts twelve or thirteen were ap- 

pointed, and from the State of lowa six or seven. 

Mr. SUMNER, and Mr. WILSON, of Mas- 
sachusetts. We had nothing to do with the ap- 
pointments from Massachusetts. 

Mr. SHERMAN. 1} understand the Senators 
from that State had nothing to do with the ap- 
pointments made from Massachusetts. | am told 
that neither Kentucky nor Indiana has any of 
these appointments. That mode of appointing ca- 
dets, who ought to be spread all over the country 
In orde r to give every part of the country an equal 

| share in it, is in express violation of the spirit of 
the law, and I do not think we ought to sanction 
it. These young men have been appointed with- 

| out authority of law. If we sanction this pro- 
| ceeding, as a matter of course the Secretary will 
on the first occasion violate the Juw again, and 
then we shall sanction that. We have by the 


action of both Houses declared that the act of 
the Secretary was illegal, in violation of law. 


Now we propose to rectify and make good what 
he did in violation of law. Ido not wish to set 
that example 


Mr. SUMNER. 


l ask the Senator whether, 
in that report, or in the resolution to which he 
has alluded, it was not suggested that the cadets 

|| already nominated should be confirmed in their 

| places? 

Mr.SHERMAN. Undoubtedly; and the com- 
| mittee reported this amendment for that purpose; 
but | do not agree to the amendment. I think the 
committee were clearly right in holding that there 
| was no law to authorize these appointments, and 
ido not think we ought to ratify the proceeding. 
It is a great deal better shat these young men 
should stand aside and take their chances. 

Mr. DAVIS. Iugree fully with the justice and 
truth of the remarks made by the Senator from 
Ohio. I donot believe that the illegal acts of the 

Secretary of the Navy ought to be ratified. On 
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the contrary, | believe that, as a matter of prin- 
eiple, and in vindication of the rithts of the Sen- 
ute, they ought to be rejected. But sooner than 
thatthe bill should fail | would be willing to tu see 
it with that defeet. | sueewest to the 
Senator from Ohio that | will offer this as an 
amendment, that mry in some degree remove his 
objection to the amendment which is reported by 
the committee: 

Add after the word © Territory,” in line ten of seetion 
one of the bill, the words, “and the States wihiel have a 
fess number of midshipmen atthe Naval Schou 
would be entitled to under this aet, shall be tled to the 
first nominations until they have their proper nunmber, or 


until they are made equal in that respect with the 
States.’’ 


honorable 


i thine they 


enth 


olher 


WAYS AND MEANS. 

Mr. FESSENDEN. I move that all prior or- 
ders be postponed with a view to take up House 
bill No. 659, which is the bill which I eave notice 
yesterday that I should call up at one o'clock to- 
di ‘Vy. 

TheVICE PRESIDENT. Itisnow one o’clock, 
and the morning hour has expired. The bill (S. 
No. 467) to prevent and punish frand the 
United States now comes upas the unfinished busi- 
ness of yesterday. That bill the Senator from 
Maine proposes to postpone for the purpose of 
proceeding to the consideration of the bill indi- 


unNon 


cated by him. 

Mr. HOWARD. 
and will give way. 

Mr. DAVIS. Will the bill which has been un- 
der consideration relative to midshipmen come up 
as the unfinished business to-morrow morning? 

The VICK PRESIDENT. It will come upas 
the unfinished business of the morning hour. | 

Mr. DAVIS. Very well, sir. 

The motion of Mr. FESSENDEN was agreed 
to; and the bill (H. R. No. 659) to provide ways 
and means for the support of the Government was 
considered as in Committee of the Whole. 

It provides that the Secretary of the Treasury 
shall be authorized to borrow on the credit of the 
United States a sum not exceeding $300,000,000 
for the current fiscal year, and §600,000,000 for 


I agreed to that last night, 


| the next fiscal year, and to issue therefor coupon 


or registered bonds, payable at the pleasure of the 
Government after twenty years from date in coin 


| and of such denominations, not less than fifty do! 
| lars, as he may deem ex 


pedient, bearing interest 
ata rate note *xceeding SiX per cent. " ranhur 
payable semi-annually in coin; and he muy, in 
his dise retion, dispose of such bonds at any ume 
upon sue h terms as he may deem most ad visab! 
| for lawful money of the United States, or for any 
of the certificates of indebtedness that may at any 
time be unpaid, or for any of the Treasury | 
heretofore issued or which m: ay be issue i under 
the provisions of this act. All the bonds and 
Treasury notes issued under the provisions of 
this act are to be exempt from taxation by State 
authority. The outstanding bonds, Treasury 
note s,and United States notes at any time tssued 
under the provisions of this act are not to be of 
| greater amount than $900 ,000 000. 
The Secretary of the 


holes 


‘Treasur Vv 18 also to be au- 
thorized to issue, on the credit of the United St 
$400 ,000,000 of Treasury notes, bearing int 
ata rate not exceeding six per cent. annum, 
payable semi-annually in coin, and the principal 
payable atany time after three ye ot 


“ate S, 
erest 


oes 


on gat 
at the Treasury of the United Stutes, and of suc! 
denominations as he muy deem expedient, not 
than ten dollars each; and such notes are to 
| be receivable for internal duties, and all debts and 
demands due to the United States, except duties 
on imports; and the holder of any such notes may 
have the right at any time, before or after they 
become due, and under such rules as shall be ire- 
| scribe d by the Secretar y of the v reasury, to «x- 
change them, with the accrued interest thereon, 
at the Treasury of the United States, or at the 
| office of any Assistant Treasurer or depositary 
| desienated for the purpose, for an equal amount 
| of legal tender notes; but this section is not to be 
construed to authorize any additional issue of je- 
| gal tender notes. These Treasury notes may be 
used by the Secreta: 'y of the Treasury, at their 
par value, in the payment of the lawful creditors 
of the United States who may be willing to receive 
the same, and they are to be received at their par 
value in payment for any bonds that may be here- 
|| after negotiated by the Secretary of the Treasury, 
| whe is ‘also to allow, m any such negotiations, 


le SS 


mee 


- 
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and pay in coin, any interest which may have 
sted thereon; and the Secretary of the 
‘Treasury may, from time to time, as the exigen- 
cies of Lhe public service may require, reissue any 
amount of Treasury notes thus authorized, equal 

amount redeemed. There is to be printed 


tao Live 
on the back of the ‘Treasury notes which may be 
issued under the provisions of this act the amount 
st which will have accumulated at the end 
hree months from the date thereof, and 
importing that said notes are a legal tender 
in payment of internal duties and all debts and 
demands due to the United States, except duties 
on imports, and are receivable for all loans made 
to the United States. 

The Secretary of the Treasury is also to be 
authorized, if required by the exigencies of the 
pu rvice, for the payment of the Army and 
Navy, and other creditors of the Government, to 
issue on the eredit of the United States the sum 
of $300,000,000 of United States notes, in such 
form as he may deem expedient, not bearing in- 
terest, payable to bearer, and of such denomina- 
tions, not less than one dollar,as he may prescribe, 
which notes so issued are to be lawful money and 
a legal tender in payment of all debts, public and 
private, within the United States, except for du- 
ties On Imports and interest on the public debt; 
and any of these notes, when returned to the 
‘Treusury, may be reissued from time to time, as 
the exigencies of the public service may require, 

In lieu of postage and revenue stamps for frac- 
tional currency, and of fractional notes, com- 
monly called postage currency, issued or to be 


of interes 
or ¢ ach 


WwW ord 


issued, the Secretary of the Treasury may issue 
fractional notes of like amounts in such form as 
he may deem expedient, and may provide for the 
engraving, preparation, and issue thereof in the 
Treasury Department building; and all such notes 
issued are to be exchangeable by the Treasurer, 
Assistant Treasurers, and designated depositaries, 
for postage and revenue stamps, in sums not less 
than three dollars, and receivable in payment of 


any dues to the United States less than five dol- | 


lars, except duties on imports, and they are to be 
redeemed on presentation at the Treasury of the 
United States in such sums and under such regu- 
lations as the Secretary of the Treasury shall pre- 
scribe, and be exchangeable at the office of the 
Treasurer of the United States, or of any Assist- 
ant Treasurer or designated depositary, for Uni- 
ted States notes of an equivaient amount. But 
the whole amount of fractional currency issued, 
including postage and revenue stamps issued as 
currency, is not to exceed $50,000,000. 

The Secretary of the Treasury is to be author- 
ized to receive deposits of gold coin and bullion 
with the Treasurer or any Assistant Treasurer of 
the United States in sums not less than twenty 
dollars, and to issue certificates therefor in denom- 
inations of not less than twenty dollars each, cor- 
responding with the denominations of the United 
States notes. The coin and bullion deposited for 


or representing the certificates of depositare to be | 


retained in the Treasury for the payment of the 
same on demand. And certificates representing 


coin in the Treasury are to be issued in payment | 
of interest on the public debt, which certificates, | 


together with those issued for coin and bullion de- 
posited, are not at any time to exceed twenty per 
cent, beyond the amount of coin and bullion in 
the Treasury; and the certificates for coin or bul- 
lion in the Treasury are to be received at par in 
payment for duties on imports. 


The coupon or registered bonds, Treasury notes, | 


1 


to be in such form as the Secretary of the Treas- 
ury may direct, and to bear the written or en- 
graved signatures of the Treasurer of the United 
States and the Register of the Treasury, and also, 
as evidence of lawful issue, the imprint of a copy 
of the seal of the Treasury Department, which 
imprint is to be made under the direction of the 
Secretary, after the notes or bonds shall be re- 
ceived from the engravers and before they are 
issued; or the notes and bonds may be signed by 


and United States notes authorized by this actare | 


the Treasurer of the United States, or for the | 


Treasurer by such persons as may be specially 
appointed by the Secretary of the Treasury for 
that purpose, and be countersigned by the Regis- 
ter of the Treasury, or for the Register by such 
persons as the Secretary of the Treasury may 
specially appoint for that purpose; and all i pro- 
visions of the act to authorize the issue of Treas- 


THE CONGRESSI 


ury notes, approved December 23, 1857, so far as the Government, or for transfer to the Tre 


they can be applied to this act, and not incon- 
sistent therewith, are revived and reénacted. 

On and after the Ist of March, 1863, the cou- 
pons on allbondsand Treasury notes of the United 
States heretofore issued, and which may be issued 
under and by virtue of this act, are &t any time 
within thirty days before they become respective- 
ly due, and at any time after they become due, to 
be veceivable for customs as coin, under such reg- 
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ulations as the Secretary of the Treasury shall | 


prescribe. 
All banks, associations, corporations, or indi- 
viduals issuing notes or bills for circulation as 


currency, are to be subject to and pay a duty of || 
one per cent. each half year from and after April 


1, 1863, upon the average amount of circulation 
of notes or bills as currency; that is to say: banks, 
associations, corporations, or individuals having 
a capital of not over $100,000, ninety per cent. 


thereof; over $100,000 and hot over $200,000, | 


eighty per cent. thereof; over $200,000 and not || 


over $300,000, seventy per cent. thereof; over 
$300,000 and not over $500,000, sixty per cent. 
thereof; over $500,000 and not over $1,000,000, 
fifty per cent. thereof; over $1,000,000 and not 
over $1,500,000, forty per cent. thereof; over 
$1,500,000 and not over $2,000,000, thirty percent. 
thereof; over $2,000,000, twenty-five per cent. 
thereof. In the case of banks with branches, the 
duty thus provided for is to be imposed upon the 
circulation of the notes or bills of such branches 
severally, and not upon the aggregate circulation 
of all; and the amount of capital of each branch is 
to be considered to be the amount allotted to or 
used by such branch. All banks, associations, or 
corporations, and individuals issuing or reissuing 
notes or bills for circulation ascurrency after April 


_ 1, 1863, in sums representing any fractional part of 


a dollar, are to be subject to and pay a duty of 
five per cent. each half year thereafter upon the 
amountof such fractional notes or bills so issued, 
and a list or return is to be made and rendered 
within thirty days after the Ist of October, 1863, 
and each six months thereafter, to the Commis- 
sioner of Internal Revenue, which shall containa 
true and faithful account of the amount ofdutiesac- 


| crued, or which should accrue, on the full amount 


of the fractional note circulation and on the aver- 
age amount of all other circulation for the six 
months next preceding, during the time when such 
duties remain unaccounted for. 

And there is to be annexed to every list or re- 
turn a declaration, under oath or affirmation, to be 
made in form and manner as shall be prescribed 
by the Commissioner of Internal Revenue, of the 
president or some other proper officer of the bank, 
association, corporation, or individual, respect- 
ively, that the same contains a true and faithful 
accountof the duties which haveaccrued, or which 
should accrue, and not accounted for; and for an 
default in the delivery of such list or return, with 
such declaration annexed, the bank, association, 
corporation, or individual making such default is 
to forfeit, as a penalty, $500. And such bank, 
association, corporation, or individual upon ren- 
dering the list or return, is to pay to the Commis- 
sioner of Internal Revenue the amount of the 
duties due on such list or return, and in default 
thereof will forfeit, as a penalty, $500; and in case 
of neglect or refusal to make such list or return, 


| or to pay the duties, for the space of thirty days 


after the time when the list should have been made 
or rendered, or when the duties shall have become 
due and payable, the assessment and colleetion is 
to be made according to the general provisions 
prescribed in an act to provide internal revenue 
to support the Government and to pay interest on 
the public debt, approved July 1, 1862. 

The provisions of theact to provide for the better 
organization of the Treasury, and for the coilec- 
tion, safe-keeping, transfer, and disbursement of 
the public revenues, approved August 6, 1846, is 


| to be so far modified as to authorize the Secretary 


of the Treasury, at his discretion, to allow any 
money obtained from loans or internal revenue 
to be deposited in solvent banks, to the credit of 
the Treasurer of the United States, upon deposit- 
ing, by the banks, with the Treasurer an amount 
of United States bonds or Treasury notes not less 


| than the deposits respectively, as security for the 


payment thereof; and from ume to me the Sec- 
retary of the Treasury may use such deposits, 


‘| by draft or check, to pay any of the creditors of 





__ February 13. 


: : ; asury 
| or authorized depositories. 


In order to prevent and punish counterfeit; 


. ing 
and fraudulent alterations of the bonds, notes, 
and fractional currency authorized to be issued 


by this act, all the provisions of the sixth and 
seventh sections of the act to authorize the issue > 
United States notes, and for the redemption he 
funding thereof, and for funding the floatine 
of the United States, approved February 25, 1.369 
so far as applicable, are to apply to the bonds. 
notes, and fractional currency, authorized to . 
issued by this act, in like manner as if the six;) 
and seventh sections were adopted as additional 
sections of this act; and the provisions and pen- 
| alties of the sixth and seventh sections are to 
' extend and apply to all officials of the Treasury 
| Department engaged in engraving and preparing 
| the bonds, notes, and fractional currency thus 
| authorized to be issued, and to all official and 
unofficial persons in any manner employed under 
the provisions of this act. And the sum of 
| $600,000 is to be appropriated, out of any money 
|in the Treasury not otherwise appropriated, to 
|} enable the Secretary of the Treasury to carry 
this act into effect. 

The PRESIDING OFFICER, (Mr. Foor in 
the chair.) The amendments reported from the 
| Committee on Finance will be first acted on. They 


debt 


|! will be read in their order. 


The Secretary read the first amendment of the 
Committee on Baca ae which was in line nine 
of section one, to strike out ‘‘twenty,”’ and in- 
sert ‘such periods as may be fixed by the Sec- 
retary, not less than five nor more than forty,” 
so as to read: ; 


Coupon, or registered bonds, payable at the pleasure 
of the Government after such periods as may be fixed by 
| the Secretary, not less than five, nor more than forty years 
from date, in >in. 


The amendment was agreed to. 

The next amendment was in line thirteen of 
section one, after the word ‘‘payable’’ to insert 
‘fon bonds not exceeding $100 annually, and on 
all other bonds;’’ so that the clause will read: 


Bearing interest at a rate not exceeding six percent. per 
annum, payable on bonds not exceeding $100, annually, and 
on all other bonds semi-annually, in coin. 


| ‘The amendment was agreed to. 
eee ats 
| The nextamendment was in line eighteen in the 


same section, after the word * indebtedness,” to 
insert the words ‘‘ or deposit;’’ so as to make the 
clause read: 

| And he may, in his discretion, dispose of such bonds at 
| any time upon such terms as he may deem most advisable, 
» for lawful money of the United States, or for any of the cer 
| tificates of indebtedness or deposit that may atany time be 
| unpaid, or for any of the Treasury notes heretofore issued 
| or which may be issued under the provisions of this act. 

| The amendment was agreed to. 

The next amendment was after the word 
| ** notes,’’ in line twenty-one of section one, to in- 
| sert **or United States notes;’’ so as to read: 

| 

' 


All the bonds and Treasury notes or United States notes 
issued under the provisions of this act shall be exempt, 
&e. 


Mr. POWELL. I hope that amendment will 
not prevail. The object of that is to prevent the 
States from taxing the bank notes that may be 
issued. 

Mr. FESSENDEN. No, sir; only the United 
States notes. 

Mr. POWELL. Well, I will allow it to pass. 

Mr. FESSENDEN., ‘All the bondsand Treas- 
ury notes or United States notes issued under the 
provisions of this act’”’ is the language. 

Mr.POWELL. I will move to strike itall out 
at some future time, so that the States may have 
the right to tax. 

Mr. FESSENDEN. I hardly think the Senate 
will consent to allow United States stock to be 
taxed by State authority. 

The amendment was agreed to. 


The next amendment wa’ after the word 
*« State,’’ in line twenty-three of section one, to 
insert ** or municipal;”’ so as to read, ‘‘ exempt 
from taxation by or under State or municipal au- 
thority.”” 

The amendment was agreed to. 

The next amendment was in section two, after 
the word ** notes,’’ in line four, to insert the words 
‘payable at such time or times not exceeding 
three years from date as the Secretary may de- 
termine, and.”’ 

The amendment was agreed to. 
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i The next amendment was to strike out,in lines | 
seven, eight, and nine, the words are semi- 
annually in coin, and the principal re as —. at any 
time after three years from date, at t 1e re y | 
of the United States, and,’ and in lieu thereot to 
insert, * which interest on all notes for a less 
amount than $100 shall be payable at the maturity 
thereof, and on all notes for $100 and upwards at 
times expressed on their face; and the interest on 
all of said notes, and on certificates of indebted - 
ness and deposits hereafter issued, shall be paid 
in lawful money. Said notes shall be. 
The amendment was agreed to. 


The next amendment was in line sixteen of sec- || 
-wo, to strike out the word * he,’’ and insert || 


tion vb 
the words ** the Secretary. 1 

The amendment was agreed to. i] 

The next amendment was, after the word ‘ im- | 
ports,” in line nineteen of section two, to strike 
out the following words: 

And the holder of any such notes shall have the right, 
at any time, before or atter they become due, and under | 
such) rules as shall be prescribed by the Secretary of the | 
Treasury, to exchange the same, with the accrued interest 
thereon, at the Treasury of the United States, or at the of- 
fice of any Assistant Treasurer or depositary designated for 
the purpose, for an equal amount of legal tender notes ; but 
nothing in this section shall be construed to authorize any | 
additional issue of legal tender notes. | 

And in lieu thereof to insert: 

And shall be a legal tender at their face value, excluding 
jnterest, to the same extent as United States notes. 

The amendment was agreed to. 


The next amendment was to strike out the | 
words, in lines thirty-four, thirty-five, and thirty- 
six, of section two, ** who shall also allow inany | 
such negotiations, and pay in coin, any interest 
which may have accumulated thereon,’’ and in 
lieu thereof to insert, *fand any interest accrued 
on said notes shall be computed in such receipts 
and payments as part of the par value thereof,”’ 

The amendment was agreed to. 





The next amendment was to strike out, after 
the word ** require,’’ in line forty of section two, 
the following words: 


Reissue any amount of Treasury notes herein author- 
ized, equal to the amount redeemed. There shall be printed | 
on the back of the Treasury notes which may be issued un- 
der the provisions of this act the amount of interest which 
will have accumulated at the end of each three months from 
the date thereof, and words importing that said notes area | 
legal tender in payment of internal duties and all debts and | 
demands due to the United States, except duties on imports, 
and are receivable for all loans made to the United States. 


And in lieu thereof to insert: ! 


And in lieu of any Treasury notes received in payment, | 
or otherwise redeemed and canceled or destroyed, issue an 
equal amount of other ‘T'reasury notes. 


The amendment was agreed to. 


The second section, as amended, is as follows: 


Sec. 2. 4nd he it further enacted, That the Secretary of 
the Treasury be, and is hereby, authorized to issue, on the 
credit of the United States, $400,000,000 of Treasury notes, || 
payable at such time or times, not exceeding three years | 
from date, as the Secretary may determine, and bearing | 
interest ata rate not exceeding six per cent. per annum, | 
which interest on all notes for a less amount than §100 shall 
be payable at the maturity thereof, and on ail notes for 3100 
and upwards at times expressed on their face. And the 
interest on all of said notes, and on certificates of indebt- 
edness and deposits hereafter issued, shall be paid in law- 
ful money. Said notes shall be of such denominations as 
the Secretary may deem expedient, not less than ten dol- 
lars each; and such notes shall be receivable for internal 
duties, and all debts and demands due to the United States, 
except duties on imports, and shall be a legal tender at their 
face value, excluding interest, to the same extent as Uni- 
ted States notes. And such Treasury notes may be used 
by the Secretary of the Treasury, at their par value, in the 
payment of the lawful creditors of the United States who 
may be willing to receive the same, and shall be received 
at their par value in payment for any bonds that may be 
hereafter negotiated by the Secretary of the Treasury, and 
any interest accrued on said notes shall be computed in 
such receipts and payments as part of the par value there- 
of. And the Secretary of the Treasury may, from time to 
time, as the exigencies of the public service may require, 
and in lieu of any Treasury notes received in payment, or 
otherwise redeemed and canceled or destroyed, issue an 
equal amount of other Treasury notes. 





The next amendment was in lines five and six 
of section three, to strike out ‘three hundred”’ 
and insert ‘tone hundred and fifty ;’’ so as to read, 
‘*$150,000,000 of United States notes,’ and after 
the word ‘‘notes’’ to insert ‘including the amount 
of such notes heretofore authorized by the joint 
resolution approved January 17, 1863;”’ so as to 
make the section read: 


Seo. 3. And be it further enacted, That the Secretary of 
the Treasury be, and he is hereby, authorized, if required 
by the exigencies of the public wervice, for the payment of 


ST 
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| returned to the Treasury, may be reissued from time to 


| States notes, returned to the Treasury, and canceled orde 
| Stroyed, there may be issued equal amounts of United States 


;} the act to authorize the issue of United States notes, and 
|| for other purposes, approved February 25, 1862, and of the 
|} act to authorize an additional issue of United States notes, 


| to enter my protest against any construction that 
| shall arise from the incorporation into it of the 


| were taken to ascertain why it had not been paid, 
| because we had putin some restriction which pre- 


| the bonds as he desired to do, thus throwing the 
responsibility on Congress for not making ade- | 





the Army aud Navy, and other creditors of the Government, || be made, the word ‘* Treasurer’’ will be stricken 


to issue on the credit of the United States the sum of |} . 
e : yut. 2 nt is agreed to. 
$150,000,000 of United States notes, including the amount oe That amendment is age bt 


i] 
of such notes heretofore authorized by the jointresolution || The next amendment was in line sixteen of 
| section four, after the word * prescribe,’’ to strike 

| 

} 


out the following words: 


approved January 17, 1863, in such form as he may deem 
expedient, not bearing interest, payable to bearer, and of 
such denominations, not less than one dollar, as he may 
prescribe, which notes so issued shal! be lawful money and 
a legal tender in payment of all debts, public and private, 
within the United States, except for duties on imports and 
interest on the public debt; and any of the said notes, when 


And shall be exchangeable at the office of the Treasurer 
of the United States, or of any Assistant Treasurer or desig 
| nated depositary, for United States notes of an equivalent 
| amount: Provided, That the whole amount of fractional 
| currency issued, including postage and revenue stampe ia 
time as the exigencies of the public service may require. sued as currency, shall not exceed $50,000,000 


The amendment was agreed to. The amendment was agreed to. 
The next amendment was to insert at the end 
of section three: 


And in lieu of any of said notes, or any other United 


The next amendment was in section six, line 
four, after the word ** direct,’’ to insert: 

And shall have printed upon them such statements 
showing the amount of accrued or accruing interest, the 
character of the notes, and the penalties or punishment for 
altering or counterfeiting them, as the Secretary of the 
Treasury may prescribe. 


notes, such as are authorized by this act. Andso much of | 


The amendment was agreed to. 
and for other purposes, approved July 11, 1862, as restricts | 
the negotiation of bonds to market value, is hereby repealed. 
And the holders of United States notes, issued under and 
by virtue of said acts, shall present the same for the purpose 
of exchanging the same for bonds, as therein provided, on 
or before the Ist day of July, 1863, and thereafter the right 
so to exchange the same shall cease and determine. 

Mr. GRIMES. I do not care about making 


any motion in reference to this amendment pro- 
posed by the Committee on Finance; but I desire 


The next amendment was to strike out section 
seven in the following words: 


And be it further enacted, That on and after the Ist day of 
March, 1863, the coupons on all bonds and ‘Treasury notes 
of the United States heretofore issued, and which may be 
issued under and by virtue of this act, shall, at any time 
within thirty days before they become respectively due, and 
atany time after they become due, be receivable for cas 
toms as coin, under such regulations as the Secretary of the 
Treasury shail prescribe. 


The amendment was agreed to. 


The next amendment was on page 9, section 
eight, line six, after the word ‘ of’’ to strike out 
‘circulation of,’’ and after the word ‘ bills’’ to 
strike out the following words: 


clause which reads that the ‘fact to authorize an 
additional issue of United States notes and for 
other purposes, approved July 11, 1862,’ did 
‘*restrict the negotiation of bonds to market 
value.’”” When we came here at the commence- 
ment ofthis session, we found that the Army had 
not been paid, and especially the western army. 
It has not been paid yet, so far asI know. Steps 


As currency issued beyond the amount hereinafter nameé 
—that is to say, banks, associations, corporations, o® indi 
viduals having a capital of not over $100,000, ninety per cent. 
thereof; over $100,000, and not over $200,000, eighty per 
cent. thereot; over $200,000 and not over $300,000, seventy 
per cent thereof ; over $300,000 and not over $500,000, sixty 
per cent. thereof; over $500,000 and not over 31,000,000, fifty 
per cent. thereof; over $1,000,000 and not over $1,500,000, 
forty per cent. thereof; over $1,500,000, and not over 
$2,000,000, thirty per cent. thereot ; over $2,000,000, twenty- 
five per cent. thereof. In the case of banks with branches, 
the duty herein provided for shall be imposed upon the cir 
culation of notes or bills of such branches severally, and not 
upon the aggregate circulation of all; and the amount of 
capital of each branch shall be considered to be the amount 
allotted to or used by such branch. 


And to insert in lieu thereof: 


Issued and outstanding during the six months next pre- 
ceding the return hereinafter provided for. 


and a report was made to ‘the public that it was 


vented the Secretary of the Treasury from selling 


quate provision for paying the Army. 

Now, sir, all I have to say in that regard is, that 
I do not intend to shoulder any of that responsi- 
bility. I undertake to say that we have passed 
just such legislation as the administration of the 
Treasury Department desired on all these sub- 
jects; and I do not think there is any such re- 
striction in that act. [ do not think that any 
other person connected with the Government gives 
that construction toit. If the Secretary deems it 
necessary that such a clause should be contained 
in this bill, I am willing that it shall go; but I 
want the public to understand that if there is dis- 
organization, distrust, or dissatisfaction in the 
army of the West in consequence of non-pay- 
ment, none of the responsibility rests on my 
shoulders. 

The amendment was agreed to. 





So that the clause would read: 


Sec. 8. And be it further enacted, That all banks, asso 
ciations, corporations, or individuals issuing notes or bills 
for circulation as currency, shall be subject to and pay a 
duty of one per cent. each half year from and after April 1, 
1863, upon the average amount of notes or bills issued and 
outstanding during the six morths next preceding the re- 
turn hereinafter provided for. 


Mr. CARLILE. Is it not in order to move to 
amend the amendment? 

The PRESIDING OFFICER It is. 

Mr.CARLILE. 1 move to strike out the word 
| **average’’ in the fifth line, and if that is stricken 
| out I shall follow it up by a motion to strike out 
the same word in 

The PRESIDING OFFICER. 


mer is not now in order. 





The next amendment was in section four, line 
nine, after the word *‘ depositaries,’’ to strike out | 
ae af poses and revenue stamps,’’ and to insert | The Senator’s propo- 
** for United States notes;’’ and in line eleven, after | sition is not an amendment to the amendment re- 
the word ‘‘ and,’’ to insert ‘ shall be;”’ ard after \| ported by the committee. The Senator proposes 
** receivable,’’ in line eleven, to insert * for post- | 

' 
| 





That amend- 





: an amendment to the text of the bill, not to the 
age and revenue stamps, and also;’’ so as to make 
the section read: 


Sec. 4. nd be it further enacted, That in lieu of postage || 
and revenue stamps for fractional currency, and of frac- | 
tional notes, commonly called postage currency, issued or | 
to be tssued, the Secretary of the Treasury may issue frac- | 
} tional notes of like amounts in such form as he may deem 
expedient, and may provide for the engraving, preparation, 
and issue thereof in the Treasury Department building. And 
all such notes issued shall be exchangeable by the Treas- 


| amendment moved by the committee. 
|} Mr. CARLILE. Can [ submit it after we get 
| through this section ? 
| The PRESIDING OFFICER. The bill will 
be open to further amendment after the amend- 
| ments reported by the committee shall have been 
|| gone through with. The question now is on this 
amendment reported by the committee. 
Mr. CLARK. I propose to amend the amend- 
mentof the committee by striking out all after the 


third line of the eighth section, commencing with 


i 
i 
| 
j 
urer, Assistant ‘l'reasurers, and designated depositaries, for | 
United States notes, in sums not Jess than three dollars, and 
shall be receivable for postage and revenue stamps, and also | 
in payment of any dues to the United States less than five 
dollars, except duties on imports, and shall be redeemed on | 
presentation at the Treasury of the United States in such 


the words ‘‘one per cent.,’’ to the end of the 
twenty-sixth line of the section, ending with the 
word ** branch;’’ and then to insert in lieu of what 


is proposed by the committee to be inserted: 


sums and under such regulations as the Secretary of the 
Treasury shall prescribe. 


The amendment was agreed to. 
Mr. FESSENDEN. Before proceeding fur- 
ther, I move to strike out the word ** Treasurer,”’ 


at the end of line eight of the fourth section, so as 
to read ‘** exchangeable by the Assistant Treas- 


One half of one per cent. each half year from and after 
|| April 1, 1863, until the Ist day of April, 1865, upon the aver 
age amount of notes or bills issued ae currency and out 
|} standing during the six months next preceding the return 
|| hereinafter provided for; and on and after the said Ist day 
of April, 1865, said tax or duty shall be one per cent. each 
urers and designated depositaries.”’ It is a matter | half year thereafter on said average amount. 
that escaped the notice of the committee. We || The effectof this amendment will be to ix a tax 
of one per cent. instead of two per cent, a year on 
the average circulation of the banks for two- years 


next after the Ist day of April next, that ia, until 


do not wish to impose the redemption of the frac- 
tional currency on the Treasurer. 


The PRESIDING OFFICER. If no objection 








eit Oe a an 


RATIOS OS 


~~ oe 


928 


the Jst of April, 1865, and then a tax of two per 


cent. aft hat time, allowing the banks a litte 
opportunity of mvesting ther money in the Lbawk 
system pi ed by the Government in the bill 
we fn | vesterday d to this | understand 
there 


Mr. COLLAMER 
Mr. CLARK 


not have any ober 


I have objection to it. 

| supposed the Senator would 
tion to amending the amend- 
ment of the « His objec- 


mnmuttee in this way. 


tion 1s to striking out the clause of the bill as it 
atands | I rose. i the first instance, to move 
toamend the amendment of the committee, and 


between the amend- 


This will 


then the question will corn 


ment as amended and the bill itself 
be better than the committer 


Mr. SHERMAN. I 


Ss not imendals - tout 


*s amendment. 
belie ve tue proposit on 
that I 


y cover the notes issued during the 


I wish to suggest 
fear it will o1 
Bix mount 
montl 

Mr. FESSENDEN. Thensimply say “tamount 
of bills and notes outstanding,’? . ss 

Mr. SHERMAN. That would cover it. 

Mr. CLARK. | have no objection to so modi- 
fying the amendment 2 

The PRESIDING OFFICER. 
mentis modified by thi 


shire accordine to th 


s,and outst nding at the end of the gix 


The amend- 
Senator trom New Hamip- 
e suygestion of the Sevator 
trom Olio 

Mr. GRIMES. I desire 


if this finendment ve 


to be informed whether 
ado ted, it will be susct t- 
ible of being amended afterwards? 

Mr. FESSENDEN. The question will then 
come, between that and the original section as 
proposed by the House of Representatives. 

Mr. GRIMES 
from New 
amendable 

The PRESIDING OFFICER. Itisnot. Itis 


an amendmentin the second degree, and is there- 


‘The amendment of the Senator 
Humpshire, | understand, is not 


fore not open to amendment. 

Mr. GRIMES. I want to increase the amount 
of tax on these banks in some way. As it now 
stands, as | understand, | am compelled to select 
between the amendment of the Senator from New 
Ldampshire and the House bill 

The PRESIDING OFFICER. The amend- 
ment of the Senator from New Hampshire being 
an amendment toan umendment, Is not how open 
for further amendment. The question is on the 
amendment of the Senator from New Hampshire 
to the amendment of the committee. 

Mr. GRIMES. 
suflicient importance to divide the Senate, to de- 
termine what shall be"the amount of tax levied 
on the bank issues. I therefore ask for the yeas 
and nays. t 

The yeas and nays were ordered. 

Mr. FESSENDEN. I will state ina few words 
precisely the effect of it, and then it will be un- 
derstood, This section of the House bill, it will 
be noticed, established a sliding seale; they im- 
posed a tax on (he circulation of banks exceeding 
a certain amount. Itis not necessary to go into 
the details of that. The Committee on Finance 
of the Senate adopted a different principle. They 
struck out the sliding scale, and proposed to im- 
pose a tax of two per cent, after a given lime— 
that is, after the Ist day of April next—upon the 
amount of the circulation vutstanding. The 
rroposed amendment of the Senator from New 
eniaties changes that amendment by making 
the tax one per cent. after the Ist of April for two 
years, and afier that two per cent. Instead of 
putung on two per cent. at once, it leaves it for 
two years at one per cent., and then puts on the 
tex of two percent. It will be remembered that 
m the bill we passed yesterday there was a tax 
of two per cent. imposed on the circulation of the 
banks provided for by that bill. It was at first 
thought that it would be essential to make the 
tax on the State circulation the same, in order to 
accomplish the object of that act. On reflection 
and consultauon, however, we being exceedingly 
desirous not te impose an onerous burden upon 
the State banks, but to give them time to wind up 
their affairs properly, and at the same time to es- 


tablish something like equality between the two, | 


it has been concluded to redtce that tax for two 
years, lt was supposed that the new circulation 
had such privileges that if the State banks chose 


to accept that bill, they could do so within two | 


I think that is a question of 
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is the simple state of the case. The simple ques- 
tion bet will you put on two per 
cent. now, or one percent, for two years, and two 
per cent. afterwards? It will then remain to be 
decided, after that question is taken, whether the 
amendment shall then be adopted or the original 
section stand as it was sent to us by the House 
of Representatives. 

Mr. HARRIS. I cheerfully, cordially sup- 
ported the banking bill that was passed by the 
Senate yesterday. Ldid so because it was a meas- 
ure of the Administration, without which the head 
of the financial Department of the Government 
thought he could not carry on the financial affairs 
of the Government. I did not feel at liberty to 
vote against his measure. But, sir, | havea large 
constituency, including the most influential and 
patriotic men of the nation, who are deeply in- 
terested in this question. To them, perhaps | 
may say to my State generally, itis by far the 
most important question that has been presented 
to this Congress. 

In reference to the particular question before 
the Senate, while I agree that it is better that one 
per cent. even for two years should be imposed 
upon the local banks, the State banks, than two 
per cent., yet, sir, in the shape in which this 
amendment is presented, | shall vote against it; 
and I do so for this reason: the amendment as it 
stands is equivalent to a declaration of hostility 
against our State institutions; and I do not intend 


1 . 
ore the Senate ts, 


to vote forany proposition that involves that con- | 


sequence. ]t is equivalent to saying to the banks 
‘*you have two years to wind up your affairs; 
but take notice that at the end of two years we 
impose on you such a tax that you can no longer 
survive.”’ | will vote for no such proposition as 
that. If within two years thisexperiment—for | 
regard itas nothing butan experiment—shall suc- 
cved, the State banks will wind up asa matter of 
course; but I do not propose here to give them 
notice to quit, and I shall vote against this prop- 
osition because it involves in itself a declaration 
that Congress means that the State banks shall 
wind up their affairs. Weare not ready to do 
that, sir. Our State banks have sustained the 
Goverument nobly and patriotically. They have 
been the Rothschilds and the Barings to whom we 
have gone for our funds in order to carry on this 
war. Without them we never could have succeed- 
ed. Look back awhile. When Congress met in 
July, 1861, we found our financial affairs in the 
utmostembarrassment. 
izing a loan of $250,000,000. What was done? 
Where did we get the funds? The Secretary of 
the Treasury wentto New York with trembling. 
The bankers there met him nobly, generously, 
and provided him with the means of carrying on 
the Government. The banks of the city of New 
York alone placed in his hands $105,000,000, near- 
ly double the amount of their capital; and at this 
day the banks of the State of New York alone 


hold one hundred and fifty per cent. of their cap- | 


ital in the stocks of the United States; and here 


We passed a bill author- | 


we are declaring hostility against these institu- | 


tions, the very institutions from which we have 
derived our pecuniary support during the exist- 
ence of this rebellion. I shall vote against this 
proposition, not but that itis better temporarily, | 


| admit, but because it involves hostility against 


| 
| 
| 


the State institutions. 

Mr. CLARK. I agree with very much that 
has been said by the Senator from New York. It 
is very true that the banks of the country, the 
banks of his State, and the banks of New Eng- 


land, came forward nobly to support the Govern- | 


ment when it needed their aid. They aided the 
Government, not only by making loans to the 
Government itself, but they aided the Government 
by aiding the State governments. Ido not hesitate 
to say that the Governor of my State could not 
have sent the quota of New Hampshire in the field 
without the aid of the banks. When it was pro- 
posed to raise the volunteers, and put them into 
the field, and the question of money was raised, 


the banks at once said to the Governor, ** draw | 
upen us to any amount, and we will furnish you | 


with funds.”” They did furnish the funds nobly, 
and the troops were raised promptly. 

it is for the very purpose of saving the banks, 
if I can, from being crushed that I propose this 
amendment to the commitiee’s amendment. If 
the amendment of the committee be adopted, as 


years,and that might equalize the qurrengy. That |! they recommend it to the Senate, two per cent. is 





GLOBE. 


February 13. 


imposed at once upon the circulation o{ hee 
banks which have so liberally furnished the G sae 
ernment with aid,and those banks must be crush) 
If be true, as | am told it is, that the schen, 
the Secretary of the Treasury is absolus ly 
cessary forcarryingon the Government, | am wi 

ing that time should be given to these banks io 
change their system of finance and manageney; 
and come into the scheme of the Government ; 
I do not stand here to say that even the banks of 
my State or the banks of the State of New York. 
nor any other interest, short of the well-l» ing of 
the people themselves—and | mean the Whole peo- 
ple—shall put themselves in array against the 
welfare of thisGovernment. Let the Government 


| 
eu, 


e 
uf 


he. 


» but 


| stand, though other interests perish. | wait to aid 


the interest which has supported the Government 
and still supports the Government. I therefore 
ask for time, for two years, for these banks to pyr 
themselves into a position to come into the scheme 


| of the Secretary of the Treasury or of the Goy- 


ernment, and thus to aid it. I think everybody 
will see that we cannot have the two going on suc. 


cessfully to the extent to which they have been 


| going; 


that is, we cannot have the Government 
throwing out Treasury notes and the banks throw- 
ing out their circulation. One or the other must 


| be somewhat restricted as the wants and interests 


| of the country may seem to demand. 


I ask the 


i. Senator from New York if it is not the bette; 


way, if it is not the part of good sense, to give 
these banks time to wind up, if they must wind 


+up; and then afterwards will come the question 


between the banks and the Government, and 
whether we shall lay the two per cent. after the 


| two years. 


Mr. FESSENDEN. The honorable Senator 
from New York is exceedingly generous in his 
support of the Governmeht. He is willing to 


| establish the new system because itis necessary, 


| in his jadgment, to support the Government; but 


he is not willing to put it into operation for fear it 
willinjuriously affect private interests. He will 
allow me to say that isa very poor way to accom- 
plish the object he has so much at heart. Why, 
sir, the very essence of this scheme is gradually 
to substitute a new kind of circulation; and in or- 
der to accomplish that purpose gradually, it must 
take the place of the circulation of the State banks 
If you puta tax on the new circulation, as you 
do, and leave the present circulation to go with- 
out burden, it contends at an advantage, and a 
very great advantage, with the new circulation; 
and consequently you relieve nobody, neither the 
Government nor anybody else; noting is accom- 


| plished by it. Therefore, when the Senator voted 
| yesterday for the bank scheme, and made up his 


mind that he would impose no burden upon the 
banks themselves as at present existing, but leave 
them to stand as they were, he resulved that the 
bank scheme which he voted for should not oper- 
ate at all, or at such a disadvantage that it can 
accomplish nothing. He will allow me to say, 
most respectfully, that that is not attaining his 
own object. 

The leading idea, as | understand it, is to sub- 
stitute a new currency, which shall he universal, 
which shall have the credit of the Government, 
aud enable the Government in some degree to have 
the advantage in the money market. All the op- 
erations of the Secretary of the Treasury in that 
direction, as he tells us, are effectually prevented 
by the fact that the local institutions of the States 
can at any moment do what they please with ref- 
erence to his operations by flooding the country 
with their currency,as it may be called, and thus 
obstructing the purposes of which he has spoken 
in his report, and which L shall not repeat. He 
proposes, therefore, this banking scheme, and at 
the same time the laying on of such burdens upon 
the existing banks as will not destroy them, not 
necessarily embarrass them, but will make it for 
their interest to turn their capital into this new 
channel. That is the object; that is the very es- 
sence of the scheme itself; and in order to do it, 
you must impose some sortof a burden upon them. 
The bill ofthe House of Representatives, as tt orl- 
ginally stood, was framed without reference to the 
bank scheme, was framed rather In antagonism 
with it, because it is perfectly manifest that this 
sliding scale in the House bill can have no bene- 
ficial effect. The Finance Committee of the Sen- 
ate—my friend from Vermont (Mr. Cotramer} 
dissented altogether from it—adopted the bank 
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i heme so far as to reportit, and to let the Senate || thing which will enable him, takingthese measures || ernment. Sir, will you not vote to sustain your 
scheme SO f - 


idee whether or not it was a good one; and they 
of J the same time, as a part and parcel of the same 
lp 


as I view it, adopted the tax of two per 


| together, to meet the pressure upon the Treasury 
| atthistime,and accomplish the great objects which 
we have in view—if that is all true, then, sir, you 


Government even although you do reduce the div- 


idends upon your bank shares one or two per cent. 
a @ 








k, heii, ft view yy for a year or two? Jt is a question larger than 
of -ent, upon the banking circulation, striking out |/ cannot divide this matter, and take one half of it | banks; itis a question larger than any local issue; 
0- ’ a iding scale. Upon one: f those measures the || and leave the other. You cannot accomplish the it Is a question of national existence; nothing 
he f Senate has acted; upon the other it proposes to ll two objects; one or the other must be given up. more, nothing less. [ would vote to-day to dou- 
nt E Bory If you are to leave the sliding scale as it ori- Mr. HARRIS. The Senator from Maine looks ble this tax rather than to lessen it. The Gov- 
id ginally stood in the bill, and strike off all tax upon || upon this eg from a very different point of || ernment requires this vacuum in which to place 
it, The circulation below that named in that scale, the || view than Ido. He assumes that the State banks || its own paper, and | would vote an absolute pro 
re eesuitis we just accomplish nothing by the opera- || are to be exterminated, and he argues from that |) hibitory tax. I would take possession of this 
ut 5 von, It was for the reason that { believed, and | point. So does the Senator from New Hamp- | great circulating medium to which we certs V 
ne : others believed, who originally were favorable | shire, He also assumes that the State banks are || have aright. [| would take possession of it dur- 
v= a to this two per cent. tax, that the same object || ultimately to be exterminated. The difference be- || ing the continuance of this war, and say to 
ly FE might be accomplished in another way, and the || tween the two propositions is, that as the Com- || banks, you shall not occupy it until peace is 1 
Ce % banks without any Injury might be made to help |! mittee on Finance have reported the bill, it would || tored, 
en % the Government while they are turning their cap- || extinguish the banks suddenly; whereas the Sen- Mr. HARRIS. I cemcur with the Senator 
nit os ital to this new channel, that I consented to this || ator from New Hampshire proposes to administer || from Michigan that if this Government ew 
w- a change, which I believe to be an entirely safe and | to them a lingering death. Both, however, con- || down, if we fail inthis great struggle, our ba 
ist o sound proceeding. But, sir, on the proposition of | template the extermination of the State banks. will be worth very littl. [ agree that that 1 
sis the Senator from New York, if we are not to have || Sir, [ think we have got war enough on our hands. || true; but that is not the questio: The question 
he any tax atall on the banks, but leave themas they I think it is enough for us at present to extermin- || is, Whether or not we shall by our legislation 
ter are, in my judgment we should be just precisely |} ate the rebellion, without undertaking to exterm- strangle these banks now; whether or not we 
ive where we were before; and that is the judgment |/ inate the State banks, as proposed by the Com- || shall declare hostility against them, and drive 
nd of the committee. I doubt whether even my friend |} mittee on Finance. them out of existence. I am in favor of taxing 
on from Vermont, strongly as he feels on this sub- Now, sir, | understand that the Secretary of the || the banks. | amin favorof imposing upon thes: 
nd ect, would have much doubt or hesitation on that || Treasury would be very glad indeed to have the || institutions all they can bear, even though it di 
he point. State banks come in under this scheme of his. I || minishes their dividends to a large extent. Il go 
Why, sir, this sliding seale tax is nothing in || understand he would be very glad to have the State || for taxing the banks as much as they can bear 
tor reality, and it accomplishes nothing. A calcula- || banks put under such a pressure as that they || towards the support of this Government; and 
his tion has been made showing, if [ rightly recollect, || would feel constrained to come in under this sys- || there is no class of men in the community, tf I 
to that it allows the banks of the State of New York | tem; but I understand also that the Secretary of understand them aright, who will more patriot- 
ry, to-day to issue about $17,000 more than they have || the Treasury has sufficient confidence in his bank- || ically meet thattax. They have done nobly thus 
but in circulation at the present time. ing scheme to suppose that if it is made volun- || far, all concede. They have supported the Gov 
rit Mr. HARRIS. Seventeen millions. | tary, and not compulsory, that ultimately he can || ernment with a patriotism which is almost un- 
vill Mr. FESSENDEN. Seventeen thousand each. || bring it into general use. Ll understand he is will- || paralleled. The banks im the large cities have 
m- | have seen the calculation made from the returns. || ing to try the experiment without forcing the State || invested more than the amount of their capital in 
iy Take the actual amount of circulation of the banks | banks to surrender their State charters and come || Government securities for the purpose of aiding 
lly of New York to-day, and then establish a sliding || in under this general system for a national cur- || the Government. They are ready now to sub- 
or- scale upon it, and each one of them can issue, put- || rency. It is in that view that I support his sys- |} mit to a tax, so far as the y can bear it and live 
list ting them upon an equality, $17,000 more than || tem; that it is a voluntary system of banking, Bat, sir, the project here is to extinguish these 
ks. d they doatthismoment. They have not got up to || which may be adopted in some of the States and || banks. The Senator from Michigan does not 
rou s the point where they are to be taxed at all. not in others; that it is not necessarily a hostility || meet that question in his argument. Tam pre 
ith- A Mr. HARRIS. Let me explain to the Senator |] to the State institutions; and I shall give no vote || pared to vote for any tax on banks which they 
la ¥ from Maine how thatis. In the abstract it istrue, |} here which shall.be equivalent to a declaration of || can endure; but he desires to extinguish them 
on; 4 but practically itisuntrue. The large banks inthe || war against the State banks. I do not think we | Mr. CHANDLER. Notatall. Ido not pro 
the ¥ city of New York, with millions of capital, use no || can stand it. I do not think we can afford to go || pose to touch their capital, or to make one singh 
ym- 3 circulation. The circulation is in the country. || into a contest with the State banking institutions || movement towards extinguishing them. ‘The 
ted Surike out those who use no circulation, and the |] of the northern States. I think New England, || practical working of the legal tender currency has 
his statement would be incorrect; if you take those || New York, and some of the other States would, |} been this: the banks throughout the country 
the in the account the statement would be correct. |} to a man, combine against such asystem as that; |} have sold their coin at avery large premium, and 
ave In the abstract it is true, but practically it is un- || and we cannot afford to provoke such hostility. || then commenced banking upon your legal tender 
the true. Mr. CHANDLER. Mr. President, the Sen- || notes. They take $25,000 of your legal tender 
rer Mr. FESSENDEN. [I include them all, and 4} ator from New York argues that you must pro- \ notes, and upon that $25,000 they issue $100,000 
can then take the average. There are some few of || tect the State banksin any event. Sir, what isthe || of their own promises to pay. | simply propose 
AY, them which would pay a slight tax; but the great || issue upon which we are voting? It is whether || to leave them with their capital; nothing more, 
his mass, even of the country banks, do not come to || we will protect the State banks or save this nation || nothing less. L propose, if they imsist upon thas 
the maximum that is established in that sliding | from destruction. That is the question we are || thrusting their promises to pay upon the market, 
ub- scale before they are to pay a tax at all; and there || voting upon now. The Secretary of the Treas- || that they shall be taxed, and taxed liberally. We 
sal, is hardly a bank in New England, in my opinion, || ury informs us that he is in extremis; that he re- || do not touch their capital. We do not tax their 
ont, that would pay a tax ander it. It leaves the mat- quires this great measure to be passed to enable |} capital, We tax their « irculation, which we think 
ave ter just about where it isnow; so that although it || him to ran the Government, to enable him to pay || we are entitled to do and wisich we mean to do 
op- appears to be something to the eye, and strikes || your soldiers, to enable him to furnish your Army || Mr. COLLAMER. Mr. President, | om aware 
that the ear as if it were something, it is nothing in || with subsistence. He informs you that he can- || that, from the postion I have taken in relation to 
ited reality. not get along without this he Ip, and now what || this scheme and the vote taken yesterday, | am 
ates [ have never been carried very much away, or || does the Senator from New York say? ‘That we || voted outofthe ring. Lunderstand that; but after 
ref- deluded with this idea of a very great over-circu- || have got one war on hand, and we must not have | all lL choose to play out the play. 
try lation. Ido not think, asa general rule, that the || another. || The idea which is presented by the Senator 
hus banks go far beyond a safe circulation, or what | The Senator, it seems to me, misapprehends |/ from Michigan on this present topic seems to me 
ken is needed for the absolute wants of the country. | this whole question. He misapprehends the inter- || not to be reconcilable from his aspect of viewing 
He But gentlemen may just as well understand with || ests of his constituents and of the banks in New || it. The House bill is intended to be a remedy for 
d at reference to this matter, it is designed as a pres- | York and New England. What will be the fate of || the grand point of complaint of the Secretary of 
pon sure, to a certain extent, upon the banks, and such || those banks if this Government goes down? Is || the Treasury and the point ofthe complaint of the 
not a pressure as shall not injure them, but shall make || it not better that these banks should divide one || Senator from Michigan; and it is this: it is said 
for it for their interest, as they will see it is for their or two per cent. less for the two next coming || that the banks, since the suspension of specie pay- 
new interest, to come into this arrangement, and help || years than that they should be destroyed, prinei- || ments, have issued a great deal of curr ney be- 
r es- to give the country a uniform currency. The two | val and interest, before that time comes round? || eause they do not have to redeem it, and that that 
0 it, ideas of the honorable Senator from New York 1 hat becomes of your banks if this Government || issue wrevents the Government from circulating 
em. cannot coexist. We must abandon either one | goes down? What becomes of the banks in Al- || United States Treasury notes, takes tieir place, 
ori- project or the other. They cannot go along to- bany? A bank with a capital of $200,000 has, || thrusts them out of use. 
the gether, for as long as the local banks may issue } rhaps, $300,000 on deposit, $150,000 of circu- || But, sir, what | was about to say was for the 
ism their currrency as they see fit, the others will not, || Laide, and five or six hundred thousand dollars || consideration of the Senate. 1 see that nobody 
this and the main object cannot be accomplished. The ll! in loans. If you let this Government go down, || pays any sort of attention to it, and therefore [ 
ene- only question then remaining is, if this is a valu- || the greenbacks, which are a legal tender, will | do not choose to go on. 
Sen- able purpose, if it will essentially aid the Govern- | sweep away your principal and your interest. I | Mr.POWELL. Mr. President, lam opposed 
ER} ment, if the Secretary of the ‘Treasury tells the | would not give a brass farthing for all the banks || to the amendment proposed by the Committee on 
ank truth when he saysfrom hisexperienceitiethe only || in all the northern States if you lose your Gov- I Fiaance to this section of the bill. [tis carrying 
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POWELL. It was so reported in the 

f yesterday nd I have 
nis ! m the cl y of New York; 
t much about 


in th y as the Senator from 


veen So in- 


y i7hntto KNOW 


a 


Ly he Senator 
I { ne ft re il is many 
rs in e city of New York than 


Ffeha . 
if he cities of the southern 


POWELI 1 not enter into a con- 


\ \ nt Nena ! yout the le y ty of th 


y it etter, and will ever 

nmyvin vent. What is the con- 

Re 4 . I wnat will be the con- 

Vy you | poke LO Issue under 

dy day? We have an exposé of 

“the banks of Kentucky that 

V 1y olleague to the sen- 

i hav pocket now, and I have read 
You may 
entire inks of the Commonwealth of 
xhibit they make it is 
doubt that they have enough gold 


Ks there 


ver mn the vaults, with the other moneys 

d the debts due them, to redeem every 

ur of then es d and silver or its ¢ quiv- 
Chat is ai t out which there can be no 


early show 
} 


The eXhiovitl f th banks 
anks 
Massachusetts, and other States 
very neariy 


i ( e\ uc! sthe « silaneaae 


. ; 
i have seen them, they make 


Che Senator thinks the country will be ruined, 


1 that Mr. Chase must fail in his financial 
that curre ney out, and 

its place a currency upon which you 
not demand a dollar in coin, a currency that 
sued upon a United States bond, which is at 


yme forty per cent. and 


unless Vi driv 


’ 


lay at a discount of 


deemable alone incurrency that is thirty or forty 


ent. discount. That is the fact; and yet the 
tor thinks the Government will be ruined un- 


you drive out a bette rand substi- 





r currency 
rse. Thatis the whole of the rgument, 
f you wish to uphold the credit of the coun- 
\ » the pr leand the Government the 
\ st currency possi le; and the best possible 
hanct is that of the solvent State banks. 
that I do not think there can be a doubt. 


CONGRESSION. 


f ' { , 

} y i VY- t yY ot 
. s f (70 ri- 

EH t Mr. Chass ys h 

ry with the finances unless we adopt 
tax that w lrive th ink circulation out 
I su ule é } ré y indicat d in the 
which passed this body yesterday. Sur, we 
I yt be frizghtened by the vagaries of the Nec- 
ary th Treasu \ Weclaim to know some- 
ung ul ves;and we should know 
y little if we did it know tt the currency 
onposed by eS ! iry *s pian IS Worst than 
iat Which he attempts by the bill of yesterday 
id the one now before us to destroy. We are 
much entitled ur judgment as the Secretary 


is to his. If Mr. Chase cannot get along, let him 


resign, and let som body else come in and take 
h piace I think it can be demonstrated that his 
whole policy at the head of the finance Di part- 
ment has been a blunder from beginning to end. 
Yes, sir, his whole financial policy in my judg- 
ment has been a blunder. He has got the cur- 


rency now ina state from which it will be exceed- 
ingly difficult to relieve it; 
wet r deeper 


, from which he never, never can 


and by this policy he 
ind deeper in financial difficul- 
xtricate him- 
elfunless he abandons this policy of trashy paper 
money issue d upon depre ciated bonds redee emabl 
1 depreciated issues. In my judgment, we must 
void all that polic y before we can aetie the 
currency upon anything like a solid, sound basis. 

The object,as was suggeste d in the debate yes- 
terday and the two days previous upon the bank 
bill, is to destroy the State banks. Those State 
banks have stood patriotically and firmly by the 
Government. They have given all the aid in their 
nower to sustainit. The S inks in my State were 
liberal . furnishing money to p yrovide the armies 
raised t here : for the Unio The y were noe 
State of New York and other State 85 and these 
very agencies by which you armed and elas cht 
into the field the first men, and many of those 
brought in since, you now wish to di stroy. Let 
me tell you, Senators, when you accom} lish that 
you will have rome a thing that will be of incal- 
culable evil to the sountry. 

I hope this | ‘lhe or the section of it thatis now 
under consideration, may be allowed to remain 
precisely as it came from the House of Repre- 

ntatives. It now only taxes the redundant is- 
sues. Thatis proper. Ifthe banks make more 

s they make over 
1e amount they should issue should 
é heavily taxed. Ido not care if you tax the 
redundant or over issues to prohibition, if you 


please. 


issues than they oucht, the issues 
+} . 


ih 
and avove 


But the Senator says these banks ought to pay 
their share of taxes. Wh y, sir, they do so now. 
I believe these banking institutions are taxed in 
your internal tax bi | as other interests are taxed. 
{tis all right and proper that they should be; but 
they should not be taxed more than other inter- 
ests. I do hope, sir, that the section may be 
allowed to remain as it came from the House. 

Mr. FESSENDEN. The honorable Senator 
from Kentucky has very peculiar notions, as it 
seems to me, of the proper mode of sustaining the 
Government in its extremity. He has also very 
peculiar notions, as we all know, of the proper 
mode of putting down the rebellion. He isa very 
loyal man. He It is not for me to 
dispute his assertion. He is opposed to the rebel- 

ion. Het lcannot dispute it. Heis 
in favor of sustaining the Governmentas a whole, 
and keeping the country together. He tells us so; 
and I cannot dispute that either, for he knows 
best; and what he asserts, of course I am bound 
» take for truth. 

But, sir, let us look for a single moment at the 
mode in which he professes to accomplish these 
ob je cts. Rebels take possession of our prope rty. 
They seize our fortifications. They attack our 
capital. They determine to divide our country, 
and todestroy theGovernment. ‘ Itisall wrong 
says the honorable Senator from Kentucky. ‘I 
am opposed to that; but [ would not fight them. 
They are in arms; let them remain inarms. They 
ane stole ‘n our property; let them keep it. They 
are attacking our nana let them take it. They 
are dividine the country in twain; let them divide 
it. It is all wrong. I want to keep it all together; 
but do not raise a hand against them.”’ That is 


ils uS SO, 


lls usS SO. 





GLOBE. 


| of the country onits original standard. The S 


| cannot know that that is an impossibility. Every- 


February 13 


iis mode of § pressing the rebe 


lova! y n so h 


Mr. | OWE L Le LLuite as loyal as 
irom Maine. , 

Mr. FESSENDEN. I say so, sir. Id 
pute it ete 2 say W e differ as ti » the mode 
we would suppress the re bellion. [would d 
the ex yuntry,; I would d efend and protect the . ‘i 
tal; 1 would recover the public eee: Ly ald 
take back the fortifications; I would not allow 
free States to be overrun by savages, for ma 
The Senator would ; 


wi 


them are little better. 
» he would 
uya dollar to preve ntit. H 
oppos sito the war from the beginning: and 


them to do all this; for, he says 
a hand or | 


saknl. persistently, if I recollect ar 
every bill that has been brought om with ref. 
erence to putting the country in a condit 
defend itself—I mean by raising money. 
Now, what is his mode of obtaini if ine ans and 
placing means in the hands of the Governm 
to accomplish this? He.is opposed to a 
chemes of finance. Why? Because the G 
ment ought to pay in gold; they ought never to 
paper money Is a bane, a curse; 
never resort to it; pay gold; keep up the currency 


resort to pape re 


ator does not know, he cannot know, of urse he 


body else does know that in time of war it could 
not be done; that coin enough to accomplish th 
purpose could not be obtained on any ternis or 
in any way; that the thing is not possible in th 
very nature of the circumstances thems 

and yet the Senator says he would not resort t 


paper. He would defend the Government by at- 
tempting what is impossible as to means, and by 
| doing nothing. That is the proposition to which 


| deal of pleasur« 





| Senator mean by saying 





he brings us. He is willing to do that to di 
the country which cannot be done, provided that 
when you accomplish an impossibility y 
not use the means. Thatis the Senator’s remedy; 
and [ ask him respectfully whether it does not 
amount to that, and that only ? 

Mr. POWELL. Does the Senator want an an- 
swer? 

Mr. FESSENDEN. Certainly. 

Mr. POWELL. I will answer tht with agreat 
The Senator from Maine says 
that I have been all the time for paying 
Why, sir, the Senator is very much mistak 
I think he ought to have known better than that 
I said yest rday, or the day before, that I thought 
the wiser and better policy would have bee: 
repeal that part of the sub-Treasury law which 
required the receipts and disbursements to be mad 
in coin, and to substitute that of the local solvent 
banks. I have said that over and over again to 
the Senate. I have said ifto the Senator privately; 
I have said it in my place in the Senate; and yet 
the Senator says that I am for paying all in gold 


Mr. FESSENDEN. What, then, does the 





Mr.POWELL. Let me answer this question 
first, if you please. 

Mr. FESSENDEN. Very well. 

Mr. POWELL. I said, further, that they were 
required to keep in their vaylts a certain amount 
of coin as security in favor of the note-holders. | 
took noground againstissuing bank paper. I have 
contended all the while that the Governmen itshot 
have used the paper of the State banks, should 


| have received it in payment of its public dues, 


and should have paid it out. That was my prop- 
osition. I never did and never have advocated 
that in time of war you should pay coin alto- 
gether; but I have advocated, and 1 expect to 


continue to advocate, that if you issue bank paper 
you must base it upon something which will not 
leave it worthless trash in the hands of the pr 
ple; that you should issue it upon some basis that 
will insure the holders of the bill, in case of th 
winding up of the institution, some probal ity 
of ge tting the value of that which they h old. That 
has been my position al! the me. 

Mr. FESSENDEN. Let me ask the Senator 
a question. He says we should use bank paper 
for al! che expenses of the Government. How 
are you to buy this paper, or how are you toget 
it? Suppose they will not let you have it. 

Mr. POWELL. You can get it justas you gel 
gold. Suppose those who have gotg gold will not 
let you have it. How will you ge. that? Why, 
sir, if you take bank paper in payment of the pub- 
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vou not have it? If you take itin pay- 
taxes levied on the people will you 
How does the Senator expect to get 

if you go to the people through the in- 
tality of the tax gatherer, whatever you 
to receive in payment of taxes will go 
your coffers, If you receive bank paper in 
tion of the customs, It will go into your 

If you go into the market to borrow, and 

wv bank paper, can you not pay itout: Why, 
you can get ityust as you ge tcoin orany other 
of money, except that which you issue 


* pW iitiil 


tat basis. 
; \I PESSENDEN. What the Senator finds 
| ccith is that we issue our own paper. That 
‘oint. Sir, everybody knows that no na- 
, modern times, ever carried on along war, 
vexpensive one like this, or anything like 
, coin, or without a resort to a paper cur- 
» some form. What the Senator complains 
++ we put our own credit into the market 
if leaving ourselves at the mercy of any- 
) choose to prey upon us. Now, I say it 
cones back to precisely the proposition with which 
[ started: that the Senater would have us do what 
possible; get along without paper in a time 
rold cannot be found, and when credit can- 
oben und upon any other supposition than that, 
i when we are bound to relieve the people of 
he country so far as we may, and to save what 
may be saved by making the people themselves 
litors of Government, without other inter- 


with 1 


18 


Sir, | opposed one particular branch of the first 
| that was passed by Congress upon this sub- 
tt. Lopposed the legal tender clause, as it was 
called. | remain of opinion to this day that our 


paper would have been as good without it. [may 
be ina very great error; I probably am; becaus¢ 
public opinion is against me on that point. But 
| was always convinced that we must issue our 

vu paper if we would not be at the mercy of 


every person having money who desired to prey 

) our necessities, and be left at the end of this 
in a condition from which, perhaps, it 
would be almost impossible for the country to re- 
cover; and yet that is precisely what the Senator 
would have this country do. What I said was, 
that his mode of raising a credit to defend us is 
just like his mode of carrying on war: expose our- 
selves to the enemy who is in arms against us, 
and to the money speculators who would prey 
upon our necessities; because in such cases there 
are always such men to be found. It is very 
probable, however, that in stating the proposition 
that the Senator said we should pay in coin, I 
stated him too broadly. I did not mean to be un- 
derstood precisely to that extent; but, simply, to 
develop the idea I entertained with reference to 
his position. 

Let me say to Senators, we are obliged to do 
in times like these what we would not do in times 
of a different character. It has been the case from 
the beginning of this contest. Every wise man 
saw—nay, every man who could not pretend to 
a very great degree of wisdom, must have seen 
that we must meet the necessities of the occasion 
by extraordinary measures. We were ina most 
anomalous condition. We were placed where the 
country was obliged to struggle for life; and one of 
its struggles was for the means of carrying on the 
war. That is our position. Weare obliged, there- 
fore, to resort to precisely the expedients to which 
ailother countries have resorted under the same or 
similar circumstances. We are obliged to use our 
credit. That it has not always been done in the 
most wise manner, in the most prudent manner, 
in the manner best calculated to accomplish the 
purpose, may be true. Sir, we were new on that 
subject. Senators will remember—the country 
understands—that we had had no experience. We 
had been eminently prosperous for a long series of 
years. We were notindebt. We were not obliged, 
asa people, to understand finance to any great ex- 
tent. It had not been a study among us, except 
by men in their closets. There was no necessity 
that it should be a study except by men in their 
closets; for this talk about finance and financial 
wisdom, as connected merely with the arrange- 
ments of banking institutions, lending money, 
and negotiating bills of exchange, and matters of 
that description, which any man of a reasonable 
modicum of sense can accomplish, proves nothing 
with regard to these measures. We were launched | 


conte 


upon a sea f expr iment, and w did o 

Iam happy to say that up to this tim 

try, under the admunistra ion of the S 

the Treasury, has appeared before the w 

a financial condition that few countri ild | 

exhibited under Similiar circumstance © 

has always remained above that of any 

people thus sitwated; and it is so at this day, i 

Spite ofall the efforts thatare made tod weita 
But, sir, this war has endured now nearly 


With our ct lit yet 


years, and where are we 


apparently good, but our expenditures et 

The Secret iry of the Treasury has won t 
fidence of the country in his financial ability. H 
comes to us, sustained by the Preside: >» Al 
present time, and tells us, ‘* 1 am in this condi 
tion: IT am exposed in my operations to what may 


be done by the moneyed institutions of t 

try. I find no fault with them; they have 
forward patriotically, thus far, to the support of 
theGovernment.’? Hedoes not complain ofthem 
I do not complain of them. But he finds himself 
precisely ina position where, in his ju ; 
the country must avail itself of its power to 1 
ulate the curren y and take it i 
and on consult 


toits own hands; 
ition, with much study, he has ar 
rived ata conclusion, ang he puts thatconclusion 


before us. It affects the local institutions of 
country to a considerable degree. It must 
sarily do so in the process of time. Bb he tells 
you that, in his judgment, this measure is 
lutely essential in order to carry on the oper 
which this Government is oblized to ca 

I know that the inquiry has been mad WomMe- 
times by gentlemen, what right has the Secretary 
or the Pre Sidentto say anything tous ont ) 
ject?) Tan wer, every right in the world. If the 
Secretary does not know, he ought to know mort 
than any one man here ,on this subjes .5 \ 
had wonderfu y more experien os His iS F 
the hand that has guided these chariot whe: as 


they have rolled on, He tells us that, in hh 


ment, these measures must go together. If they 
go together they will accomplish the purpos 

Separate them and he will not be responsib! ' 
the € {fe tt that will follow. Lam not Wise enough 


to say that it shall not be SO, Wien, atthe sam 
time, | am not able to propose something better 
and something that I am reasonably certain will 
accomplish the there any Senator 
within the who has that con- 


fidence—is there one who can say, ‘1 give you 


purpose, Is 


sound of my voice 


a better scheme, and not only better, but one that 
will accomplish the great object which we all wish 
to atta??? Will the Senator from New York 
attempt to doit? I know he will not. The Sen- 
ator from Kentu ky has; but I believe he is the 


only Senator present who undertakes to say wh 
will do all that is necessary. I e¢ 
Und: r these circumstances, lam not willing to 

up my Own preconceived opinions against an ap- 


rlainlty cannot, 


parently urgent necessity. I am willing to yteld 
my prejudices, if any such I have; and, thank 
God, l can say for the peopl of Vi une, DANK 


men and all, they will not hesitate to say to m 


; 
dothat which you judac to be best for the if 
country, under the circumstances of the case, and 
we are read} Ww sustain your action.”’ 

Then, sir, I return to the practical question: can 
these two measures be separated? If it is a gre 
object to furnish a uniform currency to the coun- 


| try, and if it is necessary to the accomp ishment 


of that great object that the Secretar y should say 


to these local banks, ** you must not stand in the 
way of what is ess ntial to the defense of the coun- 
try, or to furnish the means to defend the coun- 
try,’’ is it for the banks to say we will? Is it for 
the friends of the banks to say they shall? Is it 
for any class of men in this country to oppos: 
themselves and their private interests to that whicl 


i 
|| the great good of the country demands? Sir, I 
? 


should despise myself if I hesitated a momen 
| between a comparatively private interest and that 
which | had concluded, whether on sufficient evi- 
dence or not, was best to be done with regard to 
the whole. 

Itis useless toelaborate this matter. Every Sen- 
ator sees it. If we are to rely on the bill which 
| we passed yesterday, we must take away 


from 


any institutions in the country the power to inter- 
fere with the operation of that bill—not roughly, 
| not harshly, not without a due regard to their in- 
| terests, not by taking their property; but by sim- 
| ply telling them, ‘* you must turn your capital in 
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Mr. POWELL What were my 
ibor s bill id red that | 
people to have the y 
and | Hees if I ia 
Senator here Ww \ i idn t ; 
issued by the \ k ( { Wey 
York, of Kentucky, and of New I uN 
bett r, and better ured, mm WV bie ea 
issued under the ba f Will pra ’ 
should it become alaw. My « n 
an exhibit of the condition of the ban) I 
tucky. li the senator wished tot Live ru 
ment fairly ‘ u t to iV lee ' d 
before the Sen: Xa nd { WKS 
that | V i tO 0 throw, 1 i 
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eena from Vermont i ( LLAM ) 
iInake Lhe i 
and so,l dai iv, can the Senat Vi 
chusetts, and eve \ rhe S i i ) 
If the Senator real y WI ( Hle «a 
better currency, | n meet t; let 
him show to the S« it by fi { ul sank 
issues propose j y tne a oclatlor I Vv or 
ganize under the bank bill passed yesterday are 
more secure and better than those w V have 
That would be legitimate; that would er; 
but that is a task which none of thi ien 
who voted for the bank bill, and w re to 
destroy, by taxation, the State | is, have at 
tempted Why Because they \ y can- 
not meet the argument. The ng, 
too stubborn to be overthrown; | , when 
[ speak arainst the ame ndment, thes lor tries 
to weaken the force of my argument by saying I 
have not sustained the war When the Senate: 
| from New York and the Senator from Vern t 
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nst it in order to weaken the argument 
( le, it is said they wish to sustain the 
t of their States, | and the y are not 
expa ein tnen J itriolism as some 
s m to be Phat he kind of 
\ feasted 
\I P l not my 1 pose to enter 
l argument or ropositiol 
iys le ect to the Government put 
lit into the marke The Senator 
I stake ‘ ni! my any su h 
r Sen r mu know I have 
Chat I that the I 
rreested—and | suggested it to the 
Senator mself 3 4 nan < 
( Finance at the ist in ¢ } 
| ‘ | W n ] itt ( e tne re a 
l iry iW t x t | have in- 
t yivent State 
I en to y ir G iment bonds 
c and rrow ' The policy 
licated was to us redit of the coun- 
use itafter y {by a blundering 
finance destroyed it; but to use itata 
your bonds could have commanded a 
marl whi ey will t do now, 
t the under \ m of finance that 
er have flicted on the country. At 
you! the { t vreel ickKs, as they 
d you had adopted that system you 
f ity t Is in the } ketand dl 
e { rty r cent. vette \ \ 1 < n 
| i I r 1 Cr tot c try 
\ I v m hy m e Va inl 
! , i I iement, this eme 
i utter ft i d I shall to the 
I have xpressed until I shall be cor 
I y arrument of their unsoundness. If the 
from Maine, the very able chairman of 
l i © nmit e,ol the Se) itor from Mich- 


vill prove to me 


r to be issued by 





, vuments that the pay o be 
nking associations that will be formed under 
hat passed yesterday will be better se- 
land will hav reater value than the paper 
w issued by the local banks, I will with- 
raw my opposition, but not until then. 
Now, Mr. President, allow me to say a few 
yrds on this subj ct of loyalty I am rettlng 


\ 


lof having tha 
n lieu of 


charge continually thrust in 
a ' 


I will say 


inswers to arguments. 


the honorable Senator from Maine, that when 
vhole history through which this country has 
for the last two years shall be impartially 
tten, | have no fears that my loyalty will suffer 
yntrasted with his. Itistruc | have opposed 
wal He has advocated the war I dare say 
the thought he could reconstruct this Union 
ree of arms. I thought otherwise. Loving 
Union, | opposed the war, because I believed 
W ‘ld be eternal dissolution. I belteve it is 
now a demonstrated fact that you cannot reunite 
States by force of arms. I advocated every 
measure of adjustment that was pro- 
d I shall continue toadvocatethem. Thi 
Senator aeod favor of the war; I againstit. I 
ay he honestly believed he could bring the 

} j 


restore thi 
ourcht otherwise. 
some other matters to which I 
vite the Senator’s attention. The Senator 
his seat in this Halland seen the Presi- 
»f the United States overthrow the ¢ 
pevery vital point. EH: 
war power, adding men to the 
warr ant of law. 
in violation of the 


ed States back, and Union by 
I honestly th 
there are 


Ponstitu- 
has seen him assum- 
Army and 
He has seen him 
Constitution and 


‘ sreth , 
yavy without 
+ a 


Lcitizens 


Ww fthe land. He has seen him drag citizens 
ym distant States in violation of the Constitu- 
ind laws ofthe States and of the United States, 
which latter Constitution and laws the President 
lias sworn to see faithfully executed, and incarce- 
rate in loathsome dungeons, many of them for as 


ng as seventeen months, and then turn them out 
without‘a trial. He has seen the President and 
those in pewer overthrow the freedom of the press. 


[Te has seen them overthrow the liberty of speech, 
Hi he 3; seen them strike down the mehts of the 
Stat and vote large sums of money for purposes 


wholly y without the Constitution. He has seen 


the PP eg suspend the writ of habeas corpus 
and declare martial law throughout all the loyal 


States ef the Union; directing that citizens shall 
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be tried by d 1 ¢ mart ul, when tne 
Constitution of | sul Vv ivys they shall be 
tried by the courts at d juries of the ountry. l, 
in my place, have objected to these usurpations 
of power. ‘The Senator from Ma is sat still 
and has never, neverob ted to one of these usurp- 
ations. I am willing to leave it tothe imparual 
historian who may com fter us @vhether he is 
more loyal to the Government of our father to 
ynstit il and civil liberty, than I—he who 
itint Senate ¢ ul rand saw the Constitu- 
of his « y overthrown, the rights of the 

opl wen down, and they deprived of their 
dear t ert . l istainedt power thatd d 
,a | Pret ( ord unt against it; 
ort, % % ' ree, te d against it and 
opposed it with : nower L could command. 
The Senator m tv thi k, and others m iy think, 
that I am disloyal be use | oppose the war. 1! 
will not say tl it others are dist yal to the Con- 
titution and laws of their country because they 
tame ly submit to these utr weous usurp tio} sof 
power; but I will say they are not t faithful or true 
friends of constitutional and « iberty. lam 
willing to let my « trymen of the present day, 
and those who are to come after us, form their 
judgments upon that subsect. jut letme remind 
ne honorable S nator that the shine f whom he 
now supports opposed the war with Mexico, and 


ippics in te 


Polk. 


made phil 


aL See Me 


other end of th > Capitol 
Did anybody doubt the loyalty 


of Re presentatlive i neoln in that day [ never 
heard itdoubted. Others did the same thing. But, 


l choose toa 


r, becaust tin obedience to the con- 
victions of my ] idgement that this warnever,never 
can restore the Union, but, if persisted in, must 
destroy it,and advocate a line « f policy that I be- 
leve will « store it, | um twitted every day with 
this ch re of disloy ty. I trust that In the fu- 
ture Senators will t } et the arguments that I pre- 
senton these financial b Ms, ora at least ineet a plain 


statement of fact thatis about all Lattempted 


to make. 


Mr. CHANDLER 


The Senator from Ken- 


tucky, if I understand him, has given his pledge 
that if the friends of this measure will prove that 
the proposed Cl lation Is more valuable than 
that now In us¢ will vote for the bill. Am I 


right? 
Mr. POWELL 


ing for the bill. 


I made no pledge about vot- 
1 said I would yield my oppo- 
’ t 


ition. The bill may have other ol bjectionable 
features in it. If I shall be convinced that it is 
the best financial policy that can be originated I 
Sl ill vote for it. : 

Mr. FESSENDEN, (to Mr. Cuanpuer.) I 
ruess we shall not get his vote. 


Mr. CHANDLER. 


out-it, then 


We shall 





Sir, | claim that this measure does give a better 
and safer circulating medium than this country 
has ever before enjoyed; for every single dollar 
that is put In cireulation under it is secured by 


41 10 United States Government stocks. If this 
Government is preserved, beyond all peradven- 
ture those stocks are good i n any eve nt. There 
is no better security on the face of thg earth than 
{ curities of this Government.* They are an 
absolute mortgage upon every acre of land, upon 
every house, te every iota of property owned 


the length and 


trage is not 


by any individual throughout 
breadth of this land; and if that mor 
good, nohing on earth is or can be a safe invest- 
ment. 

Now what is the value of the present bank cir- 
‘ulation? The Senator from New Hampshire, 
[Mr. Crark,] stated the other day that the banks 
were examined, and their assets were examined 
by bank commissioners. Why, sir, those bank 
commissioners know nothing about 
the assets which they examine. They do not 
know whether the paper in the vaults of the bank 
is good, bad, orindifferent. They do not know 
whether the basis upon which the banks are con- 
ducted is sound or unsound. They cannot know. 
The people do not know, norcan they know. But 
when a man looks upon a dollar w hich he knows 
is secured by a pledge of this great Government, 
he knows that he looks upon something that is 
valuable for a dollar in any event. This propose od 
acheme will gradually—I wish I could say rap- 
idly—withdraw this doubtful currency and sub- 
stitute in its place, the money, virtually, of the 
Government 
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have to do with- || 


the value of 





. 
February 13. 

The Senator f&om Kentucky has seen fi 
imadvert very severe ly on the 
ability of the present Secretary of the Trens 
He talks of his biundering schemes and of 
ruinous policy, 
our securit! Ss. 


a Secretary of 


financial skij] 


and of the rreat deprex iation of 
, tWo years avo to-day we } id 


the ‘Treas ury,a friend of that S; 


su 


itor; I believe a personal as well as a politica 
friend. The United States was in profound | oo *s 
We had no extraordins iry expenditures. Wo 
were sailing upon a smo th sea, comparatively 
When that friend of the Senator’s took his seat jn 


e ’ - 1 a 
chair of the Secretary of lreasury your 


Government securities were worth 118. ° Thoy 
were worth eighteen per cent. premium in ¢ i 
In four years, under his financial managem: 

time of profound peace, you run the credit of yo 
Government from 118 down, d 
While the Senator’s fri we were ste al 
arms and robbing your Treasury, 
were conducting yout Rie tal 
of your Government 


actually compelled to 


the the 


i 
wn, down to 84 


ing you 
‘his fri nds 
Soles the credit 
was so low that you wers 
borrow money to pay for 
your le vislation at the enormous sum of ¢ 
cent. a month—yes, sir, you paid twelv 
for money to pay your civil ex} time of 
profound peace, under the policy of that distin- 
guished patriot. Since that time we have expended 
God only knows how many millions, six, seven, 
or eight hundred millions; no matter how many; 
and where is the credit of your Government now? 
Why, Sir, it 1s higher to-day than it was then: 
for then you could not borrow money at all, and 
to-day you can at some price. 

That Senator is liber: ul with his denunciations 
of the President and his ¢ sabinet and the Co 


whi 


one per 


percent, 


enses in 


Tress 
for having violated the Constitu tion, That Sen- 
ator has been consisten ts to say least. He and 
his late distinguished colleague, w ee isnowa zen- 
eral in the rebel army, were consistent, while his 
colleague remained here, in opposing every meas- 


ure that would tend to save this great Gove 
from destruction. His colleague is 


now in the rebel army fighting us. 


rnment 
consistently 
The Senat ir 


is consistent in remaining here and opposing every 
measure that tends in the slightest degree to put 
down this rebellion. There is, to say the least, 


consistency in both. 

Mr. DAVIS. When the Senator from Michi- 
gan was last up, he made a remark which | am 
not quite sure I rightly understood. I want to 
know whether I understood from him that the ad- 
vance of three per cent. upon the not KXen- 

| tucky banks over gree nbacks was an evidence of 
disloyalty in the State of Kentucky. 

Mr. CHANDLER. Oh,no, sir. I will state 
to the Senator that throughout the North we have 
a class of patriots who are not very notorious for 
their liberality in subscribing money for aiding 
the Government in the prosecution of the war. 
They are men who rarely send their sons into the 
Army to fight for the preservation of the country. 
They are men who occupy, to say the least, a po- 
sition of doubtful loyalty. From the first, and all 
the time, these patriots have been in the habit of 
trying to de preciate the value of our national cur- 
rency. They have been in the habit of stating 
everywhere that your greenbacks in one year or 
| two years will not be worth the paper on whic h 
they are printed. That class of men throughout 
the North, throughout the South, and throughout 
the State of Kentucky, have been laboring to pro- 
duce that result to make their predictions true; 
and I believe that traitors in New York and trai- 
tors in Kentucky are codperating for the same 
object. 


| Mr. DAVIS. 


¢ 
S of 


i 


I had intended to explain that 
| matter, if it was necessary; but [ find that | mis- 
| understood the Senator’s argument. The banks 
of Kentucky loaned that State $1,000,000 for the 
purpose of enabling that State to give what as- 
sistance it could to the United States authorities 
in the prosecution of the war. There are not in 
| the United States more loyal moneyed institutions 
| to the Government than are all the banks of Ken- 
tucky, except one. The two banks whose con- 
dition I presented to the Senate a few days _ 
the Bank of Kentucky and the Northern Bank of 
| Kentucky—are just as loyal to the Government 
as any bi inks in America, and all their officers are. 
I stated as a fact then—and I reiterate the stat 
ment now—that the paper of those b: unks isatan 
advance, and has been for the last five or six 
months, of about three per cent. on greenbacks 
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of Kentucky, and in the city of Cin- 


who will not blindly sustain all the measures that || according to the dictates of his judgmen', as | owe 


are introduced into C 


stale 


val 








nati also. All that is easily explained. Any rress under the sanction, || it to the same considerations to vote a ding to 
» man who will look at the condition of those banks |) and approba ton, and recomm ndation, it you || the dictates of my judgment; and it w appen 
1s wan yuderstand why it 1s so. The specie, the |) please, of the Administration, is loyal to the Gov- || sometimes that a majority of the making 
of rold and silver on hand in the Bank of Kentucky ernment. A mor unsoul d position, one more || power may agree with him, and som: es that 
id P within one or twe hundred thousand dollars of false in fact, could not be assumed. Sir, | want || a majority of the law-making power may agree 
n- ‘he amount of circulation. If you take the legal |} our Government to prevail in this conflict; I will || with me. 
al a der notes that are on deposit in that bank, and vote for every constitutional ai d legitimate meas- Mr. DAVIS. Always with you; tever with 
e add them to the gold and silver on hand, you will || uretogive success to thearms of the United States; || me. 
le have an excess of two or three hundred thousand || but I will not be driven by the clamor and the de- Mr. HOWE. 1 should be very glad to believe, 
y. " 4 ; oe over the circulation of that bank. nunciation of gentlemen to give up my just objec- || Mr. President, as an individual, that a m ty 
in Es : In relation to the Northern Bank of Kentucky, || tions to any measure whatever. No, sir, come |; of the law-making power would always agree 
ur I did not have the statement of that bank when || weal or come woe, come victory or come defeat, with me. I am afraid sometimes it wil l 
y E ‘1. honorable Senator from Massachusetts [Mr. || I will adhere to my principles of the Constitution || will tell the Senator that when it does : agree 
d 3 Wiso0N] asked me for it a few nights ago. I re- || according to my feeble re ason in every vote W hioh || with me, I willagree to yield, not my cons is 

marked to him then that it was at my lodgings, I give, and no denunciation of disloyalty orinany || but my obedience—implicit, unqualified, 

ir i | {| have appended itto the few rem irks I made || other form will ever drive me from that position | ditional obedience to what the majority may say, 
4. a ; t occasion, and I will read two or three |} to which I am moored as to a rock. reserving my own convictions upon th int, 
ur from it: I think, Mr. President, if the success of the || with the right to carry them for a final determin- 
ds [he notes in circulation of the Northern Bank || arms of the Government was looked to singly, we || ation to another tribunal than this. 
lit amount to $1,139,642. ‘The gold and silver on || should not have been troubled with some meas- Mr. DAVIS. Will the honorable Senator per- 
re and is $1,290,280 22, the gold and silver being || ures that have been enforced upon the considera- |} mit me to ask him one question? 


xcess of the circulation about one hundred and 
rwenty-five thousand dollars. The notes on other 


Mr. HOWE 
Mr. DAVIS. 


tion of Congress with such extreme pertinacity. 


Certainly. 
If the principle of patriotism, broad, pure, un- 
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“ If the legisiation of that major- 
it, ks in Kentucky and Treasury notes amount || adulterated; if the triumph of the arms of the ity should wrest from the State of Wisco: one 
of 8 , $470,226; so that the excess of the avails of that | Government; if the preservation of the Constitu- fourth or one third of its property, would the gen- 
ne 4 bank in gold and silver,and in legal tender notes || tion in all its guarantees of rightand liberty tothe || tleman yield to that legislation the imp| be 
ed ; j | rotes upon the other banks of Kentucky, is people, were the sole objec ts of gentle men, 1 be- dience which he has indicated in his last w re- 
ny t six hundred thousand dollars over its cir- |) lieve that we should progress much more harmo- || marks? 

; 4 ( tion. Is it strange, when that is the condition niously In consuluung upon the measures of policy Mr. HOWE. Or the whole of its pre rty 

Ww? rs of those banks that they should havea better credit || in this body; and I believe that the success of our Mr. DAVIS. Or the whole. 

"s 4 than the legal tender notes of the United States? || arms would have been indefinitely beyond what Mr. HOWE. Mr. President, when that case 

nd : Those banks are anxious to get in all of their cir- || itis at present. Mr. President, | do not get up || arises | will take it into consideration, I wil 
‘ ilation. Ihave received communications from || to criminate or to recriminate, but I protest earn- |) give a very explicit answer to it. But ou ry, 

ns 4 ir officers to that effect. Their circulation is || estly and truthfully against the position that any || if Ll understand the theory of the Constitution, de 

88 ; ided. It is not returned to the counters of the |} men here, especially men from the border slave | nies the possibility of any such thing. You may, 

n- inks for the purpose of being exchanged for || States, are to be denounced aud are to have their || indeed, enact a law, or put a bill in the form of a 

nd + erecnbacks. ‘That is exactly what the directors || loyalty impugned because they will notshut their || law, which, according to the letter, would hav 

ne ind officers of those banks wish to effect, and what || eyesand blindly follow the lead of Se: retary Chase, || the operation to take property from one mat 

his 3 ey are unable to effect. This bank of Kentucky |) or President Lincoln, or anybody else. When- | give itto another. Itis within or withou 
aS- vaned to the State government forthe use of the |} ever the Administration o1 ‘its friends desire to || of authority which the Constitution confer 
nt United States, $500,000. The Northern Bank of || make that the standard of loyalty, they will find || the legislative body. [tis not fur the Set 
tly Kentucky loaned, for the same use, $300,000, and || me for one protesting against it, and not coming || Kentucky to pass upon that definitively; but whe: 
tor the other banks in the State loaned a sum suffi- || up to it. I believe that my measure and my test he goes to the polls he can pass upon the n vho 
ry 4 cient to make out the million. | of loyalty is quite as good as, I will say better |} voted for thatlaw. It is not for me to it 
ut 2 Mr. President, gentlemen have been challenged || than their own, and it would bring more success || definitive ly. If itis within the line of a rity 
St, * here again and again to produce a better System || to our arms, and a speedier conclusion to this || conferred upon the Legislature by the ¢ 

d of finance than the one which the Secretary of the || war, if they would just adopt it by recurring to |} tion, then it will be a valid law, and th 
hi- 2 'reasury has tendered to the consideration of Con- || the principles of loyalty which they themselves |} have the effect which the letter seems to . 
am 3 gress. 1 think a better one is to be found in our || laid down at the extra session of Congress. to take his property from his possession | 
££ history. What was the state of the creditand of |} Mr. HOWE. Mr. President, 1 have listened || it to me; but if itis without the line of auth 
; the bonds of the Government that were putin the || with a great deal of interest to the remarks of the || which the Constitution confers upon th 
3 market in the war of 1812? According to my rec- |! Senator from Kentucky. I am di lighted to hear || tive tribunal, ic will not have that effect, rany 
3 ollection,and my recollection is sustained by that || that he, for one, if it should prove to be he alone, || effect whatever; and I want to say here, a 
of the able Senator from Vermont, the average || is determined to stand by the Constitution, to de- || eral proposition, that in spite of all the clamor and 
/ loss upon the bonds of the United States that were || fend m, and every part of it, in spite of all clamors || of all the appeals and of all the efforts made to 
a then putinto the market was about thirty percent. || and denunciations against his loyalty forsodoing. || alarm the country about unconstitutional 
a discount, and I believe the extreme maximum loss || If any Word of mine could encourage him to ad- || tion here in this land, where the measure of au 
in the war of 1812, when we were coping with the || here to that to the end, | would utter that word. thority 1s so precisely adjusted by a written com- 
first Power of the world, did not reach the point || If any promise of mine could give him strength to pact, and where there are other tribunals than 
of forty per cent. discount. I believe the average || adhere to it, | would make that promise. I tell || this, and more divorced from political considera 
was even something less than thirty per cent. |! him now I will stand by him in just that policy. || tions than this can ever be, to determine whether 
Sir, what was the condition and what were the re- |) Let him stand by the Constitution, defend it, de- || a law is or is not constitutional, | know 
sources of the country in 1812 compared with its |) fend the whole of it; yes, defend all its powers and | ing more harmless scarcely than an unco 
sondition and resources at present? Ido notrec- || all its limitations. So will I. 1, with him, recog- || tional act of Congress. There is no occasio r 
rllect the exact amount of the increase of our pop- | nize thatas the true test of loyalty, the true stand- || any effort to alarm the country that their liberties 
alation since that time, but I think it is nearly || ard of it. I do not want any other; and if every || are to be taken away, or that their prop: to 
threefold. The increase of wealth and resources || man in the United States, if every citizen who has | be taken from them, by an unconstitutional act of 

ich is at least fivefold, and probably more than five- || heretofore enjoyed the protection of that Consti- || Congress. It is the last thing that will ev p- 
out fold. || tution will adopt the same, we shall neither have || pen. When any right of person or property ts 
out Sir, Great Britain, with all of her power, with | any rebellion to put down nor any danger of re- | infringed upon, take this as a prophecy, | 

To- all of her military and financial resources, was bellion. by aconstitutional and not by an uncons 
ue; then engaged in a war against the Government of | But we must bear in mind one or two little things || act of Congress. There is, then, no da: “ 

ral- the United States, and the United States were mak- ] to make this work exactly right. We must re- | ever from that quarter. 

me Ing a defensive war, strictly so, for the freedom ] member, in the first place, that the Senator from l want to say one thing more just he: | rd 

ofthe seas. In that time of peril and of conflict Kentucky may sometimes think that the Consti- || it remarked by a distinguished Senat e 
hat with the first Power of the earth, our Government || tution of the United States grants a power which |, State of Kentucky,not now representing te, 
1is- did not then resort to this doubtful and, by so || I think it denies, and | may at some times think || and whose politics, let me say, accord!) my 
iks many of our ablest men, condemned system of is- || the Constitution of the United Statesgrantsa power || poor judgment, never bore any sort of al to 
the suing Government notes. What did the Govern- || which he, on the other hand, may think it denies; || the politics of my friend here, |[Mr. Davis, Lat 
as- mentdo? Itissued its bonds like an honestdebtor; || and so I may defend a measure at one time here || was buta very few weeks before he unsh ed his 

Hes it put those bonds into the market for sale; and || in the Senate as strictly warranted by the Consti- || sword to strike at the heart of this Government— 

In ; the amount of loss that was sustained by the Gov- || tution, which he may oppose because, in his judg- || that he believed, when rightly admjnistered, this 
ns ernment on those bondsdid detaitead shout thirty || ment, itis without the line of the authority granted | Government was the best form of goverin in 
en- per cent, average discount. Now, I ask the hon- || to the Legislature by the Constitution. | the world. Mr. President, 1 think he was mis- 

on- orable Senator from Maine if that would not bea | Mr. DAVIS. Will the honorable Senator from |} taken about it. Whenrightly administered, | think 

o— better system of finance, and if less loss would not || Wisconsin allow me, then, in the state of case || any other form of government is just a | as 

c of accrue to the Government and the country by a |} which he presents, to ask if it is not his right || this. I think there is a great deal more trath in 

ent resort to the same system of finance and raising || and his duty and my right and my duty te act || that other axiom that that form of government is 

ire. the ways and means at the present time that was || upon the convictions of our own reason? best after all which is best administered T 

ite- resorted to in the war of 1812? || Mr. HOWE. Precisely that here. So when || reason why 1 love this form of government is not 

any Mr. President, I did not get up to discuss this || we come to vote upon a measure, he owes it to || because it is always sure of being right) 

a matter; Ido not intend to do so; but I protest | his sense of obligation to the Constitution and to || istered, butas I know it will notalways be 1 y 

cKs 


against the position of gentlemen here thatno man |! his oath which he has taken to support it to vote || administered, because it provides by itself, w 0 
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me | tit would 


itpaper 


ran downto nothing, 


DASIS 


now 


nK ’ siper? for 
nking!’? 
und of the distrust 
that the 

y to eem all her ob- 
is not going to be willing, 
er < XIS 


ten yo 


1d up her affairs. Is that it? 


ity of the Republic, on 
Republic? 
ile l make no ittack upon 
mle of Kentucky; while I 

wed, that I believe in it, 


cit ied as the loyalt y of 


not bee “hh. l 

ble friend if he will not ad- 

; as that 

her loy- 
» 

» Re- 


bec 1use erthe rshe 


1 } 
pon 


th of the 


it territy, in its truth, in 

believe in its 
tthat 
ind 


to the sac- 


ome ground to suspec 

sadang hi nel mine 

ing as nis and mine, 
» 

voy Republic 


ast, a little 


uestion. The 
“Kentucky Ss, thata system 
basis! tter and safer 
rnment bonds 


rold and silver and 


aa be 


Govt 


CONGRES 


to be convertible into gold and 


protess 


“Mr. HOWE. 1 should suppose that the State 


f Kentucky was inagreement with all the world 
proposition as that; but thatis not 

incial fact about which we are discussing. 

Ihe financial fact that we are discussing is, that 
ive two kinds of paper there, neither of 


whichis convertible int 


ocoln, and the one 18 he Id 
worth three per cent. more than the other; 
| explanation given for that is that the re- 
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of the bank which has issued the one are 
undant, so affluent. I reply that while I 
udmit they are ample, I assert at ‘the » same time 
ey do not com pare at all with the resources 
of the United States as compared with her liabil- 
,and Iam not satisfied, therefore, with the 
xplanation that is given of this fact. 1 
Mr. President, it seems to me thatit is the part 


of wisdom as of loyalty for the banks ~ Ken- 
tucky as for the banks of Massachusetts, to say, | 

| suppose you say, sir, and as I canna say if 
I spoke to the point, and as the Senator from 
Kentucky I know would say, that while we are 
iched to our own fortunes and desire still to 
iossess them, and to our lives and would not 
willingly fling them away, yet that the fortune of 
sur banks and our own private fortunes and our 
lives are to be flung away as worth nothing before 
we suffer the Republic to be destroyed; that the 
very last thing we will relinquish here on earth 

ur faith in the Republic and our love for it; 
ind if we say that and mean it and adhere to it, 
there will be no bank notes having any higher 
th us than the plighted faith of the United 
States, and coin itself will not be worth any more | 
than the faith of the Republic which stamps the 
value of the coin. 


tf 


Sir, before I sit down let me return my thanks 
to the Senator from Kentucky for another thing. 
Manfully as is all his action, he has not contented 
himself with attacking measures presented here | 
for the approbation of the Senate; but while he has 
expressed his dissent from the wisdom of those, 
nized his obligation as a loyal rep- | 
resentative of the people, and a loyal servitor of | 
the Government, to present some project of his 
own, and he has done it. He demands that the | 
Government representing the people of the United | 
States should go to the markets where other bor- | 
rowers go,and take there its bonds and sell them 
for what itcan get. Does the Senator mean that? 

Mr. DAVIS. I meant that at the start. 

Mr. HOWE. Well, sir, at the start, though 

great while ago in the history of this 
it was in 1861, and this is 1863; an im- 
mense interval of time has transpired since that; 
but, at the start, did he really mean it? For what 

hould the Republic exchange its stocks? For | 
coin? Undertake to sell stocks of the United States 
to raise 
hund ' You would have 
to digout the Rocky mountains and all your mines 
coin. It was not in existence; 1lt was 
had. You might have set all the ma- 
chinery in the Union making bonds, and you 
could not make enough in a year to get the coin | 
with which to carry on this war. 
ipital of other nations. We under- | 

ok to meet this as a great exigency ourselves. 
We had the resources, and undertook to do the 
work ourselves, and not let it out. 

Mr.DAVIS. Will the honorable Senator per- 
mit me a word? 

Mr. HOWE. 

Mr. DAVIS. 


S yunde r and te 
' 


ne has ree 


that was a 


: ; 
Republic; 


red million dollars a year? 


to get the 


not to Le 


cess to the cx 


Certainly. 
My position is that a currency 


ave been furnished by the State banks than has 
been or can be furnished by the issue of irredeem- 
ble paper by the Governmentof the United States, 
asi hatthe Governmentof the United Statesc ould 
have sold her bonds for this better medium issued | 
by the State banks than the medium she has is- 
sued herself. 
Mr. HOWE. That isa matter of opinion. The 
Senator from Kentucky may be right in it, but I 
think he was never so wrong in an opinion as he 
is in it, which is a slight indication that there is 
a difference of opinion between himself and me. 
Mr. President, the banks of the Union, towhom 
the Senator would have had usapply in that hour 
of need, could command no more coin than we 
could. They could certainly comm: and no more 
than there was in the Union, and that coin was | 


We had no ac- || 


|| is on this paper, I will make the best ex 
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not sufficient. We must borrow, then, if we deals 
with the banks, not coin, but some re pres; , 


of coin—their promises to pay in coin, i 
well; ifon acoin basis of $200,000 ,000, they iJ 
us $700,000 ,000, I take it the re would have been at 
least $500, 000,000 of that irredeemable » incor wi a 
ible into coin. There cannot be any mistake abou: 
that. We had, then, to circulate some sort of f paper 
in lieu of coin, and we had to circulate somethino 
which was not convertible into coin. Now recurs 


the mere question of expedienc y; Which was | 
be tter : $7 60, O00 ,000 of bank notes, bs is d a 
specie deposit of $200,000 ,000, or 700, 0n0.¢ ,00 0) Oof 
Treasury notes, based upon ‘the wealt h of the 
richest nation in the world? Tell me which y 
better. You had to take the labor of your citiz 
you had to take their corn, you had to take their 
beef, you had to take their shoes; you must haye 
them, and you must give them something. 

Mr.DAVIS. Will the honorable Senator thor 
tell me why the Government tender notes ar 
such a discount? If they are so good and so y; 
uable as he represents them, why should they 
have ever reached the enormous amount of dis 
count they have ? 

Mr. HOWE. If the Senator from Ke ntuc ky, 


in reply, will tell me precisely what the discount 


is 


Uid- 


xplanati on 


| of it I can. 


Mr. DAVIS. I will do that. 
Mr. HOWE. 1 will thank you if you do. 
Mr. DAVIS. According to the quotations | 
saw two or three days ago, in New York it took 
$1 53 in greenbacks to buy a dollar in gold 


Mr. HOWE. I think the Senator rememl« 


if he does not, I do; and Iam but little older than 


| himself [laughter]—I remember very well when 


| offer it in the market for sale as the cents of 


it took seventy-five cents, lawful money of the 
United States, to buy one copper bearing the date 
of 1814. It took seventy-five cents of silver, t 
American quarters of a dollar, to buy a copper 
bearing the date of 1814; and it never occurred to 
me that all the rest of the coinage of the United 
States had depreciated because the cent bore so 
high a price in the market; and I utterly deny that 
the simple fact that it takes $1 53 of Treasu: 
notes to buy a gold dollar is an evidence that 
note ofthe Government has depreciated. We hay 
either for sound or unsound reasons, enabled t 
gold-mongers of the Republic to lock up that litte 
commodity, the value of every item of which w 
have stamped and can unstamp to-morrow, and to 
1814 
were offered, and as other property is offered. 
Well, sir, we want $100,000,000 of coin. We have 
got, perhaps, $300,000,000 in the country. When 
the y can sell $100,000,000 in the course of a year 
at a premium of thirty per cent., they make as 
much on it as they do when they loan the whole 


| $300,000,000 at ten per cent.; and all they can 


coin enough to disburse from five to seven || 


make more than that is so much clear gain. So 
they find it for their interest to speculate in a com- 
modity the amount of which is limited, and the 
necessity of having a certain amount of which is 
absolute under our present legislation; and they 
have a monopoly of the market, and they are en- 
abled to put just such price on it as they please 
That is not all the reason. Gold can be used 
abroad, and there are several interests in this 


| country just now combined to say that gold is the 


| only safe thing. 


| have 


| up arms, and we 


There are quite a number of 
enterprising gentlemen dewh bers south of the 
Potomac river, many of them, I understand, with 
muskets on their shoulders, and others with 


swords by their sides, swearing that the Republic 


|| shall no longer live, that the Government is at an 
arer to the specie standard could || 


end, that the Union belongs to the great catalogue 
of the things that were; and there are quite @ 
number of other gentlemen on this side of the 
Potomac, not so enterprising as they, none of them 
having guns upon their shoulders or swords by 
their sides, who say that, ‘‘ although it is very 
wrong to talk so, yet these fellows have said that, 
and we cannot gainsay it;’” who say that ‘‘ they 
would not for their lives take up arms to destroy 
this Government,”’ but then “‘ others have taken 
cannot overcome them;”’ and 
then there are people on both sides of the Potomac 
yearning, as the Senator from Kentucky and my- 
self yearn, that the Union may live and may not 
die, who have yet so little foresight, and who 
ret so much less faith, that they cannot be- 


| lieve in the ultimate safety of the Republic; and 


then there is another community of gentlemen, 
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rerprising than all of them, gathering 


” your stock-boards, attending to the finan- 

in the newspapers, paying upon th 

ensions of the people y pis ay ing up n the 
dence, and tossing about the credit of 

aio , the faith of the United States, as if 

were dealing with the little balls with which 

‘ugglers play; and > sit here a allow them 

a echoing from these Halls the very sen- 

d juggle amma which make them 

/ -e. and enable them to produce these results 
a i ' pat en anne aeenes 

is suutry. Some of these things are props 

Ke: sidered in explaining how it is that the 
: e country seems to stand below par, 
%, eg stal d below the stundard of gold to- 
x \ir. President, I have said too much. Let m 
Pi ' ynelusion, that I think we should have 
3 a creat mistake if we had offered bank notes 
: people whose labor and whose productions 
3 - uv to the amount of $700,000,000 a year. 
c W ould have made an enormous mistake 1f we 
5 .d gone to the banks and borrowed their notes 
4 i paid interest for them, and pad for this labor 


\is produce in their notes, and at the same 
me made these laborers and these producers pay 
terest both on the security we gave and on the 
y we borrowed. I think it would have been 
ormous mistake, and, if mere inexpediency 
rovernmental affairs could ever amount toa 
ime, | should have said that it was an enor- 

I Ss crime. 

Mr. RICHARDSON. Mr. President, there 
verea fewremarks that fell from the Senator from 
Michigan (Mr. CuHanpLer] a short time ago, to 
W 1 | deem it due to myself, and to those with 
whom I act here, to,submit a short reply. 

Che Senator seems to think that it is necessary 
ill oceasions here to parade all his measures 

yal measures, and to characterize all those 
we opposed to them as disloyal. He ar- 
igus everybody here that opposes a measure of 
| to the Government. I know of no 


DS pe ie NET = 


is disloya 


S or on this floor, 1 know of no man in this 
try who stands in so doubtful a relation as 

4 Senator who has made these remarks. 
I'he Senator frone Michigan at the outset of this 
versy fapa: ired in a Jetter to the Governor 
: Stat Michigan that this Government 
é ot worth arush without some blood-letthie. 


j Standing in array against ali our history for sev- 
¥ y years, standing In array against the peace of 
suntry for seventy years—the Constitution 

nd every proceeding from that time to this 

t compromise—he deciared at the outset 

ust any compromise for the peace of th: 
id he is responsible to a very largzeextent 
arbitrament of war that is now 
He is responsible for those consequences that are 


coun- 


for the upon us. 
now flowing to us from the position assumed then 
strongly by him at the head of adominant party 
In the country. 

The Senator also has the credit of standing be- 
fore the country to-day—I know not whether truly 
or falsely—in the attitude of having declared 
this city when the rebellion now progressing was 
at the point of being crushed by the army under 
McClellan on the peninsula, that it would be bet- 


5 ter for that one hundred thousand men to perish 
than that he should gain a victory and enter the 


capital of the confederate government. Sir, the 


nator stands before the country now 

Mr. CHANDLER. Does the Senator make the 
assertion that I made that statement? 

Mr. RICHARDSON. I did not hear the Sena- 
tor make it. I stated that he had been charged with 
having made it. 

i CHANDLER. Well, sir, it is a falsehood 

oever made the charge. I never made such a 
Statement. There is not one word of truth in it, 
or basis or foundation for it. 

Mr. RICHARDSON, Mr. President, 
ator is late in making the denial. 

Mr. CHANDLER. If I were to answer all the 
newspaper lies that have been hurled at my head 
for the last twelve months, I should have little 
time to attend to my se natorial duties. I deny 
nothing from newspaper rumor. 

Mr. RICHARDSON. That is s all very correct, 
sir, all very proper; but when a charge so grave, 
& Charge so serious is made, timeand again, against 
the Senator, and he forbears to de ny it, | am 
justified in producing it here before the Senate in 





the Sen- 


_ THE CONGRESSIONAL GLOBE. 


when there had 


mn based unon thi 


trumor, 


me. I feel under very great obligation to him for 


/pportunity to deny it 6n this 
Mr. RICHARDSON. I am very glad, si 
the Senator hasdenied tt. Wit 


ord, ti ould b 


r, that 
h his previous rec- 
ly opportunity, 
an earlier one than this, to deny it. _ 
Mr. CHANDLER Thatis a matter of taste. 
Mr. RICHARDSON | always accord to th 
Senator propriety intaste. Heis delicate. | Laugh- 


ter.] Sur, | accept the S denial. tL am 


ive soucht an ear 


nator’s 


glad he | iS denied Il There was suflicient re- 

sponsibility resting upon him prior to this time in 
BN ‘ ‘ ee 

ret nee ) sé imeuities to induce him to in- 

terpose his denial of this charge: and if Ll have 

enabled him to deny an aspersion unjust to him, 


marks | have 
President, while I accord to 
ir and ad 
think if the 
would for- 
bear charging, upon public rumor, other men 
with disloyalty to the country, when so much has 
rested upon him; and it is ‘merely upon rumor 
th own assertions them. 
While | would not seek to instruct the Senator 
upon propriety and taste, | might 


Ll an vlad | have submittec 
made t -day. Mr. 
him th 
mit t! 

senator 


privilege of making the deni 
correctness of the denial, | 


would consult correct taste he 


} 


at he bases his 


against 


ask him to re- 


member that other gentlemen on this floor, and 
other gentlemen in the country, may have been as 
much belied by public rumor as he has been him- 
Ss , ar hey ought to ask at his hands that char- 
ily which we must extend to him when he has 
permitted s public aspersion to go forward so 
long without any denial on his part. 


Mr. Presid: however, from that sub- 
ject t ) eon now u id r consideration, lam very 
mu incline » vote for the amendment 


t, turning, 


betore 


the Sen ) as to reduce the tax upon the bank- 
ing fth untry from two to one per 
cent 1 did desire the other day, upon the bank- 
ing question, to submit a few remarks to the Sen- 
ate in explanation of my views In reference to it 
I was dent ’y my necessary absence from the 
sen , the privilege of doing so. Iam induced 
to give tl vote | hall give upon this occasion tor 
this r son: rtne propos ion now u de 1 consid- 
eration tand as presented by the committee 
with the bill we passed the other dav, we cut uy 
yy the. sand destroy ali the banks in the coun- 
trv that based upon stocks issued by the States 
I am for giving them some consideration; and 
while the country from which | come there 1s 
not i h reason for it as in other sections of 
the Union, lam not for destroying all the great in- 
terests of the country for the purpose of injuring 
somebody ¢ more than we are Injured, ‘This 
Will be th reasot WhY i ial vote fi I the time nd- 
mentot bi irom Ne WV tiamp hire 
Mr. CH [ANDLER Mr. President, the Sen 

tor fi } dilinots,if Ll understood him aright, stated 
that the re Was no man In the country whose loy 


alty was more doubtful or more doubted than my 


own. If Ll understood him aright, that was the 
Way it was pul 

Mr. RIC HARDSON. The Senator will per- 
mit me to say this: I desire to make with the Sen- 
ator no doubtful questions My statement was 
based upon two propositions: first, that he was 


oppose d to peace; and then that he was in favo 
, i aiden fs — With thes , 
of the destruction of this army. ¥Vith these two 


propositions conceded, the conclusion followed 
which I have stated. With the denial of the Sen- 
ator, which I have accepted here, it falls. 
Mr. CHANDLER. Mr. President, I 
propose to-day to goover my record. It has been 
made before the country and the world; there let 
itstand. So far as my loyalty and devotion to 
this country are concerned, I doubt if any man 
evel serlous ly attem p ted to castsuspicion on them. 
put, as I said before, my record is made; I stand 
upon it, and am proud of it in all its entirety. 
The Senator alluded to “‘the blood-jetting let- 
ter,’’ as it is called in Michigan. That lette: 
bee n discussed before the people of that State. 


do not 


has 
Thousands and tens of thousands, and, for aught 
ds of thousands of copies of it were 
uttered broadcast throughout that State. What 


] k OW, hundr 


were the circumstances under which that letter 
was written? We had traitors in this body pro- 
claiming from day to day that this Government 


vas no rebuke from 


was then destroye d, and there 


7. O85 


the Senator from Illineis or his frien | 

was no rebuke from the Administ: 

power, whom he aided in placing thet | Vv 
proclaimed that the Government was enti ( 


d that it should never be rest 
aimed on this floor that you m 
them a blank sheet of paper, and allow nh to 
fill it as they pleased, and sull t 
with us under the same Government 
Mr. RICHARDSON. The Senator will 
ber that his letter was administered as a re 
men, but 
ernor of Michigan. 
Mr. CHANDLER. Certau 
that by and by Do not be ma harry 
Mr. RICHARDSON. I will not 
Mr. CHANDLER. I say it 
claimed on this floor ovei 


that the 


Sil ved, ai 


ators prot 


wey would i ive 


not 


buke to those it was written to the Gov 


and overa 
Government was destroy 
Here in this Hall, and ‘ 
Chamber, and on the 
you went, you heard traito declaring tl he 
Government was ended, declaring that if 5 it- 
tempt ed to coerce the rebel States 1 would 
war. I believed then, as | believe now, they 
intended to break up this Government, ¢ \ 
intended a disruption of the nation; and | teved 
then, as I believe now, that without the in n 
tion of armed force to put down armed 1 d 
traitors, your Government was destroyed. | 
lieving it, | so wrote to the Governorof a \ 
State, in a confidential note, it is 
of no account. I stand by that letter pr 
it was written. A majority of the peopl ‘ 
nation believe to-day, as I believed then, t here 
was and could be 1 way to save ne nation, 
and that was by putting down armed re 'y 
®force. That is what I believed then, what | 
lieve now. W he n that Senator was say ido 
notsay itof him in particular, but wher 
was sayinge—‘* the re 
wicked thing to des 
cannot coerce anybody; you cann 
ion,’’ L believed it to be the d f 
this Government to save itself from d 
| beleved » then, and I bel 
Another thing: the Senator says min 


respol sible for this 


myself. Mr. Pre 


the matter 


never be restore d. 


other 


true ¢ 


but one 


DeCLION IS Wrong, 
troy this Governme ) you 
1: ¢ 


ave the nat 


bloody and wicked 
sident, let us lool 
ity. Th el 


and a fearful 1 


ot responsi 
ibility somewhere, 
for this rebellion and this dread 

ibility is not upon my \ 
power when this 
power when these rebels wer 
and robbing 


respons 


rebys rm) be Keo .¥ 


your arsenais air 

‘Treasury and prepari 

power when these preparatl 

roing on? Was it the party w Ve 
ited ? No, sir. When tl 

being made for this rebellion, J 

rhe leat i ‘ A om tne Pen { 

tained, was Pre identot ‘ { 

and while IK VAS es8lea 

your Tree 


of your Gov 


ne tor Will \\ 


I | 
love 

was depleting 
the cr dit 
taining them In tne 
sir, when Mr. Lincoln was inau 
took tne oath on the 
toltos 


ronment, tl mt 


measures Of lreasot 


eastern porw 
ponstitution of \ 


when he ple dred 


upport the ¢ 
ina ils entirety; 


inaugural to retake the forts, to mat ' 
ernment with all the power in his ha 

your navy-y ra, a ! 
and munitions of w 

capital of this It was ¢ ! 
Buchanan, who afterwards commanded 
monster Merrimac. He was in the ' l of 
youransy- yard and yout irsenals and yo ; 
Was he a Republican Has he ever bee d 
eiaiaies issociated with me political! y—the e| 
traitor Buchanan? Who was your ch 
in this very capital when Abraham Line, ‘ 
ini iu Bur ted President of these United Sta It 
was a rebel traitor, now In command 

pany in the rebel army, who had 

yout here in the 
Lincoln was inaugurated. 
very chair, sir, which 
? It was the 


ridge, 


the commander ol 


control of your arms 
' 


very country: 


capital wie \ m 
T ' 
Who |} ded i 
i 
you occupy, t uy V 


John C.B 


thus ligily i 


lie 
poiesr 


day rebel traitor, 
the mH in who had been 
1 y | . . 
Oy thisgreat na n. Sir, here i8 no respo! 
upon the party 


regard to this rebelli« if | 


resting upon me, 01 


] have actad, in 





Coal 


ae 


ceeds Nite atin 


i 


‘ > 
936 ° 
‘ ld have had my way when treason was pro- 
med on th fi of the Senate, the traitor 
would el i free from this Capitol 
r \ ' a thee : " 
Phe VICE PR IDENT. Order! 
Mr. CHANDLER. I have no responsibility, 
! ) ity with which Tact. You may 
rh allthe ranks of rebeldom, sir, you 
ill the officers of your regular Army 
} serted by hundredsand violated their 
dg he ranks of the enemy and 
fier htin to overturn this Government—gco 
W e of them, and you cannot find 
‘ ma tev operated with me politically. 
They a ll Dem its, every man. Yes, sir, 
d fro am y the officers of the Navy who have 
d rted and gone over tothe enemy and are now 
fiyhting against their flag and attempting to over- 
turn this Governn t, poll them, and among all 
ti hundreds of them you cannot find a single Re- 
publican; not one. No, sir, they were all Demo- 
. ryman. You may goand poll the whole 
four or five hundred thousand men the rebels have 
now in arms against this Government, and you 
not find a man who was ever a Republican or 
who ever sympathized with Republicans. They 
re i! Democrats, or ** Union men,’’ such as we 
had here two years ato—men who prof ssed to 
be for the Union when their hearts were with the 
enemies of the Government. Sir, go among the 
i ) sympathizers with rebellion, the men 
ho are prociain ’ to-day that this Government 


it will never be 


de noun 


3 overturned, and that restored; 
to-day ing your currency, and 
that your money is not worth the paper 
upon which it is wt 


who ure 
may ng 
tten; se 


sympathizers with this rebellion, and you cannot 


find a man who ever cooperated with me polite 
ically, not one They are Democrats; but yet, 
forsooth, | am responsible for this war. 

You hear Senators on the other side denouncing 


this Government for its unconstitutional acts, for 
Sir, at some future day I hope to have 
time to go a little into the 
the fault of this 
not hang some of 
d them. Wi ¥.. 4 


timore by th 


its arrests 
matter of arrests. 

nt has been that 
after it ur- 
ir, you arrested a man In 
Kane, | think George 
owledged, open bridge-burner, 
ian Whom Jeff Davis would have strung up with 


Crovernme 


those fellows 


name of 


mane, AN ACKI 


tle compun 
ind you put himin Fort La Fayette. Sir, 


youdid wrong, | confess, for you should have pun- 


ished besides arresting. Ross Winans was cap- 
tured, and five thousand pikes were found in his 
f lery, manufactured expressly to murder our 
soldiers withas the y were passing through the city 
of Balumore. You arrested him with the proof of 


his guilt upon him, and then you Jet him go; and 
to-day he is in E 


‘ngland, using his vast wealth, 


s | am informed, in aid of this accursed rebel- 
Sir, tl rebellion commenced long before the 


ith of M. irch, 1861. [L.commenced in the Charles- 
where the Senator from Illinois 
These men there and then were plot- 
the ove rtapow of this Government; and, 
if | remember rightly, the Se nator was one of tne 
loudest in his denunciation of them at that time, 
for altempting to withdraw and weaken the Dem- 
ocratic party. 

Mr. RICHARDSON. 

Mr.CHANDLER. Sir, they deliberately dis- 
membered the Democratic party. 
erately did it to bring about this very rebellion, 
which we are to-day trying to crush. I have no 
responsibility for this rebellion, nor has the party 
with which I act. We have with perfect una- 
nimity in every instance come up to the support 
of the Government. When the Government de- 


ton convention, 
had a seat. 
rf 


tung for 


And am now. 


arch through all the | 


ion as he would have shota wild | 


THE 


manded four hundred thousand men, every single | 


individual on this side of the House 
give them five hundred thousand men; 
they demanded $400,000,000 to support th®Gov- | 
ernment, every man on this side of the House 
voted to give them $500,000,000 to save the nation. 
Sir, we have been ready, under all circumstances, 
to make any and every sacrifice so that this nation 
might be saved; and I tell you the nat ion will be 
saved. There is no such thing as * fail’’ in saving 
nation, and never were we in so good a con- 
diuion as we are to-day. Our armies are in large 
force and ably commanded; they are ready to ad- 


i 
this 


voted to | 
and when || 


| 
| 


They delib- || 


' 
| 


vance and erush this hydra-headed monster of || 


| anan and his Cabinet! 


rebellion. Ay, sir, but we have an enemy aie 
1 dangero I seat of the rebellion is 
to-day notin Richmond, it is among the copper- 
headed tra North; and if this Govern- 
mentis overt d,if we should fail in saving the 
Government, it will be nut from the forces of the 
rebels in our front, but because of the accursed 
traitors in ourt t 
Mr. RICHARDSON. Mr. President, we have 
had « i very refreshing speech from the Senator from 
Michigan, certainly. lam very much delighted 
with it. The Senator says that while rebellion 


ious wav here on this floor 
unrebuked by the party to which I belonged, he, 
bold and fearless as he is, wrote a private and con- 
fidential letter to the Governor of his State, say- 
ing that there must be some blood-le That 
boldness, with greatcour- 


was spreading its my 


tting! 
was meeting it wit 
age! Whentreason wasstalkingin our very midst, 
the Senator from Michigan wrote a private and 
confidential letter to the Governor of his State, that 
was never to see daytight, rebuking the rebellion! 
1 commend his course to my countrymen for their 
That is all he has to offer; that is all 


nereat 


udmiration ! 


he did. 
Mr. CHANDLER. ]l advise the Senator to 


study the Globe a 
better informed. 


Mr. RICHARDSON. [have 


little, and perhaps he will be 


not time to read 


thatnow, Mr. President. The gentleman has made 
his own case; | have stated itas he has made it; 
and itis buta poor showing of his courage to meet 
rebellion when it first showed its head here. But, 


sir, he anys that the party with which I acted, to 
which I belonged, said no word in reply to the 
exhibition ¢ f 2 desire to break up the country, to 
de stroy the Union, to plot treason, to overthrow 
the Government. Will the Senator be kind enough 
to tell me how many of the arty to which I be- 
longed were upon this floor “a that time? 
Mr. CHANDLER. A large majority. 
Mr. RICHARDSON. There was but 
Judge Douglas alone stood here the representative 
of the party to which I belonged; and he met it 
promp tly he re when the Senator wrote a private 
and confidential letter to his Governor rebuking 
it, asking for war a not for settlement. The 
Senator says that the rebellion began at Charleston 
and that | was there, and that Lam now sympa- 
thizing with those whom | metand resisted when 
he and his friends coéperated with them and en- 


one, 


couraged them. You [addressing the Republic- 
ans] said in the canvass, **if 1 was a Democrat 


I would 


was the 


vote for Breckinridge;”’ 
ie Democratic doctrine, and that Mr. 
Douglas did not represent it. Now you turn 
around upon me here to-day and say that Iam re- 
sponsible for what [ resisted and you encouraged. 
That is the light in which you will stand in ‘his- 
tory. That is the light in which you will stand 
when you come to pass the rive r Jordan, with its 
waters on your locks, when you appear before 
that God before whom youcan make no such ex- 
cuses as you can make before a popular assembly. 
Mr. President, the Senator says that | am co- 
operating with those men who have sympat hized 
with rebellion. I expect to make an assault dur- 
ing the next week upon one of Buchanan’s Cab- 
inet, and the Senator from Michigan will defend 
him. Who is your Secretary of War to-day? 
He was one of those men who stood arrayed 


| against me in the fight of two years ago; the pri- 


vate, confidential friend of that Administration 
which you say was hostile to the Government, 
seeking to destroy it and to overthrow it. You 
talk to me about standing by and sustaining Buch- 
I tell you you are doing 
it; you have been doing it from the first; you are 
doing itnow. Where did Mr. Stanton come from? 
Fresh from Buchanan’s Cabinet, concerting and 
advising the acts of his Administration of which 
you complain, 

Mr. LANE, of Kansas. Does not the Senator 
from Illinois know that Mr. Stanton was anxious 
to relieve Fort Sumter and to send forces to hold 
the forts of Charleston harbor? 

Mr. RICHARDSON. Ido notexpect that the 
Senator from Kansas knows it. 

Mr. RICE. Nobody knows it. 

Mr. RICHARDSON. I have no idea that he 


was. This Administration stands as the suc- 


cessor to Buchanan’s administration by taking all 
his Cabinet except those in rebellion into their 
supportand confidence, and indorsing every act of 


you said that | 
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etna hi administration during the last y 
days of that administration. 
over that. 
Mr. HOWARD. Will the Senator from Ii) 
nois allow me to suy one word? 
Mr. RICHARDSON. Certainly. 
Mr. HOW ARD. I interrupt the Se ‘nator Sir, 
to do justice toa member of Mr. Buchanan's ab. 
inet in the person of a gentleman of distinct 


iT 


nety 
Now. le: y 
AVOW, ict me 


ion of 
rate (| 
with the party to which the Senator from MW 
belengs. 


Inois 
I refer, sir, to General Cass; and | fing 
it to be a duty upon this occasion, due from m 
to him, and due to the country, to say that it js 
within my knowledge that General Cass, during 


that troublesome period to which allusi: mi 


las 
| been made, did all in his power,and made every 
| effort,sofaras depe — d upon him, to induce p, ia 


ident Buchanan to relieve Fort Sumter and ; 
take measures to av the Government Property 
there, and to prevent the rebellion from breakin; 
out. It is due, sir, to General Cass that I shoy 
make this observation. 

Mr. RICE. He showed his honesty by resign. 
ing; the others did not. 

Mr. FESSENDEN. The Senator from I}jj 
nois will allow me a moment to make a sugges 
tion. The debate has taken a range that is so far 
from finance [laughter] that we are losin 


, 
f 
i 


g sight 


of it; we are spending money rather than making 
it rapidly, and wasting health and strength too 
1 did hope the it we might be able to close this de- 
bate by five o’clock at furthe st, as we scemed to 


run out of everything that was in the bill except 


one single question. 

Mr. RICHA RDSON. I hope the Senate will 
give me permission to reply to the Senator from 
Michigan. ‘ 

Several Senators. Certainly. 

Mr. FESSENDEN I was about to propose 
to the Senate—of course not without the assent of 
the Senator from Ilinois—that if this debate is to 
go on, and I really see no end to it, we now take 
a recess until half past six o’clock. The hour has 
arrived at which we took a recess last evening. | 
move that the Senate 
four to half past six. Then the Senator can tak: 
his own time in the evening. 

Mr. RICHARDSON. I have 
that. 

Mr. FESSENDEN. I make the motion. 

Mr. HOWARD and others. Oh, no; let us 
go on now. 

Mr. FESSENDEN. I wish our friends on this 
side to understand me. If we are to have any sys- 
tem about it, let us adoptit unanimously, and not 
divide about it. [| made the motion in accordance 
with what I supposed to be the understanding 
and agreement in view of the probability of a long 
debate. If gentlemen oppose it, I shall avdicat 
all idea of representing Senators on this side and 
withdraw the motion. 

Mr. HOWARD. I certainly am not aware of 
any such agreement having been made. I think, 
however, we shall not gain anything by making 
such an arrangement. Thatismy opinion. [think 
it will be for the convenience of Senators to con- 
tinue the session until a late hour of the evening, 
if you please, and then break up and go home, in 
preference to taking a recess. | think we shall do 
more work and do it better by continuing the ses- 
sion than by taking a recess. 

Mr. FESSENDEN. It was understood by me 
that it was to be done, and I am only acting in ac- 
cordance with whai was understood to be the di- 
rection of gentlemen in relation to the subject. 
Therefore, perhaps, I am not at liberty to with- 
draw the motion, although 1 would prefer myself 
to stay. : 

Mr. SUMNER. I entirely agree with what is 
said by the Senator from Mickigna. [I think that 
all experience in this body is against taking 4 
recess. 

Mr. FESSENDEN. The experience last night 
was not that wa 

Mr. SUMNE I beg the Senator’s pardon. 
I think we lost two hours last night by taking a 
recess; and I believe that is just the effect of it. 
If the Senate now takes a recess, it is to abandon 
two hours of good time. .1 am against such an 
abandonment. I think the Senate had better stay 
here in their seats and proceed with the discus- 
sion. 


Mr. POWELL. 


take a recess from half past 


no objectio ito 


I am opposed to taking any 
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My experience accords with that of others, 
; rat we do pot gain anything by it. I hope we 
i not doit, I wish, however, to suggest to 
a enator from Maine, the chairman of the Com- 
c on Finance, who made some remark about 
this debate being wide from finance, that he was 
the very person who commenced it. But for his 
epeech and the speeches of other Senators on his 
: talking about loyalty, I do not think there 
have been a word said on such subjects, | 
and the bill could have been disposed of by this 
time. He brought on this debate himself. »# 
Mr. FESSENDEN. I may be very open to 
that charge. [| have no defense to make of my- 
2 [am not complaining; | only stated the fact 


reces?. 


mittee 


guile 
1,1 
woul 


self. 


gnance. If it is my fault, | must bear it. I have 
nothing to retract or explain or ask anybody’s 
nardon for. I said what I thought to be advisable. 
| made this motion, as Senators on this side of 
the Chamber will understand, in accordance with 
what was supposed to be an arrangement. [tis | 
against my own original judgment, and as Sena- | 
tors object to the motion, I withdraw it. : 

Mr. RICHARDSON. The Senator from Mich- 
ican who was last up need not have made the ex- 
sianation which he has made. 

“Mr. HOWARD. I made it simply because the 
Senator from Illinois, in his remarks, seemed to 
inelude in the category of Mr. Buchanan’s Cabi- 
net General Cass as having acquiesced in those 
measures of which he so much complains. That 
was the sole reason. 

Mr. RICHARDSON. Certainly I am glad to | 
have afforded the Senator from Michigan a chance 
for his explanation. The Senator, however, will 
remember that General Cass retired from the Cab- 
inet prior to the expiration of the term of Mr. 
Buchanan. I was speaking in reference to those | 
who succeeded General Cass. 

Mr. HOWARD. You did not say so. 

Mr. RICHARDSON. I spoke of those who 
were the Cabinet ministers of Mr. Buchanan dur- 
ing the last ninety days of his Administration. 
The Senator cannot forget that. Take the Cabi- 
net ministers of Mr. Buchanan during the last part 
of his Administration, and they are all in power 
under this Administration, except those who are 
in power in the government of Jeff Davis. Take 
Stanton, the worst of all of them: take Dix; take 
Holt; | will not stop there; take #ie coming man 
for the War Department, as public rumor has it— 
General Butler, of Massachusetts. He has had 
during the entire term of the Presidency of Mr. 
Lincoln important position. H® was the sworn, 
the suppliant friend of the Administration of 
Buchanan. He stood in the Charleston conven- 
tion and voted fifty-seven times for Jeff Davis for 
President. Take Dickinson, of New York; take 
all the leaders of the Buchanan party who were in 
power and now are in power, and you have passed 
one Administration over to the other. You talk 
to me about sympathizing with copper-heads at 
the North, and those who helped to bring about 
the rebellion! You have not looked at the history 
of your country; you have not studied the facts; 
~ do not know your own history; you do not 
now the influences to-day controlling the Admin- 
istration of Abraham Lincoln, or you would not 
make the charges which you make. I stand here | 
to defend myself and to defend those with whom | 
[ have acted. When the time comes that we have 
to contemplate the terrible consequences that have 
fallen upon the country, I say you have been re- 
sponsible forthem. My colleague, who sits before 
me to-day, (Mr. TrumBut,] at Springfield, in the 

State of Iilinois, said, in his speech of congratula- 
tion after the election of Mr. Lincoln, that those 
men who had voted for Breckinridge were true 
and loyal Democrats. We were the men, against 
whom you fought, whom you resisted, who stood 
up as a breakwater in this country against rebel- | 
lion, secession, and all of that. You have passed | 
over and carried with you the Administration of | 
Buchanan into power, and 
talk to us about not being loyal to the country 
and to the Constitution! Sir, when you were 
standing by, when you were aiding, when you 
were advising, when you were patting upon the 
back Buchanan and his party, in a forlorn hope, 
we were resisting them throughout the North and 
in the South, 

Now,I want to say another thing to you, gen- 
“lemen. We might as well understand this mat- | 


| the country. 
| to make the canvass of 1860, it was after an in- 





} in that country. 


| country.”’ 


| misconceived.’”’ 
that the debate has run wide of the question of || 


ter; it must go into history. 
deemed from the consequences that are now upon 
When Judge Douglas went South 


terview between him and me at the Fifth Avenue 
Hotel, in the city of New York. 1 had met the 
Senator from Maine in the city of Boston a day 
or two before. When there I told him, ‘it is im- 
possible for us to carry the election.”’ 


We must stand re- | 
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who very properly occupies the importart posi- 


| tion of guardian of the exchequer, meef@ al! prop- 


ositions that he puts forth; and upon this ocea 
sion he very frankly avows that his object, the 
object of his committee in framing the proposition 
which ts now before the Senate, is to destroy the 
State banks, to compel them to surrender 


their 


| charters, close their business, and, if they engage 


He said, | 


‘*] have a great and high duty to perform to the | 
country; | must go to the South; I must urge | 


upon those people there to submit to the admin- 


istration of whatever President may be elected.”’ | 


I said, ** your motives will be misconstrued and 
With that true patriotism which 
always sprang to his heart he said, ‘* 1 care not 
what charges they make against me; | love my 


the question to them, that if Abraham Lincoln 
is elected, he must administer the Government 
for the four years for which he may be constitu- 
tionally elected.’? Now, turn back and look at 
your papers and your public speakers. You her- 
alded every insult offered to him there as a reason 
why he should not be voted for. 
heap contumely upon him because he was insulted 
y. Now you turn around upon us 
to-day and tell us, ‘* why, gentlemen, you are a 
sort of copper-heads; you are not exactly for this 


ment; and when you, gentlemen, all defeated that, 
when the Senator from Michigan, not for the pur- 


pose of saving the Government, not for the pur- || 


pose of preserving thie Union, but, as he says in 
that private, confidential letter, for the purpose of 
saving the Republican party, must have some 
blood-letting; when war came, our great leader 


| of the day rose with the emergency, and asked 


| against which he had made speeches. 
! 
out the entire southern country he advocated sub- | 


his countrymen to come forward. He told them, 
‘** you must put down the opposition to the Gov- 
ernment,’’ that administration of the Government 
Through- 


mission to the will of the people, while you were 
assailing him and abusing him in the North. 
Sir, | am responsible for nothing except my 
own actions. I stand before the country to-day, 
and the party with which I acted, free from any 
responsibility for these troubles. | am able to de- 


| fend them before any tribunal on earth and court 


| part that I have borne in this controversy. 
the Senator from Michigan may place his hand 


| **no condemnation rests here.’ 


of heaven above. 1| shall stand justified in all 
history, in all time, and at the final day, for the 
Sir, 


upon his breast, if not upon his heart, and say, 
’ But there is a tri- 
bunal that searches all hearts that will determine 
that question. ‘There isa popular opinion that 
will decide it before that tribunal adjudges it; and 


| that great tribunalat last, when he appealed to his 
| Governor to sustain a party, will condemn him 


ou turn around and | 


| 


that he forgot country; all ages will condemn him 
when they look and see that it was for the preser- 
vation of party and not for the preservation of 
country that he appealed to the passion for blood. 

Mr. President, | agree that probably, in pursu- 
ing the debate which has sprung up here, | am 
hot exactly in order. I apologize to the Presiding 
Officer, and to the Senate, for transgressing any 
of its rules of debate. Sir, | hope an opportunity 
will be open for the discussion of all these ques- 
tions; and atan early day I propose alone to enter 
the lists with these gentlemen. I propose to ap- 
peal to our countrymen; I propose to appeal to 


We have stood for the country. We | 
| were for compromise, for settlement, for adjust- | 


| country more than my own ambition; I will trav- | 
erse that whole southern country; I will present || 


in the business of banking at all, to come into 
the measure that was adopted by the Senate 
vesterday. 

Mr. FESSENDEN. |! beg that the Senator 
will not misquote me. Will he please quote what 
1 said, not give his own construction of it? [ 
said no such thing. 

Mr. HARRIS. I am the Senator, to 
whom I have already accorded so mach direct- 
nessand frankness, will not disavow his purpose 
to be to exterminate the State banks. 

Mr. FESSENDEN. That 
construction. 1 do not like his strong language 
if he will allow me to put my idea in my own 
language, | will stand by it. I say that in order 
to make the national bank system effectual, it 


sure 


is the Senator’s 


|| must cease to be rivaled by the currency of the 


You helped to | 





them now; I propose to appeal to history for the | 


justification of our action, not always wise, not 
always proper. 


committed wrongs and faults. No doubt about 


that; but ours, in comparison with yours, stand | 


as a mole-hill by the side of a mountain. Sir, | 
will not trespass longer upon the attention of the 
Senate. 


The VICE PRESIDENT. The —eee is on | 


| the amendment of the Senator from } 


shire. 


Yew Hamp- | 


Mr. HARRIS. Mr. President, I am not sure | 


that it is in order, but perhaps I may be indulged 
in saying a few words upon the question now 
pending. 
had the honor of a seat in the Senate, I have had 
frequent occasion to admire the boldness, the 


During the short period that I have | 
|| quence? 
'| stocks of this Government. These must be thrown 


We are but human, and have || 


| local banks; and the idea of making a uniform 
| currency for the country is inconsistent with the 
control of the State banks. The systems will 
come in collision; and im order to carry ours out, 
it must be understood that in process of time the 
capital invested in State banks shall, if the stock- 
holders choose to engage in thissystem of bank- 
ing, be transferred to it. The object is not to 
| destroy the banks or to exterminate the ba 
but to induce them, by the privileges they 
by the bill we passed yesterday, to change their 
basis and form of circulation. The State banks, 
by the proposition which the Senator himself has 
made, come into the system as part of it, and re- 
tain their corporate charters. They only bank on 
other principles; change their basis; that ts all. 
Mr. HARRIS. The Senator has undoubtedly 
stated his views in better terms than | could re- 
peat; but, after all, it seems to me that now he 
does not disavow the fact that the State banks 
; cannot be rivals with the banking institutions to 


nka, 


have 


| 
| 
| 
| be organized under the act adopted yesterday; 


| that they must yield if this scheme succeeds at 
all; that they must come in and take their cur- 
| renecy from the national Government, and become 
| banking irstitutions under the law of the national 
| Government, or else they must be exterminated 
There is no alternative for them that | can see, 
| 





according to his own explanation now. 

Mr. FESSENDEN. I find it useless to ex- 
plain, because the Senator will have it his own 
way. 

Mr. HARRIS. I desire to do all justice to the 
Senator from Maine. I admire the tact and the 
boldness with which he advances his measures 
here and defends them; but it seems to me that it 
comes to that. I desire that the Senate should 
| consider, before they adept the proposition of the 
| Senator from Maine, what it is they undertake 


and while Iadmit that I feel as proud as any Sen- 
ator upon this floor of the State that I represent— 
of her patriotism, of her imperial resources—I do 
not intend to draw any invidious comparison with 
| other States. 1 only speak of the institutions of 
| my own State because I am familiar with them, 
and because Lam less familiar with the institu- 
tions of other States. Sir, the banks of New York 
deserve the countenance, the support, the favor of 
the Government. I alluded this morning to the 
great financsal crisis in which we were placed at 
the commencement of this war. In the sulimer 
of 186], when the Government itself was at its 
wit’s end, when our financial affairs seemed to be 
turning upon the question whether or not we could 
avail ourselves of the resources of the country, 
the Secretary of the Treasury went to New York, 
and then made an arrangement with the city 
banks of New York by which they invested an 
amount equal to the whole banking capital of 
the State at once in the funds of the country— 
$105,000,000—and the whole banking capital of 
the State of New York is but $108,000,000 
Now, sir, it is proposed that these banks shall 
wind up their business. What will be the conse- 


To-day they hold $153,000,000 of the 


| to do. 
| Now I shall allude to the banks of my own State; 


directness with which the Senator from Maine, || into the market; these must be disposed of; and 
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Will have to pay any two ~ r cent 


come in under the national sys- 

ie 7 V i the amendment, 

1 contradiction of the 

I Ol pointed Out tor myseil; 

ks a fair trial, and im- 

i \ y moderate tax fora year or 
me | ve no doubt their in- 

l m toad {the national system; 
inp i that the Senator from 

k » avoid taxing the banks, 

ume view of it. ‘Two prop- 

ow in fronism The only ques- 
1d , wire r these banks shall 

r cent, or tw pet nt. If the 
New Y K votes against Lhe amend- 


Senator from New Hampshire he 


the banks two per cent. from the 
n ng taken on Mr. Crarx’s 

vy yeas and nays, resulted—yeas 23, 
yw 


3 ) rlile, Clark, Cowan, Dixon, 
dtn, Foot, Harding, Hicks, Howard, 

! insas, Morrill, Powell, 
muecr, Wade, Wall, 





Arnold, Chandler, Collamer, Davis, 
' 
l 


, Nesmith, Pomeroy, Riee, 


irpie, Wilkinson, and Wilson of 


Mi 

Ho the Line 
adopted 

The VICE PRESIDENT. The question now 

isontl tas amended; th: t is, to strike 

eighth section from the third line to 

tY¥-seve! he words 


dopted in lieu of those proposed by the com- 


amendment was 


+ eer wien 
ndme to the 


le amend 
out al! of the 
the we 


ne, and to insert the 


mittee 


Mr. COLLAMER. Iask for the 


on that 


yeas and nays 
mendme 

ordered. 
the amendment be re- 


The yt sand } Lys we re 
Mr. SUMNER. Let 
rted. 


The Vit 


in to th nr 


‘i PRESIDENT. 


endmenta 


Th 
amen 
se na 

imendment, if required, will be 


question is on 
d, which is 
has already 
again 


tiirm precise vote the 


read. 

Mr. SI MNER I do not ask 

Mr. HENDERSON Do I understand that 

i he « ‘ the vote to be now taken; 
row t t loption of the amendment a 
! i portion of the ction whicl 
1 stricken by the Committee on Fi- 

' 

Mr. FESSENDEN. Certainly 

Mr. COLLAMER. Mr. President, I do not 

‘ to « y much time on this question. 
Che Hou ive presented us a bi hey did 
noten his project of the bank system; but 
Still they ha pres nted usa bi - the section of 
wt i Vt ! ynsideration was drawn with 
iview t reve y unusual inflation of the bank 
irren The S ury of the ‘Treasury in his 
i ial report had complained that the banks had 
increased their circulation. He had complained 
that the bank issues | within the year past been 
increa d from something over $130.000,000 to 
$167,000,000; and that if there was any depreci 
ion In paper currency it was owing to that in- 


elf issued 


crease of bank culation. He had him 


\ time $220,000,000 or $230,000.000 of Treas- 
ury notes aS a circulation; and thougn b sists 
there had | ynod eciation, in which I think 
Is right, yet says there was any It wi 

OW tot $30,000,000 issued by the banks in- 
stead of the $250,000,000 issued by him. How 
that could be 1 do not know: butthatis the amount 
fhisstatement. [twas said the difficulty in that 
matter was that the banks had incre ised their cir- 
culati beyond what they ordinarily circulate, 
from the fact that specie redemptions had ceased, 
und hey had to redeem in coin they made 
ut ssues of currency. If it is true, and it 
may el me ¢ ree ft mM > statement mad 9 
t 1@ DANKS increase their circulation arti- 
ficially in this way, taking advantage of that cir- 


umstance of there beine no redempt 


ion by the 
anks or by the Government, itis rightand proper 
that some measure should be taken to pre vent 
such an inflation 

In order that there should be no such inflation, 
and for the purpose of se¢ uring the pubiic against 
it, the House have adopted this sec 
wherein they have made a provision that if the 
anks issue beyond a certain portion of their cap- 


Ital they | 


tion of the bill, 


least of them shall! be 
within ten 
“apital, and the excess shall be subject to a tax 


snail ( taxed: the 
taxed if they issu: per cent. of then 
of two per cent. per annum; and so arranging it 
according to the magnitude of the banks them- 
selves, taxing their currency beyond their natural 
and ordinary issue as near as they could approx- 
imate to it by observation and experience. That 
is the measure of the House calculated to effect 
this purpose and prevent any unnatural inflation 
oft the bank currel! cy. 

The honorable Senator from Maine says that 
he has seen a calculation in figures by which it 
was made out that the banks even under that ar- 
rangement might have a much larger issue than 
they even have now, if | understand him. It is 
said that that appears in figures. Sir, figures can 
be made to lie as bad as anything else if you will 
only make the terms on which the figures are cast, 
if the basis of the calculation is wrong. If you 
take all the banks in New York—and that is the 


way it is said to have been calculated—take the 
whole of the city banks with millions of capital 
that have no circulation, and let them issue ae- 


cording to the terms of this bill, when they really 


do not mean to issue any, you may indeed geta 
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larger circulation even than they have, 
but you are thereby including in the 
the capital of banks of circulation whi 
issue in fact any circulation at all, or no) 
account. Some of the city banks, with a 


five or six million dollars, are without any 


= 


Cierin 
Tew 


es 
ele 
a 


} 


lation atall. If you calculat 


ty 


ton sucha 


esis you may make the figures prove yo FS 
ifthe plan in the House bill for preve; es 
banks from m iking over 188ues 18 wror Ry 


it. The House bill was made for that py, 
awd was believed to be effective for th 
and if it is not, a different order and arrane 


may be made. 
Now, what is the proposition in lieu of \ 
I understand it, as it is now amended Dy t S 
ate, it is in this form: that instead of 
arrangement to preve nt over issues, you wi 
a tax of one per cent. per annum for two y 
and after that two per cent. per annum | rs , 


amount of the circulation of the banks. | 

it could be possible, in arguing a point lik 
ventiemen, meaning to 

take it, upon the principles of frankness and y me 

esty, that they would either blow hot o1 

cold. I have been trying for some tim: 

in that s! I would that they would s y,t 

tax Is to ruin the banks, or it is not, one or 

other; but there is a playing around abo 

the time. The honorable Senator from M 

comes directly to the point, and says tl 

whole plan is to be frustrated unless thes 

down. That is frank; that is 

Other gentlemen say, I will vote for this thu 

that thing; but I do not mean any wai 

banks. By war on the banks, I mean tl 

of legislation, the admenistering that sort of 

icine to them as shall make them wind up: k 

them, if you please, find it for their inte: 

so. That is th persuader; and it is to b 

by persuading them to wind up. It rem 

of the witness who said one man enticed 


Lye nadie 
lucted, | 


among 


ape. 


-_ 
Are broken 


man off his lot. He insisted upon it 
mony that he was there and saw the m 
the other off his lot. He was a very unw 


witness, and after a great deal of pressu 





asked how he did it, he replied, ** wit 
fork over his lders.’’ [La 
The banks are t 


rie id and shor 


to be 


enticed into tnis sj 


a pitchfork over the head and shoulders: é 
@ q 

are not to do it at one y ou are to d 

the principle upon which the black fi 

when directed to cut off the doe’s tail. { 


not cut off the whole tail at once, but cut 
inch at a time. so that the doe 
{[Laughter.] It is a process of dismemb 

you please, which is to result in making tl 

wind up; and we tell them so now. Bb 

men say, we do not mean to hurt the bank 
one sense you do not hurt them, if you m 
that that winding up the banks does not hurt a 
you only want to persuade them into th 
system. We had better talk plainly about it as 
itis. JLet us not be blowing hot and cold «bi 
it. Let us have one thing or the other, and say 


could 


SF 


v 
that this isto wind up the banks; butif you ise My 
do not callthat nothurting them. Ifceasi: ee 
existence as banks does not hurt them, then you bd 
are right. 4 

Mr. President, 1 have no desire to go over agai! E 
the arguments that have heretofore been m y 7 
me, whether listened to or not; but a few \ s rf 
have been dropped to-day, in reply to « é, 
desire to occupy a few minutes. It is t & 
this system, asa general system, cannot 2 0 


operation without the discontinuance of this 
culation of the banks. Ido not see why. | 
it will not be a uniform currency; nor w 
if you have that, for your banks wil! be sit 
a great ways apart, and the notes of each w 
payable at the place of its existence, location, 
issue, and it is impossible to make them un 
But, sir, why is it that these banks cann 
What is the magnitude of this system t! 
things cannot stand in its way? It is $300,0 
of issue, and we have $250,000,000 out no: ut 
is said that some of that will be taken up in (his 
scheme. It may be,andit may not. They j 
choose to make thes« banks, if the y m ik 
at all, upon the bonds that are already o 
really relieve nothing at all. How that may 
Ld » not know. 

But, sir, how is this? It involves $300,000.01 
and $250,000 ,000; and what is the trouble? How 
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r oh have these State banks got out? They have ee eee gold and silver, I understand not stop to think. It may have ar 
5 167,000,000 in all, against seven or eight hun- || how mischievous it will be at t 1s time of our || this Chamber. It cannot have 1 
on dollars by you; and it is expected country’s trouble to disturb the foundation of | it when men look at the question | 
} sa ier the operauons of the bill, if adopted, || local er dita | ik down the institutions that really is. 
how will deere ase that $167,000,000 down to about | have the relations of half a century to inaugurate Whether this scheme isto be sue 
. ai) an0.000 atmost. Howcan that standinthe || the adventurers who are to turn in and occupy || I do not undertake to say I don 
t 3. nm this banking scheme? It seems to me place and authority under the organizations to be || be much of a financier. “My habits 
e we a move nor less than saying, ‘I cannot || established now. not made me so; and I assume but v 
ire, in the currency I am going to make, the Mr. Pr sident, these are no crude opinions of || upon that subject; but I can underst ! 
4 a a alain of these few State banks; and however mine. ‘The y are the result of observations made proposition when it is before me, | 1 1 
ee natriotic they may have been; however important a | will say mys lf—through a quarter of a cen- || what is that?) Itis simply that the G 
‘ they are to their neighborhoods and their differ- | tury of the relations of men in business, and now || will furnish a currency based upon t 
a : nt States; however much confidence their people these bank institutiong radiate out through their || bonds, to be issued by banking | 
4 } av in them; however much they benefit the || influences from the old populationsof the Republic || banking corporations, whether mad 
a A hweiness of the country, I cannot endure that they to the extremest borders. I say tlese attempts || or another; and the bill is so arranged 
lon ef should exist.’ Why not? If they are not good, now, when we should busy curselves about our able existing banking institutions t 
ve % eeteit y the people will not keep them up; but || present necessities, to make radical « hang S,are |) it. Itis not aquestion whether they 
hey are good, and we are to say we cannot en- || ¢ lements of disturbanes and notelements of order. || banking, shall cease issuing bills, 
e dure their rivalship. In short, it comes to this, || | have been opposed to this taxation as an entire || they shall issue bills which the Gover 
Fi «| cannot get along, nor do I mean to getalong, || system, not because I favored banks in Connecti- || nishes, based on the Government securit 
:: ag » as Mordecai sits at the king’s gate; the || cut, Massachusetts, New Hampshire, New York, || them it is simply a question of time, and 
ws must be erected; he must he hung.’”’ I || or Pennsylvania, but because they were a present || tion of expediency, also. If they d 
| - am opposed to it altogether, and for the reasons || feature of our business system, notto be disturbed || it is profitable they will not do it. Ui 
i h that i have heretofore given. I think they ought | or changed at this time by radical changes, by || the y can do it profitably, they will d 
“ a supported, especially when they do notstand || mere theorists, who are not masters of any depart- || the system proposes to accomplish 
. in the way of the Government. | ment of finance. No one will undertake to say |) tional objects. Th: question, then, i 
\ Mr. McDOUGALL. Mr. President, I trust I that those who have adopted either system, bank || idea of the bank interest, as it at 
may be allowed to make my objections to this || or taxation, understand even the elements of a || shall bé put directly in the way, and 
amendment and to the general principles involved || system of finance such as should obtain now in || great objeets from bei accomp! 
initfroma different stand-point from that occupied || the Republic. No one will undertake to say it. | period of time and in the present 
the by the Senator from Vermont. I have always |} The chairman of the Committee on Finance will country? Thatis the question; and w 
Ie 4 been opposed to the bank paper system. As my || not undertake to say that he is; nor will he under- || design is that they shall gradually 
; attention has been particularly called to this sub- || take to say that the Secretary of the Treasury is: || own interest to adopt this system for 
. g ‘oct from my relations to the Committee on Fi- || and these radical changes are not the things that || the country, I do not mean that th 
; nance, | desire to state my objections to this whole || should be done at this time. shall be destroyed; and that use of | 
5 ‘ licy: and first, that my present opposition to || This war upon the circulation of our banks || the part of Senators is what I obj 
ied : the syste m of taxing bank circulation may turn | might be A proper matter of reform at some time || being a plain proposition, everybody 
k : out to be consistent with my long opposition to || when in the full possession of our strength and || stand it. 
rdo = bank circulation. This is a revolutionary period, || in a state of peace. We might then, upon full Mr. COLLAMER. Mr. President, | 
s atime when the Republic is greatly disturbed, || consultation, determine upon a fixed policy. Wi mean to charge the honorable S 
me and in which the relations of men to money should | have no time for that now; and I do say, and I || perversion of my argument; but 
not be disturbed. At some period in our Govern- || think [ am well advised in saying, that these as- || if these banks are to be offered 
nati. ment, when careful counsel and careful consid- || saults upon the organized moneyed institutions of |} coming in under this system, as | 
: eration might govern, it might be well to reform || the country will disturb commercial relations;and || understands the bill to be, they 
s f our general monetary arrangements, and establish || when I say commercial relations, I mean the re- || consult their own interests about 
: ; some system, well and carefully devised, whereby i] lations between all men who engage in exchanges, || Mr. FESSENDEN. And 
we might secure to the Government a uniform || from the smallest man who produces to the small- || the Senator will allow me, r 
; currency. | est man who purchases al who engages in the |} their own hands to prevent th 
: But permit me to say that, with some observa- enterprises of business that tend toward partic- | very thing we desire to accomplis! I 
. and some experience, I profess to understand || ular and general national progress and develop- ] he desires; I do not. 
, the relations of men to money and business in this || ment, and toward national wealth. 1 trust that in | Mr. COLLAMER. To my view, M 
: untry. lL understand the relation of the small || the progress of the action of Congress the whole || dent, those two proppsitions a t 
5 mechanic in a New England town to the bank || of this thing of assault upon organized moneyed || patible. To leave them bank 
that furnishes him the means to carry on his small || institutions will be abandoned, and that we shall || consult their own interests, wheth 
' 4 business; the relation of that same bank to the || leave to the future to make such regulations as |} come into this scheme is one thine: 
small trader, enabling him to have facilities to || may be deemed expedient for the public good. you cannot go on with it unless you 
carry on hissmall trade; and from that to the first Mr. FESSENDEN. I wish to say one word |} make it their interest to come in isa 
ne merchant inthe village; and from that tothe men |} in reply to the Senator from Vi rmont. Astomy | Leave the banks to settle that question 
5 of the most enterprise in the circle of the immedi- || friend the Senator from California, I shall not at- || can find it for their interests to com 
by ate banking operations. These relations have con- || tempt to reply to him, because he always assumes || such inducements are held out to t 
‘3 ‘ tinued for many years, and have become the estab- || in argument on these questions that nobody | for the public interest and their own | \ 
- lished system of New England, or, if you please, || knows anything; and therefore it is not worth || should come into it, nobody has any o 
s of New York, as I know, and of other central || while to say anything in reply to him. | it. But there is a tax put upon them 
sia States of the Union. Mr. McDOUGALL. I will certainly concede || cent., if you please, upon their circulat ( 
ay __I know that at the present time and for the last || to the Senator from Maine that he knows infinitely || tlemen well know as I do that a bank—! 
kane hitteen years, out of the old New England States |} more than I ever began to learn. || the country part of New England, New \ 
re r and the northern and central States of the coun- |} Mr. FESSENDEN. I shal! not accept any || Pennsylvania—a country bank is entir 
try, have come the means whereby the products || such admission from the Senator. ' || ent on its circulation for profits, as its « 
of the West have been brought by commerce in re- jut my idea about this matter is simply this: || make nothing. Then you put a tax 
lation to the business of the East and sentabroad. || we have passed the bank bill, and we have passed per cent. per annum on them, anda com 
Che business of the country has been carried on |} it with two objects: one is to furnish a uniform || nary country bank, with a circulation of 4] 
for many years through these facilities. A young || currency to the country; the other—and that is || besides paying three per cent. on its i 
a man from any town in New England, whose credit || good to a certain extent—is to furnish us with || other business of the country, is to pay $1,000 4 
that had been established by his good conduct and his || the means of disposing of ourbonds, and thus sup- || year besides. What for? ‘If it i 
aie quality for integrity, had a credit, and used the | porting the Government. Now, if it is to accom- || finances, and is a reasonable tax on 
r- money of New England or New York or Penn- | plish either of these purposes, it must have some- | well. But compare it with other tax 
a sylvaniato buy the products ofthe West and bring || thing like unrestricted action. Ido not assume, member at the same time that the city ; 
them to the proper market. In this way the busi- || as the Senator from Vermont seems to repeatafter || which have not any circulation are y 
al ness of the East andthe West has beenconducted, H the Senator from New York, that it is to break || anything at all. They have a much 
and it is now being conducted. I know very well || down and destroy the banking institutions as they | tal, much more invested in banking, and the tax 
cand when I was a resident of what is now the great ] at present exist; but it is to induce them, “ entice”’ || does not reach them in any way whates lt is 
oy city of Chicago many years since, that the money || them, if the Senator prefers that word, into issu- |} much more of an object to the count 
4? that purchased the grain of our western fields was || ing the circulation that we furnish instead of issu- || that capital invested in these newly created ks 
vail furnished by eastern banks, and I know that it | ing their own bills in competition with it. They || of the country, if there is any object in i d 
1.000 1s furnished in the same way now. Menhave won || continue ®anking institutions; they are not de- || yet there is no tax on them. The a f all 
It their credits at home by the proper application of || stroyed; they are not injured; a time is set within || that is nothing more nor less than t 
this their industry, by known enterprise, and by es- || which it is hoped they may be enabled to arrange || tax, beginning with one per cent., if you , 
ap tablished credit. Ourcountry is moving now upon || their business, and they want some time for that, || then two per cent., and then thr » is 
. bases established for a quarter of a century. || so asto withdraw their circulation and obtain this || that they shall find it for their interest to to 
and Men have their reputations now, their credits in |} capital in lieu of the capital they now have, and || this scheme. What is that but coerc: It is 
a their various localities, perhaps where they were || that is all there is of it. The idea that they are || doing that by which they are gradually, if you 
born, that are as old as twenty-five or fifty years. || to be swept out of existence, to be broken down, |} please, deprived of the possibility of keeping out 
000 While Tam opposed to the system of paper || or anything of that description is mere talk’; itis || of it. It is coercion. 
How currency in every form, and while I represent a || a catch-word. It has its effect upon men who do |} 


We then come to the other point. Is it advis- 
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avis ight it to be 


required that these banks 
nemer Here 


should come into this s itis to be 
borne in mind that the banks cannot come into 
uniess they collect the money due to them trorder 
to jay toutin tt i ew stocks. Banks iOaAn ot 
ea i fall tl ey bave are the secur 

f ns which they have made. That i 
t} ital now. It isdesired to entice them to 

ipital and investitin this new arrat 

! taking the stocks of the United States, and 
| ws which the United Stat nake on it, 
d us iat instead of their ow reulation. Is 
it t obvious, in order to do that, this capital 
“ h is in circulation among the people on loan 
must be collected in order to make the new invest- 
ments? There is no other way to make them that 


yrant itis not as severe 


| know of I 


mn to be done in two ye rs 


an ope ra- 


as to be done irrone, 


i rinally stood; itis not as rank an opera- 
tion; butitis st subject to the same principle. 
if ! beleved that this Government was going to 
be embarrassed or needed to be embarrassed to an 


than overbalance the evil 
which was done to the people among whom we are 


extent that would more 


iving with this presentcurrency, | would give it 
up and it I do not think the necessi- 
ties of the Government require it, a id Ido not 


think the icrifi ought 


to be req ured of them. 
Mr. FESS 


NDEN Then the que stion just 


is are naliona 


oOvjeEctSs, 


iuse e Senator puts 


it upon that round; hh 


should live; he speaks for th 


Mr. COLLAMER. For the people. 
Mr. FESSENDIN. No, sir; not for the peo- 


ie He speaks for the banks; that very small 
port not the people who own a stock. If 
“al great national objects orthy of be ing 

4 ! hed, et h banks a ail five way 
and be willing to give way and to aid in them. [f 
Senators say itis no ere at obj ttosellour bonds 
oO grea ject have a untform national 

rre viif j 0 eat object to place the Gov- 


ernment ina posilion where itcannot be run down 


y th l ney that is issued by the OunKS: If 
they believe that itis all very right to subordinate 
tnese ha mal questions to the bhitere stsof banks, 
then | in understand their position, But if they 
go heieyv that those que stions are important, is 
they seemed to do by the passage of the bank bill 
yesterday, then the result 1S, not that these banks 

ruld be destroyed, as gentlemen talk about, but 
{ they should be willing to aid and use their 

rola { a i1kine purposes in e way thatis 
most beneficial to the Government and the pe pre 
for, allow me to say, itis but a very small port 
of the people of the country who are interested in 
Line rant nstitutions of the couutry. 

Vii COLL AMER. I have not argued this 
question for the banks. IT suppose it is charged 
with a view to make my argument obnoxious. 
Why, sir, it is for the people who have borrowed 
the money of the banks and engaged in business 
with it, and from whom it will be collected in or- 


der to make the new investment. That is the 
reason why l ab ject to it. 

Mr. McDOUGALL. I might as well s y here 
now, what | did not find an opportunity of saying 
i which | think is germane to this mat- 
ter and this discussion between the Senator from 
Vermont Senator from Maine. I desire 
te suggest an opinion of my own on the banking 
th passed the Senate yesterday. 1 be ileve, 
if it should become a law, that two or three years 
rour heads before ’ 


before , rr 
and the 
billwhi 
will not pass ov it will cease to 
be. It will never be a system, for it will soon cease 
to be a law. I do not think we are te contemplate 
present business the continuation of this 
scheme of Federal centralization of the moneyed 
business of the Republic. L believe it neither wise 
nor expedient, L did not embark in the debate on 
that question; and I wish to say now, that as I 
have been advised thus far, I shall hold it to be my 
duty, atall proper times, to object to the fastening 
upon the Republic of any such system as ts in- 
volved in the b anking r scheme to which this is in- 
tended as a supplement; both work together. I 
think the Senator from Maine will find out in less 
than two years from now that he has gone out 
with his ship upon a dangerous sea, and that with 
it he can find no safe port, and that he will be the 
prey of the wreckers. 

Mr. HENDERSON. I desire to make a single 
remark in explanation of the vote I shall be called 


In our 


THE 


¢ 


CONGRE 


on the measure now under considera- 
ch that this proposition 18 


regret that it 


on to give 
won. Il regret very mu 


found in the bill | has been in- 


erafted upon the bill now under consideration. | 
think it would have been much better to bring it 
in in a separate bill amendatory of the revenue 
laws I do not know how it is in the other States 
of the Union, because I do not profess to be very 
familiar with the OAREING laws of the different 
States; but | can speak with some knowledge in 
reference to the law of my own State. I believe 


that the effect of the adoption of this proposiuon 
will be to wind up the banks inmy State. Whether 
it willchange the capital now invested in bank stock 
in the direction contemplated by the Finance 
I do not know 
If it were to aid the 
investing it in the bonds already 
issued by the United States, to aid 
it by giving currency to those bonds, or to aid it 
by making a national currency better than the cur- 
rency we now have, I should be very glad, indeed, 
to see it invested in that way. 1 do not believe, 


there 

Comn 
what direction it will take 
Government by 


issued or to be 


ittee Is another question. 


however, that such will be the result. 
We are not speci uly in favor of banks in the 
State of Missouri. Our banking system was 


adopted very much as we 
ries in the 


remove 


make a fire on the prai- 
West against fire; we thought we would 
a worse currency by substituting a better; 
and it was the stock-bank currency that we intend- 
ed to remove by establishing a system of banking 
upon In consideration of the privileges 
rranted to the banks in that State, there is a he avy 
bonus already paid by the banks to the State, leav- 
ing them to be taxed very heavily by counties and 
ver they are loc ated. 

Now, sir, here isa proposition made to tax the 
circulation of the banks in the of a very 
two percent. I think the consequence 
will be to force the banks to wind up. The re- 
sults of that winding up at this particular time in 
the State of Missouri would be very deleterious 
indeed. Those consequences would be tenfold 
worse than the conseqgences so ably described by 
the Senator from Vermont. In my State the peo- 
ple could not, under any circumstances whatever, 
different banking in- 
t would involve the peo- 
in jnevitable bankruptey There 
I greatly prefer that the ori- 
proposition should be sustained. I 
t think it necessary to make a war upon the 


specie, 


cilies, where 


course 
| ’ . 
short time 


meet their Ovligations to Lhe 
stitutions in that State. 
ple of my State 
is no question of tt, 
Fina H 
do ho 


State banks. Ido not think the banks are less 
a d than iybody else 

Mr. SHERMAN. I should like the Senator 
tO polntl me outa single tax levied on bank cir- 
c tion. r re is none whatever. 





Mr. HE NDE RSON, 


If lissue my note as an 
individual there must be a stamp upon it under 
the present law. Is it not the same case with the 
banks? 


Mr.SHERMAN,. No,sir. The banks issue 
their paper for circulauion without any stamp tax, 
license, or anything whatever. 

Mr. HENDERSON. Nota single dollar can 
be drawn from a bank without a check, and that 
must have a stamp attached. 

Mr. SHERMAN. That must be paid by the 
person signing the check, and he mustattach the 


stamp himself, 


Mr. HENDERSON. That may be; but my 


understanding of bank circulation is not and never 


has been to confer special profits upon the stock- 
holders ofa bank. a it was not the object in my 
State, nor should it be the object in any State. 


The object ought to be, and has been gene rally, 
to give a safe circulating medium to the people. 

Mr. McDOUGALL. They pay the income tax. 

Mr. HENDERSON, The profits of the bank 
are taxed. 

Mr. SHERMAN. Taxed tothe stockholder, 
not to the 
holder’s income tax. 

Mr. HENDERSON, That makes but little 
difference. * 

Mr. POWELL. If the Senator from Missouri 
will allow me, I willsay to the Senator from Ohio 
that bank profits are certainly taxed. Bank stock 
owned by a person is part of his income, and it 
is taxed three per cent. just like every other in- 
come, 


Mr. HENDERSON. [am not mistaken in re- 
gard to the business transactions of the banks. 


|| Any business Wansaction that a bank may have 
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|| league si \ys they are not making that. 


\| amount of their capital stock paid in; 


bank, and deducted from the stock- | 


| the bill, 





| channel, 
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with third parties assuredly will fall sy 
internal revenue law just as much as 
transaction between the 


Senator from () 


myself. . 
Mr.SHERMAN. TheSenator misunders 
my position. IL say a bank of circulation mo, 
no tax directly or indirectly upon its cirey a 
As a matter of course, all banks that do hua 7 
outside of circulating bank bills, would |, so = 
pay the ordinary taxes levied upon private |} nk. 
ers; that is, they would have to puta am ; 
a draft; but upon the Sanaa, 3 a franchis, 
granted to them by the Governme nt, ey pay n 


tax whatever. [tis impossible for any Senat 
point outany tax paid by a bank On its cir 

Mr. HENDE RSON: I believe ut anne 
proper policy to be pursued in the internal rey. 
enue law. I do not think a bank that iss 
a note for circulation, that note coming upon j; 
again perhaps in halfan hour, ought to be taxed o, 
thatcirculation. If so, why should not th 
be taxed every time it pays it over its counter? 

Mr. SHERMAN. Why not charge 
license? Why should a bank be favored j 
these partic ulars ? 

Mr. HENDERSON. I understand all busi. 
ness is taxed and required to have a license under 
the internal revenue law. 

Mr. SHERMAN. Banks of circulation by 
their charters are expressly excepted, and so 
are in all the provisions of the internal reve; 
law. Unless this bill is passed, the business of 
banks will be the only business in the e 





DANK 


them a 


in ry 

free from taxation. P 
Mr. HENDERSON. Iam very well aware of 
the objects in the States generally of the bar King 


system. Itis,and ought to be, to give a safe ar 
sound circulating medium to the people. I dor 
know that it is always the case; but we 
deavored in our State to make the circulation a 
representative of the capital of the bank. It is 
for the convenience of the people rather than for 
profit to the stockholders. I do not me to 
exempt banks from taxation by any means. | 
would not have themexempted. ‘T hey ought to 
pay the same taxes that are paid by individuals: 
and if that is not the case 6a the 
nue laws, the revenue laws oughtt 
and so changed that that thing can be accon 
plished; but [do think that this tax of two per 
cent. on circulation, unless it be made a shuding 
scale, such as was adopted by the House of Rep- 
resentatives, is oppressive; and it certainly must 
be oppressive. ‘There will be, under this pi 
sition, some $240,000 a year paid from my St 
under the two per cent. tax; and | suppost 
stockholders of the banks in my State to-day ar 
not making exceeding four and a half per cent. 
per annum. 

Mr. WILSON, of Missouri. 

Mr. HENDERSON. 


- & 


have en- 


pre sent 


to be 80 al ] 


Not that. 
I presume not. My col- 
I have not 
looked to the report of the banks recently; but! 
am satisfied thisamount of tax will result in break- 
ing down the whole bank system in the State 

Mr. SHERMAN. I should like to know if the 
State of Missouri does not tax the circulation of 
bank paper? 

Mr. HENDERSON. It does not. 

Mr. SHERMAN. Some States do. 

Mr. HENDERSON. Our State taxes tli 


cap- 


| ital. Inchartering banks itrequires that the bi wks 


shall pay a certain bonus, a percentage upon the 
and that 
a very heavy bonus. I presume it is the case gen- 
erally in the other States. 

Now, sir, I can see but one design in this bil 
If it has any at all, it must be the design contem- 
plated by the chairman of the Finance Commit- 
tee; and that is to take the capital now invest ted 
in the banks of the different States of the Union 
and make it the foundation of banking under the 
bill passed yesterday. I am not so sanguine ol 
the good results to flow from that system of b ank- 
ing as some Senators seem to be, I do not think 
e according to its terms, will give us that 
sort of a circulating medium that will be at all 
desirable. 

But, sir, if the object be to drive capital into this 
| suggest to Senators that it would be 
I do not know how 
but I am very we!! 


better left undone than done. 
it has been in other States; 


satisfied thatin my own State the banks have been 
of great service to the Government; 


and | think 
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me up at all times to the support of 
‘ coil ment there In putting down rebellion. 
; ot think they have ever shruuk from it. In 
‘ s b ita short time ago thata considerable 
nt of money Was advanced by the banks to 
BE pate rnor of the State and used by him in 
ne the militia for the purpose of putting 
lon the rebellion in the State. I do not know 
7 or it will ever be paid back. Perhaps it 
yr in when our financial condition in the State 
proved and better than it now is; but there 
3 bu hope at present. ‘ 
Under ali the cireumstances, therefore, would 
+ be better, as that seems to be so desirable, 


x the redundant circulation merely? As I 
rstand the preposition, it is simply this: the 
Sorretaryv complains that there is too much circu- 


by the local banks; that it interferes with 
“ulation of the Government; it interferes 

with the Treasury notes; it depreciates the value 
fe Treasury notes; that because of the fact of 
suspension of specie payments the local banks 
over the country are issuing without limita 

y large circulation. Now, suppose that be- 
vond a certain amount of circulation we tax them 
eon more heavily than is proposed by the House 

| willconsentto that. Why not let the banks 
stand, then, with a reasonable circulation, such as 
we may suppose was contemplated by the differ- 
pnt States at the time of the organization of the 
ks? [think it would be better than to attempt 
+) free capital into a channel which, perhaps, 
will be repugnant not only to the people but to 
the State Legislatures also. 

\s to organizing the banking capital of the dif- 

f-rent States under this law, | have no idea that 
1) be done. I think the Senator from Vermont 
is perfectly correct on that subject. I have exam- 
| our laws on this subject and the bill that has 
been passed, and I am sure that no bank now or- 
ennized in the State can, without winding up its 
affairs, enter into the bank system under the bill 
issed yesterday. It cannot be done; itis imprac- 
ticable: and unless the amendment of the Senator 
from New York is adopted, I think it will be found 
fectly inoperative. It is true, the visitorial 
power under this bill, and under the law of my 
State, might, perhaps, be exercised by both au- 
thorities; but thereare provisions of the State law 
requiring a certain amount of coin on hand; this 
other law does not require that. There are various 
provisions that would thoroughly preclude the 
idea of organizing under both the local law and 
the law of Congress. 

Then, if this redundant circulation of the banks 
is in the way, owing to the condition of affairs in 
ourcountry, when specie paymentsare suspended, 
and when we cannot control otherwise this sur- 
plus circulation, why is it not proposed to tax 
more heavily than proposed by the House of Rep- 
resentatives the surplus circulation, and let a rea- 
sonable circulation by the State banks remain as 
ithas heretofore? If the banks are not properly 
taxed I am willing to tax them; but I do not want 
to put a prohibitive tax on them. I do not desire 


say that it shal 


interfere with vested capital. I do not desire t 

take anot ! hannel, I do not 
desire to say that it is not beneficial to the coun- 
try where it is, and that therefore we will seize 
upon it and convert it to othe: purposes, purposes 
not originally designed by the stockholders nor by 
the States incorporating them at the time of their 
incorporation. I do not desire any coercion what- 
ever. If they adopt this system, let them do it 
voluntarily. : 

Now, in regard to the resources of this country, 
it strikes me, as I said the other day, that if it 
should become necessary at anv time to appeal to 
the capital of the cour try, it will forthcoming 
in any shape whatever in which it may be re- 
quired in order to uphold th Government. | 
have no doubt of it. I cannot doubt it. IT can- 
not doubt that the people themselves, the share- 
holders in banks, the shareholders in insurance 
companies, and of other incorporated companies, 
as well as the masses of the people themselves, 
will come up and support the Government, either 
in the purchase of its bonds, or in circulating its 
paper whenever it may be necessary so to do. 

But, sir, | do doubt, and I have always doubted, 
the expediency of issuing large amounts of Treas- 
ury notes. I never thought we should makeany- 
thing by it. | know it must be resorted to to a 
certain extent; butl have always thought, and [ 
still think, that as good a policy asany would be 
to put our bonds in the market, and to borrow 
the large amount of money necessary to carry on 
this war. I know it may be answered that the 
bonds will sell under par. Suppose they do. 


What do we get by issuing a large circulation of 


| Treasury notes? They only become depreciated. 


You may say they are legal tenders; but what 
does that amount to? The difference between 
them and gold becomes apparent in spite of all we 
can do; prices enhance; and in the end the Gov- 
ernment makes nothing, and we corrupt the cur- 
rency of the country. 

But, sir, [ will submit the question without 
further remark to the Senate. 

The question being taken by yeas and nays, 


| resulted—yeas 20, nays 17; as follows: 


Y EAS—Messrs. Chandler, Clark, Doolittle, Fessenden, 
Hicks, Howe, King, Lane of Indiana, Lane of Kansas, 
Morrill, Nesmith, Pomeroy, Rice, Richardson, Sherman, 
Sumner, Turpie, Wade, Wilkinson, and Wilson of Massa 
chusetts—20. 

NAYS—Messrs. Anthony, Arnold, Carlile, Collamer, 
Cowan, Davis, Dixon, Foot, Grimes, Harris, Henderson, 
Howard, Powell, Saulsbury, ‘en Eyek, Wall, and Wilson 
of Missouri—17. 

So the amendment as amended was agreed to. 

The next amendment of the Committee on Fi- 
nance was In section eight, lines twenty-seven 
and twenty-eight, to strike out the words ** pro- 
vided that,’’ and to insert the word ** and.”’ 

_ The VICE PRESIDENT. That is a mere 
verbal amendment and will be made without a 
vote of the Senate if there be no objection. 

Mr.FESSENDEN. Onpage 10, sectioneight, 


line thirty-five, | move to strike out ** October,” 


and insert *f April.”’ It was agreed to in commit- 


| Senator proposes to strike out is alr aidy out of 


fractional notes prepared or to be prepared in the ‘Treasury 
Department building, and 

The amendment was agreed to. 

The VICE PRESIDENT. The amendments 
of the Committee on Finance have now all been 
acted upon. 


Mr. CARLILE. 


I move to strike out, in the 
fifth line of the eighth section, the word “ aver- 
age.’’? [merely wish to make a statement to show 
the connection, and call the attention of the chair- 
man of the Committee on Finance to it, and state 
the object I have. 

The VICE PRESIDENT. By an amendment 
alre ady adopted all that portion of the section has 
been stricken out. 

Mr. CARLILE. Ido not so understand it. 

The VICE PRESIDENT. Such is the facet 

Mr. CARLILE,. Will the Secretary read the 
amendment? 

Mr. SUMNER. The Senator, however, will 
find the same word in the substitute 


Mr. CARLILE 


And you cannotm ike sense 


out of the amendment adopted, unless it ts in it: 
and therefore i take it for granted thatit is in it 
The object [ have im view ts not to tax the cireu 


lation of the banks that has been heretofore put 
out, but to confine the tax to the circulation that 
shall be issued after the passage of this act. 

Mr. DAVIS. I intended to offer the same 
amendment myself, Lsuggestto the Senator from 
Virginia. 

Mr. CARLILE. The Senator from Kentucky 
is much more competent to propose it than Lam, 

Mr. DAVIS. Not at all; but I was just only 
going to suggest where he should insert it 

Mr. CARLILE. The Senator will allow me 


to make my suggestion and then | will yield the 


floor. By striking out the word “average,’’ and 


the words “circulation of’? and imserting after 


the words ** notes or bills,’’ the words * issued 


forcirculation as currency after the passage of this 
act,’’ and then after the word * issued,’? in the 


‘* 


$ 


amendment, insert “after the passage of this act, 
the object will be accomplished. 

Mr. CLARK. J submit that the portion the 
the bill. 

The VICE PRESIDENT. The Chair is so in- 
formed, 

Mr. SUMNER. The werd ‘average’’ is in, 

Mr. SHERMAN. Butthe amendment having 
been adopted cannot be amended now 

Mr. DAVIS. Do L understand thatthe amen 
ment, as adopted, is confined in its operation to 
circulation hereafter issued 

The VICE PRESIDENT. The Senator must 
answer for himself; the Chair does not understand 
for him. 

Mr. DAVIS. Is that the understanding of the 


| Chair? 
The VICE PRESIDENT. The Chair under- 
stands that the words inthe printed bill to w 
the Senator from Virgin rhas invited the atter 


tion of the Senate have been stricken out. W 
were the words inserted by the amendment adopt 


to say that it is necessary_to break down one sys- || tee, but I accidentally omitted it. | ed the Chair does not recollect; but they a 
ion of tem in order to build up another that is yet untried; | The amendment was agreed to. | now amendable, the Senate having agreed to them 
and therefore [ think the system, if adopted, will || The next amendment of the committee was in | in thatform, They will be amendable hereafter, 
= we sesnarte is || section eight, line forty-one, after the word * pre- || when the bill shall be reported to the Senate, 
tis not worth while for me to enter into this || .odineg?? ty etrilee Fen eee, GRA ed || fore the Senate shall concur in that amendm 
e cap- question of loyalty or disloyalty. 1 exceedingly || de sinaen when ei aus oon | Mr. DAVIS. f do not understand that the 
banks regret that discussions in regard to the loyalty of || counted for.”’ pia tie ~~ |i first four or five lines of the eighth section were 
on the Senators arise here upon almost every question || Se . PE eee. Ty stricken out. ° 
that is presented. It inaeiuseh dasttbhdderstemapaides meas- || a ane ae neeet Se — —_ = Mr. CARLILE. It does not so appea: 
e gene ures before us and to take counsel of each other, Phe next amendment of the committee was to printed bill. 
and in this condition of the country to do the best || strike out section nine, In the following words: Mr. CLARK. Senators will allow me to say 
is bill, we can, to look to the true interests of the country, | Sec. 9. nd be it further enacted, That the provisions of |) that | made the motion myself, and have thi 
yntem- and to look to them alone. 1am willing to take || te #t en e* An prety provide tor the better orgauiza- || marked to correspond with it. All after the third 
mimit- whatever course is best calculated to promote that || soaeh : ‘and dicha nouns 46 te — cecaasee tae line of this section was stricken out down to U 
vested interest, and let the consequences take care of || proved August 6, 1846, be, and the same are hereby, so far twenty-seventh line. 
Union themselves. Senators can differ here about meas- || modified as to authorize the Secretary of the Treasury, a Mr. DAVIS. The amendment that I would 
ler the ures to sustain the Government without being dis- || Hs discretion, to allow any money obtained from loans or 


ine of 


bank- 
think 
is that 
at all 


to this 
uld be 
w how 
Vv well 
fe ber n 
| think 


loyal,and without one being more loyal than an- 


other. Henee, sir, | think discussions of this | 


character do a great deal of harm. 

_ [have said all I wish to say on this subject. I 
wave said it in explanation of the course I intend 
'o pursue, I want to support this bill. I would 
rather that this proposition were out of it; for I 
“0 not wish to support the bill with this proposi- 
won in it. ‘Phe balance of the bill I wish to sup- 
port. Ido not say that if this proposition be adopt- 
ed, | cannot support the bill; but I would prefer 
that it were left ont of the bill. Ido not desire te 


internal revenue to be deposited in solvent banks, to the 
eredit of the Treasurer of the United States, upon deposit 
ing, by said banks, with the Treasurer an amount of United 
States bonds or Treasury notes not less than such deposits, 
respectively, as security for the payment thereof ; and from 
time to time the Secretary of the Treasury may use such 


| deposits, by draft or check, to pay any of the creditors of 


the Government, or for transfer to the Treasury or au 
thorized depositories. 


The amendment was agreed to. 
The next amendment was in section ten, line 


| fourteen, after the word “‘ apply,”’ to insert: 


To all persons who shall imitate, counterfeit, make, or 


sell any paper as that used, or provided to be used, for the || &c. 


propose comes in in the second line, und there- 
fore it is not operated upon by the Senator’s 
amendment, 

Mr. CLARK. It is a different amendment, 
then, from that proposed by the Senator from 
Virginia. 

Mr. DAVIS. But it proposes the same end. 


After the word “individuals,’’ in the second line 
of the eighth section, | move to insert the word 
‘Shereafter;’’? so as to read, that all banks, as- 
sociations, corporations, or individuals, hereafter 
issuing notes or bills for circulation as curre) yy” 
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'NDEN. I must 


PRE SIDING! 


[DING OF FIC i R. 


x 


os 


ho mak: s such 


RESIDING OFFICER, Thi 


THe CONGRESSION 


Kas While the S t 
i few moments siime, 
rue that Mr. Stanton, 
of War, was in favor of re 
( il } h | rt du ine 
4 lt iswer W 
ital i a Set! t 
I t Mr. Star 
i ft fortsin€c ! 
riod th he | 
t y other statem 
VY The effect of this amend 
( i from taxa 
J that the effect 
Yes, siu 
DSON. I desire that the Senat« 


what he said just now. 

ik 
Kansas. I stated from my place 
| n fir tto last, Mr. Stanton, 


orw of War. bavecsted the ce- 


for Charle harbor, and 

l th authority of the Crov- 

» the United States. | 

e rwhile he w is sp kk 

| iy thal hy o I 
i ( iry to this, 1s untrue 
DSON Mr. Pre lent 

VN DIEN | sel ! ryictt t 

RDSON 1 | the Senator from 
i ite make a reply 
VDEN. If Lhad noticed what t 

was saying I should have 

t matter coming in here at 


ire engaged on amendments. 
Ka sas. | desire to have Live 


ind every other Senator un- 


i Senator from Illinois if 
{ resent Se cretary of Wai 
ypriety of reinforcing the 
harbor. The Senator from Vi 
', t the Senator from Mu 
lid. The Senator from Min- 


was no evidence that he had 


DSON. I desire to say inreply 
n Kansas a single word, and it 
! I do not desire points to be 


yns that I have notrais os 

nething being untrue which I 
on pout for wn to the di cus- 
| here, does*not affect me. | 


om Kansas here in 


senator ti 


t, that while I permit no man to 
\ tated before the Senate is 
ide no statement in reference to 
troops in Charleston har- 
wish to make an issue with me, 
sue direct without seeking a 
ited that if Mr. Stanton had 
no one knew it at the time. | 
rk; and lL say thatif he took the 
Senator from Kansas says he did 
d sposed to question thes 
would have ap pe ared much 
Ameri n people 1 he had fol- 
t of L eens left that 


1 1 
make the 


M veo goes any further. 
E oh Mr. Anruony. 
pol i ordel 
IENDEN. Th whole debate is out 


mnection with the question 


The ¢ 


itis well taken; the discus- 


yhair has 


rder. 
Kans I have only to say, 
t n a statement is made 
justi to an officer of this 
i ny opinloh—— 
EN. I made the point of order 
Kansas. | will take the liberty 


Senator from Lllin 
a Statement. 
sis notin 


ois, or 


any 


addressed the Chair and was 


pomtot 


Mr. RICHARDSON. I tell the Senator ian 
K as that he has charged me with assertin 
what I did f ert, und upon that bases his 
lenu ation. He has no right to do 1 { stand 
hy what I id, ne am responsible for it. The 
Senator | id what is not true. 

Th p RE SIDING OFFICER. The Senator 
from Virginia is titled to the floor. 

Mr. CARLILE. If the Senator from Ken- 

ky will give me his ear, I wish to suggest a 
modification of his amendment whi a think will 
secure the object we have in vie ‘| have pro- 
cured and have before me the amendment to this 

ctl which was adopted by the Senate, and 
he object in view can be hed by striking out 


word *° 


; 
average, 
3 


after the word ** bills’’ the words “* issued for cir- 
culation as y after the 


of this act. 
If that be will then read: 


in that clause the and inserting 


‘3 


eurret 


passage 


dont . the clause 


One from and after 
t day of April, 1865, upon 
issued tor « tlation as cur 
passage of this act, and outstanding as cur 
rency during the six months next preceding the return here- 
inatter provided for 


This will effect the 
myself have in view. 
The PRESIDING OFFICER. 


question is on the 


half of one per cent. each half year, 
the Ist of April, 1863, until the 1 
the amount of notes or bills 
reney after thi 


object that the Senator and 


The pending 
amendment offered by the Sen- 
tor from Kentucky. 

Mr. CARLILE. Ifyou adopt his amendment 
the words **banks, associations, corporations, or 
in livid uals hereafter issuing notes or bills for cir- 
currency,’’ in my view, will not reach 
the ol ject ant 1 effect the pr 
he has in view 


cu lat 1oOn as 
irpose the Senator says 
, which Is to tax notes that are here- 
after put in circulation by these banks. The 
amendment merely provides that all banking asso- 
ciations 
Sulng 


but it does not say 


, corporations, or individuals, hereafter is- 
ill be taxed, 


bills or notes for circulation, she 
how. It will not say how un- 


less he follows it up with some other. Whatare 
they to be taxed « The purpose I desire to ac- 
complish is to tax these associations on the notes 


ind bills i 
this act. 
Mr. DAVIS. Thatis my object. 
Mr. CARLILE. The amendment which I have 
suggested will effect the obj ct. 
The PRE SIDING OFFICER. 
ment of the Se 


at this stage 


sued as 


The amend- 
r from Virginia is not in order 
of the proceedings, as the amend- 
ment to which he proposes his amendment has al- 
ready been adopted; but his amendment will be 
in order after the bill shall have been reported to 
the Senate. 
Mr. CARLILE. The amendmentof the Sen- 
ator from Kentucky, then, is not in order, I un- 
derstand. : 


The PRESIDING OFFICER. That is in 
order, because it is to a pottion of the bill which 


has not been amended. 

Mr. DAVIS. The amendment that I offer is 
sufficient to test the sense of the Senate, at any 
rate. If the proposition which I make is adopted, 
we can afterwards make it harmonious with the 
bill; if it is notadopted, let it drop; and therefore 
I think we may as well vote on it. 

Mr. POWELL. I ask for the yeasand nays. 

Mr.CARLILE. I suggest to the Senator from 
Kentuck y that, in the opinion of some Senators 

—at least in the en of one—the insertion of 
the word | propose -d by him will not effect the pur- 
pose which we desire to accomplish, and there- 
fore it is impossible to get the sense of the Sen- 
ate dire ctly 1 upon the que — 

Mr.POWLLL. Does the Senator propose an 
amendment that will reach it? 

Mr. CARLILE. When we get in the Senate, 
I understand that the amendment | have suggested 
will be in order, and then I will record my vote 
for it. ; 

Mr. POWELL. 
yeas and nays. 

The amendment was rejected. 

Mr. COLLAMER. | offer this amendment to 
come in at the end of the eighth section: 

And all banks, corporations, or individuals 
doing busin or making loans, or discounts, 
or negotiating bills upon deposits of money or securities, 
shall be subject to pay a duty of one half of one per cent. 
each half year, from and after April 1, 1863, upon the aver 
age amount of said deposits durin ig the six months next 
preceding the returns, and one per cent. each six months 
alter April 1, 1865, which returns made at the 
same times and in the same manner and under the same 


withdraw my call for the 


associations, 
<8 of banking, 


shall be 


AL GL OBE. 


currency after the passage of 


|} up the public securities 


| eharging the tax to those 
| them. 


| city banks, are put in this 


|| orable Senator says. 


| little enticement, this little 7 
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penalty as provided for the returns of 
this or any other act of Congress 


As the bill now st pe ” banks of thy 


are to be taxed on thetr circulati ee _ the 
banks, : and especially t ~ heaviest ban s,h 
circulation or very little. This is a propos m 
tax them on their deposits, their deposits being 4 
same to them as the circulation of the coun, 
banks is to those banks. 4 


Mr. POMEROY. 
will not 


stiilution 


a, ( ‘OLLAMER. 


L inquire if that amendmor 
tax the sums deposited with saving 


3 


Notatall. It 


. 

banks negotiating securities and making dis 7 

upon paper. ; 
Mr. FESSENDEN. That looks very fair 


its Sone: but it 43 not exac tly what might - 
pected from the honorable Senator from Vermoyy 
It is very acute and cunning. He understand 


undoubtedly, what he is after. In the firat 1D 


. - i ‘Ace 
his amendment isa violation of the princi lon 
wae we act. Deposits do not interfere with 
at all. There may be more or less of deposits j; 


the be anks without injuring us. The leadit 

ject of the tax is, to use the word of the hono Orab| 
Senator, to entice banks issuing their own | 
for circulation to issue bills of another charac 
[tis not necessary to tax the deposits of the banks 
in order to accomplish that purpose. They stand 
on a different principle entirely. What will | 
the result of taxing deposits? Nubody will be 
benefited, because, probab ly, the de positors W 
just withdraw their de posits, and not put their : 


money in bank. Nobody will be benefited by i 


1s 


| particularly; but since you have puta tax on cir- 


culation, that the Senator thinks will trouble thé 
country banks, he } proposes to impose a like bur- 
den on banks that do not have much circulatio 


but have deposits, by way of set-off. It is no 


ing but spite; L use the term in no offensive sens: 
I do not thit 1k itis worth while 
any such principle. 
question at issue, 


Mr. COLLAMER. 


have; in another it has. 


to les Se from 


It really has no effect on the 


In one sense it may not 
One object, 


is 1s said all 


| along here, is to induce bank capital to come into 


the species of banking instituted by the bill which 
we passed yesterday; to use their capital in takin 
and in that way reli 

If the country banks can ever 
t all under this present tax, it will be by 
who borrow money fron 
Suppose a man comes to a bank to bor- 
row $100 for sixty days. The bank may say to 





the Government. 
1 . 
live at 


| him, ‘fon all money we put out we have to pay a 
| lax of one per cent, to the Government; now, we 


cannot ask any more than six per cent. a year 
under our charter, but you must pay the tax t 
the Government or else we cannot loan you the 
money; we cannotafford to pay the tax ourselves.” 
That would amount to 7 a money at seven per 
cent. a year instead of s In the mean time, the 


| city banks that have no sieeuliation _ — money 
|| at the common legal interest with us 


X pe rcent, 
Then the country banks, as compared with the 
position: they must 
lend mone y at seven per cent. or lose, while the 


|| city banks can lend on their deposits at six per 
| cent. 


This is not a mere matter of spite, as the hon- 
It is a matter of deep im- 
ortance as between the country and the city 
ee [ think itcan be understood by those who 
desire to understand it, that it is not spite. The 
honorable Senator says that it will do no good. 
Why, sir, the largest city banks that bank upon 
their deposits, are those which it seems to me the 


|| nation should most desire to persuade or entice 
| into this business, because they have most c: pat tal 


to invest; and therefore by putting on here this 
versuasion, that we 
have already put on the canine banks, perhaps 
we shall get some of that capit ul invested in the 
Government bonds, which is of infinite ly more 
importance than the capital of the country ‘banks. 
I do not wish to make any more words about it. 
Mr. FESSENDEN. For once in his life the 
Senator from Vermont is either ina fog, or wants 
to get other people into one, which is much more 
probable. Ir a country bank is obliged to Joan 


at seven per cent., as he says, in order to make 
money by putting out its own bills, | should like 
to know how a city bank can loan at six per cent 
and put out its own bills. 
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1. ¢ OLLAMER. jt does not put outits bills. hold st cks of the United St ites and issue the from Ohio, what right has Congress to terfere 
a MESSENDEN. if it does not, then it does amount of those slo k sin notes of a private bank, | with contracts heretofore mad by these k 
is wefere with us; it does not lend by way of and the bonds would | be free from taxation, and | under the laws that then existed? These banks 
ao ‘on: and that is the very point to which [ | the notes would be free from taxation. It isa have issued what is now in circulation under th 
sae “bring the Senator. The moment they | very singul i proposition; it would defeat any- laws as they then existed, charging such a rat 
Nit to - irculation to interfere with us we tax the m. thing like a banking system under the bill we have | of interest and receiving such a remuneration for 
* the i | they do not there is no reason why — pass d. the notes they have put into circulation as they 
try ss uid interfere with them. They may do The ami ndment was rejé cted. were authorized to do under existing laws. Now 
; : at business in their own way, with- rhe bill was reported to the Senate as amende d. || you propose to put an additional tax, and thus 
ities ir interference. It is only the question of Mr.CARLILE. Isit now in order to offer the depre ciate what they hold for this circulati . di- 
3 on that we touch. : amendment w hich I suggested ? minish the ordinary profits of the bank 1 think 
vt. COLLAMER. Our own currency is in The PRESIDING OFFICER. The Senator || it ought to be sufficient for us to tax the future 
eg th wities deposited in bank. In the country the from Virginia will attain his object by excepting | circulation of these institutions. I do not believe 
inte keep the money in the ir pockets. The || from the general vote the amendment to which he | that we have the power to go behind and tax the 
pe ry banks loan upon their circulation in the || allude S. ; circulation that was put into existence before th 
ir on tsof the people. The city banks loan upon Mr. CARLILE. it desire to do that, so that I | passage of this law. But, sir, if the Senator’s 
» ex. ey which is deposited with them. It is |! can in order make the proposition I have before || argument be right, that the notes issued by the 
10nt ‘the same thing to the banks. It is im- |) suggested. Government of the United States are preferable 
nds, mat rial to them whether I keep their money in Mr. HARRIS. I di Sire to except all the votes as a currency to the notes issued by the banks of 
Dlace my pocket or de posit it In their vault, The result re lating to the eighth section. ba ee the several States, the circulation will be returned 
Mon ime tothem. In the cities men do not The PRESIDING OFFICER. Those will be || to them, and if they have a circulation at ail, it 
th ug yeir money in their pockets, but deposit in excepted. | oe must be hereafter put out. 
ts in and draw it out when they need it. On the || — Mr. I EN EYCK. If it isin order now, 1 w ish Mr. FESSENDEN. The tax that is put on is 
7 ob. verage of those leposits the bank loans are made. in the Senate to renew the amendment offered by || exceedingly low now; itis only one per cent.; 
rable The gentleman asks, what do they loan? These the Senator from Vi rmont, (Mr. COLLAMER. | but this would be a sufficient inducement, L sup- 
bil § yer Is, if you please, our own bills. They The PRESIDING Ok i It ER. he amend- pose, to the banks just LO k en out ther ¢ ul 
eter. Z Ic them. Complaint is made about other ments made as in Committee of the Whole are || tion, if they could contrive to do so; and the result 
anks 5 ) inking on them, but I cannot see any frst in orde a ) would be that we should ret little or no tax atall 
stand : | for the complaint; nobody is injured by it. Mr. C LARK. I ask that one other be excepted, t might render what we have already done en- 
I be q The gentleman 1s keeping his eye always on || and that is the amendment in the thirty-fifth line, || tirely nugatory. 
ill be , rency, instead of on the operation of the || page 10. ; Mr: COWAN. 1 do not think it wil! be the 
wil - and therefore it seems to me he keeps con- The PRESIDING OFFICER. That will be || interest of the banks to kee p out their cir tion, 
their ly looking at the game, and does not look at noted. if I rightly apprehended what will be the work- 
by it ; gun in firing atit. The great object is not The amendments that were not excepted were || ing of the bank bill which we have passed By 
n Cir merely to get, if you please, a uniform circulation, || concurred in. that bill, they will deposit their bonds with the 
le the e says, but also to induce the banks to come Mr. CARLILE. I now offer the amendment |} Government, and receive from the Gov nent 
ay song it. Now, the very same inducement which || which I suggested, and ask for the yeas and nays. || interest upon those bonds and notes almost to the 
ition, you ho d out to the country banks will apply to || I propose the amendment adopted to the eighth || same amount for circulation; and by that means 
noth- “ ty banks, if you adopt this amendment. I || section, to strike out the word ‘* average’’ where || I think they will be in a better shape than if they 
ense : » reason fora difference. Both rest precisely |, it occurs, and after the word ‘ bills’’ to insert, || kept out their own circulation 
from ; ame principle. If people will not make || ‘‘ issued for circulation after the passage of this Mr. FESSENDEN. Butthis is to induce them 
n the 3! y deposits when the banks will not lend—I do |; act, and;’’ so that the clause will read: to keep out their own circulation, if they are able 
| ee why they should not continue to lend— | That all banks, associations, corporations, or individuals || to do so. 

y not you have just so much more money in the || issuing notes or bills for circulation as currency, shall be Mr. COWAN. This is to relieve them from 
ud all : of those various people who want to make || subject to and pay a duty of oe half of one per cent. each |! the tax on circulation already issued, in the hope 
ut 2 as aa oe | half year from and after April 1, 1863, until the Ist day of ' 1: ft Y 
e into vision for it, and have aL CATH HOMCTRINE; and | April, 1865, and upon the amount of notes or bills issued that by the advantages which our bank bill offers 
vhich nay go into the bonds of the United States. for circulation after the passage of this act, and outstand them their own circulation will be taken in with- 

aking Mr. FESSENDEN. They will not put their || ing as currency during the six months, &e. | out the pressure of the tax, and that is iny 
ae ley into our stocks because they cannot de- | The yeas and nays were ordered. lief. I was opposed to the passage of the bank 
1 ever posit it, but rather into houses, mortgages, or || Mr. SHERMAN. The effect of the amend- || bill, because I believed it gave the banks an undue 
ye by mething of that sort. It will not make our || ment would be to exempt from all taxation || advantage. What was the proposition em 
from cks go any better. $167 ,000,000 of circulation now outstanding. The || bodied im that bill passed here? Why, that a 
bor- Mr. COLLAMER. That argument, if it 1s || banks have already issued some $40,000,000 more || bank may carry $100,000 of our bonds to the 
av to good for anything, goes the whole length. If the | than they ought to have done; and as they cannot | Tre asury Department, and deposit them there, 
paya intry banks are wound up, the stockholders will || probably issue much more without inflating every- || and receive back $90,000 of our notes, based on 
vy, we put their money into our stocks, but into mort- | thing beyond all limit, this will be substantially || the same creditand being entitled to have precisely 
year panes. : freeing them from all taxation whatever. That || the same value; and after having received $90,000 
ax to Che amendment was rejected. will be the effect. Unless you tax the existing || of notes which they can circulate, they also 1 
u the Mr. HARRIS. I offer the following amend- || circulation you had better withhold yoftr taxation || ceive six per cent. interest on the bond It 
ves,” ment to be added at the end of the eighth section: altogether. || true, the Government reserves to itst If the poor 
n per In determining the amount of circulation upon which Mr. HARRIS. I desire to understand why the || privilege of retaining half yearly one per cent.; 
e, the any bank or banking association or individual banker is || Senator from Ohio says the banks have issued || still itleaves the banks to receive four percent. on 
ioney pe Ree ee Gad ec eatine nmenet | $40,000,000 more than they ought to have issued. || the bonds, and get the circulation beside s Chat 
‘cent. bank or banking assoelation or individual ieniend te the halt I am not aware of any ground on which to make circulation, of course, they take, and they loan it to 
h the year next preceding the time when such duty shall be re- | such a statement. }} Our people; and they are the s ime precisely with 
must quired to be paid according to the provisions of this section, || Mr. SHERMAN. I make it on this ground: || the Government—what is taken from one is taken 
e the peorelpen yen ee areas amount of notes or bills when they paid their notes in specie they had but || from the other; they loan that at SiX, ¢i rht, ten, 
K per eo, a or \| $127,000,000 out, and they issued as much as was || perhaps twelve per cent. In my judgment, al 
If L understand the great purpose of this sec- '| needed and as much as was demanded, as muchas || though I know little of the matter, and pretens! to 
_ hon- lon, itis to open a market for Government stocks, | they could pay for in specie. Since they suspended || know very little, 1 think it will be the object of 
p im- to so put such a pressure on our State banks as that || specie payments, are not restrained by that pro- | the banks, as soon as they can get in their ctreu- 
city they will be compelled to abandon their present | vision, their issues have gone up to $167,000,000, || lation, to close with the Government’s terms, 
» who system of banking, go into the market or come to || so that they now have $40,000,600 out more than || offered by that bill, and that the pressure of this 
The Washington and purchase United States stocks, they could issue when th y had to pay specie for || tax is not so necessary by one half as most S 
good. and make those the basis of theircirculation. Now, || their notes. Now, it is proposed to allow them || ators who are favorable to the provision seem to 
upon sir, ifa bank holds Government stocks alread y—if || to issue $167,000,000 free from taxation, and only || think that it will be. LT would therefore favor tox 
re the it has already been so patriotic as to take Govern- || tax what they shall issue hereafter. ing the subsequent issues; but let those that a 
entice ment stocks at par, as many of our banks have— || Mr. HARRIS. So far as relates to my State |! already out remain out, and if they come in in 
apital shail it be taxed on its circulation when it holds || I can state that the Senator from Ohio is quite || order to take advantage of the bank bill, very 
> this Wiese very Government stocks as the basis of its || incorrect. Nota dollar has been issued by any || well; if not, let them remain restricted to where 
at we circulation ? I know a bank of $150,000 capital || bank in the State of New York except according || they were. 
rhaps which now has more than $300,000 of the Gov- |) to law, the provisions of the banking act of that Mr. FESSENDEN. You must have some 
‘n the ernment stocks; and yet, under the provisions of || State. time fixed for imposing the tax upon the actual 
more this bill, you will tax that bank, while it is hold- Mr. CARLILE. If there has been an increase || circulation; but to leave it loose in this way, ex 
anks. ing these Government stocks, one or two per cent, || of circulation by the banks since the suspension || empting what is already out, will mak im- 
ut it. upon its circulation. Is that fair? Is it equitable? || of specie payments, that increase has been in every || possible to manage the thing with any so. ere 
~, the Mr. FESSENDEN. In other words, the Sen- |} instance in pursuance of the laws of the States || tainty. 
wants “tor asks us to let off the banks of New York; do || governing those banks, and it has been caused not Mr. COWAN. I was in favor of allow this 
more hot tax them anything; they have got a great deal '| by a desire on the part of the banks to increase amendment to remain as it was, but fo: ibse- 
» Joan ol Government stocks; make an exception in their || their circulation, but because of the increased de- quent amendment, which I desire the Senate to re- 
make Cn. || mand for currency brought about by the expan- || consider. The amendment adopted to section eight 
d like Mr. SHERMAN. It would also operate in an- || sion of the price of almost everything which is || was that the notes issued and outstanding during 
cent other way. What inducement would any person || the subject of trade in the country. the six months next preceding the return here- 


‘ave to go into one of these new banks, if he can But, sir, | would ask of the honorable Senator |! inafter previded for should be subjected to tax. 
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7 t would subject the notes issued and remain- 
in’ outstanding between May and November; 
but when the word ‘ October,” in the thirty -fifth 
line, leery ind ** April’? inserted, it 
makes all the notes which have been or shall be 


issued between last November and next May sub- 
ject to tax, which is a very different thing, and 


embraces, 1 the sweep of the bill, notes al- 
ready issued, as well as notes which may be ts- 

ied between t d May. If this word ** Oc- 
tober”’ is to remain in the bill, as it was reported 
from t ( nt ‘ nt Finance, [have no objec- 
tion That w obviate the dificulty | have, 
which ow felt respecting the tax on past issues. 


Mr. FESSENDEN. That is reserved. 

Mr. COWAN. I suppose it will come up for 
subseq entconsideration . 

The PRESIDING OFFICER. The question 
the amendment of the Senator from Virginia. 

Mr. COWAN.. I would suggest to the honor- 
able Senator from Virginia whether he had not 
better perhaps withdraw his amendment, and 
move to amend by again inserting the word * Oc- 
tober’? in place of ** April.’’ Willnotthat reach 
the ohiect ? 

Mr. CARLILE. If my amendment shall be 
wopted, | think the Senator’s object will be ac- 


omplished more readily than if it be rejected. 


ison 


He will find tt hard to wet * October’? back there. 
Phe qa ) being taken by yeas and nays, 
resuited—yens 12, nays 23; as follows: 


YH AS—Mesers. Anthony, Arnold, Carlile, Cowan, Davis, 
Foot, Harris, Powell, Richardson, Saulsbury, Ten Eyck, 
and Wall—l2 


NAYS—Messers. Chandler, Clark, Dixon, Doolittle, Fes 
nden, Foster, Grimes, Harlan, Henderson, Hicks, How 
wd, Howe, King. Lane of Indiana, Lane of Kansas, Nes 


inith, Pomeroy, Rice, Sherman, Sumner, Wade, Wilkin- 
von, and Wilson of Massachusetts—22. 

Se the amendment to the amendment was re- 
jt ected. 

Mr. CLARK. I want to call the attention of 
the Senator from Maine, the chairman of the 
Committee on Finance, to an alteration of this 
section, so as to make the months July and Jan- 
uary instead of April and October. I think they 
are better times of the year, one being the com- 
mencement of the fiscal year, and the other the 
middle of it; and [should like to have these alter- 
ations made, if there be no objection, so as to 
have the accounts rendered in January and July. 

Mr. COWAN. That is early enough, at least. 

Mr. SHERMAN. The only objection to that 
amendment, so far as I know, is that the general 
bank reports are made in October and April. It 
is so with us, and in most of the States. It is 
only a matter of convenience. 

Mr. CLARK. | am not very particular about 

There seems to be a division about the time, 
and I do not move the amendment. 

Phe PRESIDING OFFICER. The question 
Is upon concurring in the amendment made as in 
Committee of the Whole to the cighth section. 

Mr. GRIMES. I hope the amendment just 
moved by the Senator from New Hampshire will 
be adoyte d. 

The PRESIDING OFFICER. The Chair will 
first put the question on concurring in the amend- 
ment made as in Committee of the Whole to the 
eighth section, which the Senator from Virginia 
proposed to amend, and his amendment was re- 
je cte d. 

The amendment made as in Committee of the 
Whole was concurred in. 


The PRESIDING OFFICER. The amend- | 


ment of the Senator from New Hampshire is now 
bit order. 

Mr. HARRIS. I desire to know what is the 
amendment just adopted. 

[The PRESIDING OFFICER. The amend- 
ment to the eighth section, adopted in Committee 
of the Whole. It is now concurred in by the 
Senate. 

Mr. COWAN. Is that the amendment insert- 
ing **April’’ instead of ** October?’ 

The PRESIDING OFFICER. The amend- 
ment just voted on was an amendment made as in 
Committee of the Whole to th eighth section. 
The amendment was originally reported by the 
Committee on Finance, and was amended on the 
notion of the Senator from New Hampshire. 
‘Phe Senator from Virginia proposed to amend it; 
Lut his amendment was rejected, and then the 
quesuion was upon the amendment made as in 
Committee of the Whole, and it was concurred in. 


THE CONGRESSIONAL 


Mr. HARRIS. I desire to have the Clerk 
report what is the amendment just adopted. 


Mr. CLARK. The amendment adopted is the 


amendment I proposed in committee. It has now 
been adopted in the Senate. 

Mr. HARRIS. One per cent. for two years, 
and then two per cent. ? 

Mr. CLARK, That is it. 

The PRESIDING OFFICER. The question 
is on the amendment of the Senator from* New 
Hampshire. 

Mr. CLARK. I have not proposed any now. 
I merely made a suggestion; but on hearing a di- 
versity of opinion I do not offer the amendment. 
There is an amendment on which a vote has not 
been taken, and on which I asked for a separate 
vote, on page 10, where ‘*April’’ was inserted in- 
stead of **October;’’ but on farther examination 
of the bill [do not think it worth while to oppose 
that amendment, and I am willing that it should 
be adopted. 

Mr. COWAN. I propose to amend that by 
inserting the word “July”? in place of April.” 

Mr. CLARK. Itdoes not make any difference 
in that place. 

Mr. COWAN. Yes, it does. 

The amendment of Mr. Cowan was declared 
to be agreed to. 

Mr. FESSENDEN. Ido not understand what 
amendment was agreed to. 

The PRESIDING OFFICER. The amend- 
ment proposed by the Senator from Pennsylvania. 

Mr. COWAN. To make it July instead of 
April. 

Mr. FESSENDEN. I desire a division on 
that. I did not understand what it was. 

The PRESIDING OFFICER. The Chair will 
put the question again. 

Mr. COWAN called for the yeas and nays, and 
they were ordered. 

Mr. SHERMAN. I think I can convince the 
Senator from Pennsylvania, if he will hear me, 
that the word ** October’? should not be stricken 
out in line thirty-five of section eight, unless it is 
in other parts of the bill, 
for the list or return to be made, that it shall be 
made in October next, and that is the time when, 
under the bill, the tax is to be levied. If you 
change ‘* October”’ here and make it *‘ July,’’ you 
will have the return made in July and the tax 
levied in April! That would be improper. If 
you leave in *‘April’’ in the first part of the sec- 


tion, you ought to leave ** October’’ in this. The | 


tax is levied semi-annually, and the return is made 
semi-annually. This part which it is proposed 
to amend, simply provides that the return shall 
be made on the Ist of October. 

Mr. COWAN. Iam not prepared to say that 
the bill is hot incongruous, and incongruous in 
two or three places. 
the amendment just adopted than with it. In the 
first place, the section provides that all banks, as- 
sociations, corporations, or individuals, issuing 
notes or bills for circulation as currency, shall be 
subject to and pay a duty of one half per cent. each 
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mittee of the Whole by striking out “Octoie, 
and inserting *April.”’ a * 

Mr. FESSENDEN. Allow me to exp) 
The committee voted to strike out O ' 
insert April. The question should now be q 
concurring in the amendment of the committe 
Those who want it April will vote ay; thos: whe 
want it to remain as it is will vote no. The Guce. 
tion Is on concurrence. . 

Mr. COLLAMER. I suppose the gent}, 
really does not expect to have an account 
dered next April. 

Mr. FESSENDEN. 
after that. 

Mr. SHERMAN. The language jis jye 


plain as it can be, ** that all banks,’’ &c., sha ta 
subject to pay a tax of one half per cent. cach h; if 
year from and after April 1, 1863, &e. Then jx 
provides, ‘* and a list or return shall be made and 
rendered within thirty days after the Ist day of 
October, 1863, and each six months thereafter 
The first return is on the Ist of October and jy 


n- 


cludes the six months preceding, from the 1st of 


man 
ren. 


It may be in thirty days 


April to the Ist of October. 


Mr. COWAN. That must be read in connec. 
tion with the amendment made by the Committee 
on Finance, and then they are congruous ang all 
right. 

Mr. SHERMAN. It ought to be October. 

Mr. FESSENDEN. Very well. 

The amendment made as in Committee of the 
Whole was rejected. 

Mr. HARRIS. Iask for a division again upon 
the adoption of the amendment of the Committee 
of Finance as a substitute for the eighth section 

Mr. FESSENDEN. That has been agreed to 
in the Senate. ; 


Mr. HARRIS. I want a division on that ques- 


| tion. It is the mostimportant vote that has been 


taken in the Senate for the last year, and | desire 


| another division on that question. 


Mr. FESSENDEN. | object to the Senator's 


having it. The vote was taken. 


This merely provides | 


Mr. HARRIS. Well, | move to reconsider 

The PRESIDING OFFICER. The Senator 
from New York moves to reconsider the vote by 
which the Senate agreed to the amendment made 
in Committee of the Whole to the eighth section 
Does the Senator ask for the yeas and nays? 

Mr. HARRIS. Not on the reconsideration 

Mr. FESSENDEN. The Senator can have the 
yeas and nays as well on reconsidering as on the 
other question. 

Mr. HARRIS. I do not care how it is put. | 
ask for the yeas and nays. 

The yeas and nays were ordered. 


The PRESIDING OFFICER. The question 


|| is On the motion to reconsider. 


half year from and after April 1, 1863, until April | 


1, 1865, and then one per cent. Then the amend- 
ment adopted declares that they shall pay taxes 
for all notes issued and outstanding during the six 
months next preceding the return hereinafter pro- 
vided for, and then it is amended on the other 
side by making the day of return the Ist of April, 
1863. 

Mr. CLARK. October. 

Mr. COWAN. I want it to remain ‘‘ October,”’ 
but Senators persist in striking out * October”’ 
and putting in the Ist of April, 1863, thus making 
it incongruous, and the Senate voted to strike out 
and did strike out ** October.’’ 

Mr. SHERMAN. As I understand the bill, 


it—— 


Mr. COWAN. Allow me to go on. When 


October was stricken out there was_opposition, | 
but | yielded to the suggestion made by the Sen- | 


ator from New Hampshire to insert July instead 


of that, or any other words to meet gentlemen | 


half way; but now that does not satisfy them. | 
am satisfied with October as it was. 

Mr. CLARK. Let it stand **October.”’ 

Mr. COWAN. That is just what I want. 
That is the way the bill was reported from the 
Finance Committee. 

The PRESIDING OFFICER. The question 
ig om concurring in the amendment of the Com- 


It would be worse without || 
| erauion. 





Mr. HARRIS. I prefer to have a direct vote 
upon the proposition itself, not upon a reconsid- 
I do not like this indirect mode of get- 
ting at it. I wanta direct vote upon the question 
whether the Senate will adopt the amendment pro- 
posed by the Committee on Finance, or will adopt 
the House section as amended by the Senator from 
New Hampshire. 

Mr. FESSENDEN. I inquire what is the use 
of doing it? The Senator has had one direct vote 
on it already in committee, and he can test the 
question just as well on the motion to reconsider 
as in any other way. 

Mr. HARRIS. I did not require to be in- 
formed by the Senator from Maine that there had 
been a direct vote on the question in committee, 
but I think I have a right, representing, as | do, 
a very great interest, deeply affected by this ques- 
tion, to have a division taken when the Senate 1s 
more full than it was when the vote was taken In 
committee; and I trust the Senator from Maine 
will not deny me that right. ; 

Mr. FESSENDEN. Itis no right at all, sir. 
The Senator, as I said, can have his vote on the 
motion to reconsider just as well as on the other. 
If the Senate does reconsider, then he has the 
vote on the amendment itself. 

Mr. SHERMAN. If I understand the Senator 
from New York, he was taken by surprise when 
the vote was put on the amendment. 

Mr. HARRIS. I was not aware that the ques- 
tion had been taken on concurring in the report ol 
the committee upon the adoption of the amend- 
ment. If the Senator from Maine chooses to 


deny me the right to have that vote taken again, 
he has an opportunity of doing so. 
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